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On this day of September, 2016, the  following document was  filed with Docke t Control a s
a lgcomme nde d Opinion & Qgde r from the  He a ring  Divis ion, a nd copie s  of the  docume nt we re
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On th is  da te  or a s  s oon a s  pos s ib le  the re a fte r, the  Commis s ion 's  e Docke t progra m will
a utoma tica lly e ma il a  link to the  file d docume nt to the  following who ha ve  conse nte d to e ma il
service .

Jay L. Shapiro
SHAPIRO LAW FIRM, P.C.
1819 E. Morten Avenue, Suite 280
Phoenix, AZ 85020
Attorney for Liberty Utilities
iay@shap§la3vaz.com
whjtney@§1;apslawaz.com
Todd.Wj1ey@libertyuti1ities.com
Consented to Service by Email

Danie l W. Poze fsky
Chie f Counse l
Re s ide ntia l Utility Consume r Office
1110 W. Washington, Suite  220
Phoenix, AZ 85007

Greg Patterson, Of Counsel,
MUNGER CHADWICK
916 W. Adams, Suite 3
Phoenix, AZ 85007
Attorneys for Western Infrastructure Sustainability Effort

Janice Alward, Chief Counsel
Legal Division
ARIZONA CORPORATION COMMISSION
1200 Wesrt Washington Street
Phoenix, AZ 8500

Thomas Broderick, Director
Utilities Division
ARIZCNA CORPORATION COMMIS SION
1200 West Washington

By: /AIQQWuA,
Rebecca Tall ran
Assistant to Dwight D. Nodes



IN THE MATTER OF THE AP P LICATION OF
LIBERTY UTILITIES  (BELLA VIS TA WATER)
CORP ., AN ARIZONA CORP ORATION, FOR
AUTHORITY TO IS  S UE EVIDENCE OF
INDEBTEDNES S  IN AN AMOUNT NOT TO
EXCEED $4,700,000.

[N THE MATTER OP THE APPLICATION OF
LIBERTY UTILITIES (RIO RICO WATER &
SEWER) CORP., AN ARIZONA CORPORATION,
FOR A DETERMINATION OF THE FAIR VALUE
OF ITS UTILITY PLANTS AND PROPERTY AND
FOR INCREASES IN ITS WATER AND
WASTEWATER RATES AND CHARGES FOR
UTILITY SERVICE BASED THEREON.

IN THE MATTER OF THE APPLICATION OF
LIBERTY UTILITIES (RIO RICO WATER &
SEWER) CORP., AN ARIZONA CORPORATION,
FOR AUTHORITY TO ISSUE EVIDENCE OF
INDEBTEDNESS IN AN AMOUNT NOT TO
EXCEED $8,900,000.
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THEREON.

DOCKET no. W-02465A-15-0370

12

13

14 DOCKET no. WS -02676A-15-0368

15

16

17

18

19 DOCKET no. WS -02676A-15-0371

DE CIS IO N n o .20

21

22 OPINION AND ORDER
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27
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corporation;
l

2

3

Mr. Da nie l W. P oze fs ky, on be ha lf of the  Re s ide ntia l
Utility Consume r Office , a nd

I
4

Mr. Robe rt W. Ge a ke  a nd Ms . Bridge t Humphre y, S ta ff
Atto rne ys , Le ga l Divis ion , on  be ha lf o f the  Utilitie s
Divis ion of the  Arizona  Corpora tion Commiss ion.

B Y THE  C O MMIS S IO N:

1. P RO CE DURAL HIS TO RY

5

6

7
On Octobe r 28, 2015, Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp. ("Libe rty Be lla  Vis ta ") file d

3 with the  Arizona  Corpora tion Commis s ion ("Colnmis s ion"), in Docke t No. W-02465A-15-0367, a n

I applica tion requesting tha t the  Commission es tablish the  fa ir va lue  of its  plants  and property used for

10 the  provis ion of public wa te r utility se rvice  and, based on such finding, approve  pe rmanent ra tes  and

charges for utility se rvice  designed to produce  a  fa ir re turn thereon.

1 2 Als o on Octobe r 28, 2015, Libe rty Utilitie s  (Rio Rico Wa te r 8; S e we r) Corp. ("Libe rty Rio

13 Rico")2 tiled with the  Commiss ion, in Docke t No. W-02676A-l5-0368, an applica tion reques ting tha t

14 the  Commission es tablish the  fa ir va lue  of its  plant and property used for the  provis ion of public wate r

15 1 and wastewate r utility se rvice  and, based on such Ending, approve  permanent ra tes  and charges  for

16 utility se rvice  designed to produce  a  fa ir re turn thereon.

17 On Nove mbe r 2, 2015, Libe rty Be lla  Vis ta  file d with the  Commis s ion, in Docke t No. W-

jg 02465A-15-0370, a n a pplica tion re que s ting a uthority from the  Commis s ion to is s ue  e vide nce  of

2 0
Als o on Nove mbe r 2, 2015, Libe rty Rio Rico tile d with the  Commis s ion, in Docke t No. W-

21 02676A-15-0371, a n a pplica tion re que s ting a uthority from the  Commis s ion to is s ue  e vide nce  of

22 indebtedness in a  tota l amount hot to exceed $8,900,000.

23 On Nove mbe r 3, 2015, Libe rty tile d Motions  to Consolida te  in both Ra te  Docke ts  a nd both

24 Finance  Dockets .

25 On Nove mbe r 25, 2015, the  Commis s ion 's  Utilitie s  Divis ion ("S ta rt") is s ue d Le tte rs  of

2; S ufficie ncy s ta ting tha t Libe rty's  ra te  a pplica tions  ha d me t the  s ufficie ncy re quire me nts  of Arizona

28 2 Liberty Bella Vista and Liberty Rio Rico may be referred to jointly as "Liberty" or "the Company."

indebtedness in a total amount not to exceed $4,700,000.

2 DECISION no.
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DOCKET no. W-02465A-15-0367, ET AL.

On July 11, 2016, a  Procedural Order was issued granting the requested extension and, among

1 Adminis tra tive  Code  ("A.A.C.") R14-2-103 and tha t Libe rty had been cla ss ified a s  a  Class  B utility.

2 On December 24, 2015, a  P rocedura l Orde r was  issued consolida ting the  above  re fe renced

3 dockets , scheduling an evidentiary hearing for July 25, 2016, establishing various procedura l and filing

4 deadlines , and directing the  Company to ma il and publish notice  by March 1, 2016.

5 On January 20, 2016, a  Procedural Order was issued correcting the  customer notice  se t forth in

6 the  December 24, 2015 Procedura l Orde r.

7 The  Res identia l Utility Consumer Office  ("RUCO"), the  Wes te rn Infra s tructure  Sus ta inability

8 Effort ("WIS E"), a nd the  S a nta  Cruz Va lle y Unifie d S chool Dis trict #35 ("S chool Dis trict") we re

9 granted inte rvention, howeve r, the  School Dis trict subsequently withdrew its  inte rvention.

10 On April 1, 2016, Libe rty file d a  Notice  of Filing Ce rtifica tion of P ublica tion a nd P roof of

11 Ma iling .

12 On July 6, 2016, S ta ff, with the  agreement of Libe rty, RUCO, and WISE, filed a  Joint Motion

13 to Revise  Various Filing Deadlines and Reset the  Procedural Schedule  as Otherwise  Necessary.

14

15 other things , continuing the  evidentia ry hearing to August 1, 2016.

1 6

17 On July 25, 2016, the  origina lly scheduled and noticed hearing da te , a  hearing was convened

18 for the  purpose  of taking public comment only.

19 On July 27, 2016, a  te lephonic procedura l conference  was he ld with counse l for Liberty, S ta ff,

20 .and RUCO. During the  confe rence  ca ll, the  parties  indica ted tha t they had reached a  se ttlement of a ll

21 conte s ted is sue s  and the re fore  reques ted tha t va rious  changes  be  made  to the  current procedura l

22 s che dule .

23 On July 28, 2016, a  Procedura l Order was issued scheduling the  evidentiary heating regarding

24 the  Se ttlement Agreement to commence  on August 4, 2016, and se tting misce llaneous filing da tes .

25 On July 29, 2016, the  Se ttlement Agreement ("Comprehensive  Se ttlement") was filed.

26 On Augus t 2, 2016, Libe rty, RUCO, and S ta ff filed Tes timony in Support of Comprehens ive

27 S e ttle me nt Agre e me nt.

28 On August 4, 2016, the evidentiary hearing on the settlement commenced. The parties appeared

On July 19, 2016, S ta ff filed a  Notice  of Se ttlement Discussions .

3 DE CIS IO N n o .



DOCKET no. w-02465A-15-0367, ET AL.

1 through couns e l.

2 11. BACKG RO UND

3

4

5

Libe rty Be lla  Vis ta  is  a n Arizona  public se rvice  corpora tion tha t provide s  wa te r utility

se rvice  to cus tome rs  in portions  of Cochise  County, Arizona  pursua nt to a uthority gra nte d by the

Commiss ion. During the  te s t ye a r, Libe rty Be lla  Vis ta  s e rve d a pproxima te ly 8,133 re s ide ntia l

6

7

customers, 1,035 commercia l customers, and 189 fire  protection customers.

2. Libe rty Rio Rico is  a n Arizona  public s e rvice  corpora tion tha t provide s  wa te r a nd
I

8 wastewater utility service  to customers in portions of Santa  Cruz County, Arizona  pursuant to authority

9 granted by the  Commiss ion. During the  te s t yea r, Libe rty Rio Rico se rved approxima te ly 6,404 wa te r

10 connections and 2,046 sewer connections.

11 Libe rty Be lla  Vis ta  a nd Libe rty Rio Rico a re  wholly owne d s ubs idia rie s  of Libe rty

12  Utilitie s  (S ub) Coon . ("S ub  Corp ."),  wh ich  is  who lly owne d  by Libe rty Utilitie s  Co . ("Libe rty

3.

13 Utilitie s"), a  De la wa re  corpora tion. Libe rty Utilitie s  is  a  subs idia ry of Libe rty Utilitie s  (Ca na da ) Corp.
I

14 ("Libe l*ty Utilitie s  Ca na da "). Algonquin P owe r Utilitie s  Corp. ("AP UC"), a  Ca na dia n corpora tion

15 whose  sha res  a re  traded on the  Toronto S tock Exchange  ("TSX"), is  the  ultima te  pa rent of a ll of the

16 Libe rty Utilitie s  e ntitie s .

4.17

18

Liberty Bella  Vista 's  current ra tes  were  approved in Decis ion No. 72251 (April 7, 2011).

Libe rty Rio Rico's  current ra te s  were  approved in Decis ion No. 73996 (July 30, 2013).

19 I III. S E TTLE ME NT

Libe rty, RUCO, WISE, and S ta ff a re  a ll s igna torie s  to the  Comprehens ive  Se ttlement

21 Agreement. A copy of the  Compre he ns ive  S e ttle me nt is  a tta che d he re to a s  Exhibit A. The

22 Comprehensive  Se ttlement resolves  a ll disputed issues  in each of the  consolida ted docke ts , among a ll

23 pa rtie s  to the  ca se .

20 6.

Liberty Bella Vista's rate application requested a revenue increase of $1,554,298 over

25 adjusted test year revenues of $4,624,730, or 33.61 percent, for a total revenue requirement of

26 $6,179,02'7, and a 9.16 percent rate of return on its proposed fair value rate base ("FVRB")3 of

24

27

28 3 Liberty proposed that its original cost rate base be considered its FVRB.

4 DECISION NO.
I

1 .

5.

7.
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1 $13,205,189.

2 8. The  te rms  of the  Compre he ns ive  Se ttle me nt ca ll for a  7.72 pe rce nt ra te  of re turn on

3 Libe rty Be lla  Vis ta 's  FVRB of $11,633,206 This  re sults  in a  re ve nue  incre a se  of $958,954, or 20.80

4 pe rcent, for a  tota l revenue  requirement of $5,569,296

5 9. Liberty Rico Rico's  ra te  applica tion for its  wa te r divis ion reques ted a  revenue  increase

6 of $683,836 ove r a djus te d te s t ye a r re ve nue s  of $3,032,792, or 22.55 pe rce nt, for a  tota l re ve nue

7 re quire me nt of $3,716,628 a nd a n 8.60 pe rce nt ra te  of re turn on its  propose d FVRB of $8,86],632

8 Liberty Rio Rico's  ra te  application for its  sewer division requested a  revenue increase  of $226,351 over

9 a djus te d te s t ye a r re ve nue s  of $1,478,323, or 15.31 pe rce nt, for a  tota l re ve nue  re quire me nt of

10 $l,704,674, and an 8.60 pe rcent ra te  of re turn on its proposed FVRB of $5,355,381.

11 10. The  te rms  of the  Compre he ns ive  Se ttle me nt ca ll for a  7.72 pe rce nt ra te  of re turn on

12 Libe rty Rio  Rico 's  wa te r d ivis ion  FVRB of $10,454,760. This  re s ults  in a  re ve nue  incre a s e  of

13 $814,262, or 26.50 percent, for a  revenue requirement of`$3,886,431. With regard to Liberty Rio Rico's

14 sewer divis ion, the  Parties  have  agreed to a  7.72 percent ra te  of re turn on its  FVRB of $5,279,632 This

15 re s ults  in a  re ve nue  incre a s e  of $162,266, or 10.98 pe rce nt, for a  tota l re ve nue  re quire me nt of

16  $1 ,640 ,590

11. Libe rty Be lla  Vis ta 's  finance  applica tion reques ts  authority to borrow $4.7 million from1 7

18 its  pa re nt, Libe rty Utilitie s .

19 12. Libe rty Rio Rico's  fina nce  a pplica tion a ls o s e e ks  to borrow mone y from its  pa re nt,

20 Libe rty Utilitie s , in the  a mount of $8.9 million.

2 1 A .

22 13. The  pa rtie s  agree  tha t the  FVRB for Libe rty Be lla  Vis ta  is  $11,633,206. Libe rty Be lla

2 3  Vis ta 's FVRB is  inclus ive  of $467,417 of corpora te  pla nt, $666,727 of ca pita lize d ove rhe a d

24 ("INDOH"), pla nt in s e rvice  ba la nce  of $37,589,741, a ccumula te d de pre cia tion ("A/D") ba la nce  of

25 $14 ,446 ,153 , a dvice s  in  a id  o f cons truc tion  ("AIAC") ba la nce  o f $ l,080 ,442 , a ccumula te d

26 a mortiza tion ba la nce  ("AA") of $337,990, a ccumula te d de fe rre d income  ta x ("ADIT") ba la nce  of

27 $1,834,086, and cash working capita l a llowance  of $83,155. Based on the  entire ty of the  record in this

28 proceeding and in accordance  with the  agreement of the  pa rtie s , we  find tha t the  FVRB for Libe rty

Rate Base

5 DECIS ION NO.
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DOCKET no. w-02465A-15-0367, ET AL.

B. Operating Income

1 Bella  Vis ta  is  $11,633,206.

2 14. The  pa rtie s  a re  in a gre e me nt tha t the  FVRB for Libe rty Rio Rico's  wa te r divis ion is

3 $10,454,760. Unde r the  Comprehens ive  Se ttlement, Libe rty Rio Rico's  FVRB for the  wa te r divis ion

4 include s  $320,224 of corpora te  pla nt, $326,264 of ca pita lize d INDOH, pla nt in s e rvice  ba la nce  of

5 $38,554,845, A/D ba lance  0f$16,404,740, AIAC ba lance  of $976,558, CIAC ba lance  of$20,261,9l 1,

6 AA ba la nce  of $l0,380,413, ADIT ba la nce  of $545,895, a nd ca s h working ca pita l a llowa nce  of

7 $39,133. The  pa rtie s  furthe r agree  tha t the  FVRB for Libe rty Rio Rico's  sewer divis ion is  $5,5'79,632.

8 The  FVRB for Libe rty Rio Rico's  s e we r divis ion is  inclus ive  of $97,868 of corpora te  pla nt, $67,219

9 of ca pita lize d INDOH, pla nt in s e rvice  ba la nce  of $14,l7l,387, A/D ba la nce  of $5,908,976, AIAC

10 ba la nce  of $529,379, CIAC ba la nce  of $5,112,247, AA ba la nce  of $2,943,275, ADIT ba la nce  of

11 l$276,483, a nd a  ne ga tive  ca sh working ca pita l a llowa nce  of $(8,688). Ba se d on the  e ntire ty of the

12 record in this  proceeding, and in accordance  with the  agreement of the  pa rtie s , we  find tha t the  FVRB

13 fo r Libe rty Rio  Rico 's  wa te r d ivis ion  is  $10 ,454 ,760  a nd  the  FVRB for the  s e we r d ivis ion  is

14 $5,279,632

15 I

16 15. The parties  agree  tha t Liberty Bella  Vista 's  adjusted test year revenues are  $4,610,342,

17 and adjus ted te s t yea r opera ting expenses  a re  $4,305,484, for te s t yea r adjus ted opera ting income of

18 $304,858. The  amount of ope ra ting expenses  was  de te rmined by making adjus tments  to recognized

19 deprecia tion expenses  equal to $1,171,452, to a llow for the  a lloca ted share  of the  shared services  cost

20 pool ha m AP UC/Libe rty Utilitie s  Ca na da  of $1,l7l,452, to a llow for the  a lloca te d s ha re  of s a la rie s

21 and wages  for shared se rvices  of $787,602, to a llow for incentive  pay, and to account for changes  in

22 wa te r usage  by utilizing a  declining usage  and usage  normaliza tion adjus tment. Based on the  entire ty

23 of the  record in this  proceeding, and in accordance  with die  agreement of the  parties , we determine  tha t

24 the  te s t yea r adjus ted ope ra ting income  for Libe rty Be lla  Vis ta  is  $304,858.

25 16. The parties  agree  tha t Liberty Rio Rico's  water divis ion has adjusted test year revenues

26 of $3,072,169, and adjusted test year operating expenses of $2,766,399, for test year adj used operating

27

2 8 4 The Vintage Group method was used for plant depreciation using SMWS typical and customary depreciation rates .

I

6 DECISION NO.
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DOCKET NO. W-02465A-l5-0367, ET AL.

1

2

3 salaries and wages for shared services of $474,500, incentive pay, and a declining usage and usage

4 normalization adjustment. As it pertains to Liberty Rio Rico's sewer division, the parties agree that

5 adjusted test year revenues are $l,478,323, and adjusted test year operating eXpenses are $1,1'70,815,

6 for test year operating income of $307,508. The amount of operating expenses includes adjustments

7 to allow for depreciation expense of $296,551, shared services cost allocation of $208,791 , allocation

8 of shared services for salaries and wages of $157,57l, incentive pay, and an accounting for declining

9 usage and usage normalization adjustment. Based on the entirety of the record in this proceeding, and

10 in accordance with the agreement of the parties, we determine that the test year operating incomes for

l I Liberty Rio Rico's water and sewer divisions are $305,770 and $307,508, respectively.

12

income of $305,770. The  amount of opera ting expenses was de termined by recognizing: deprecia tion

expense  of $630,848, its  a lloca ted sha re  of the  sha red cos t pool of $685,534, its  a lloca ted sha re  of

c .

13 17. As part of the  Comprehensive  Settlement, the  parties  agree  tha t Liberty Bella  Vista  and

14 Libe rty Rio Rico (wa te r a nd se we r) a re  e ntitle d to re cove r uncolle cte d a mounts  unde r Libe rty's  low

15 income  ta riff progra m via  a  surcha rge . The  low income  ta riff surcha rge  will re cove r $11,956.08 for

16 Libe rty Be lla  Vis ta  and $78,627.78 for Libe rty Rio Rico, inte res t free  over a  pe riod of three  yea rs . The

17 surcha rge , to be  file d within 60 da ys  of the  fina l de cis ion of this  ca se , is  re a sona ble  a nd should be

18 a dopte d.

Lo w In c o me  Ta riff

D. Cost of Capital19

20 Liberty seeks, and the parties have agreed to, a  capital structure of 70 percent equity and

21 30 pe rce nt de bt, in re cognition of the  Compa ny's  pla n to incur de bt a s  s e t forth in the  fina nce

22 applica tions . The  pa rtie s  reached agreement on a  cos t of debt of 3.10 pe rcent and a  cos t of equity of

23 9.7 pe rcent, for a  we ighted ave rage  cos t of capita l of 7.72 pe rcent. We  de te rmine  tha t based on the

24 entire ty of the  record in this  proceeding, and in accordance  with the  agreement of the  pa rtie s , a  7.72

25 pe rce nt ra te  of re turn on Libe rty Be lla  Vis ta 's  FVRB, Libe rty Rio Rico wa te r's  FVRB, a nd Libe rty Rio

26 Rico se we r's  FVRB is  jus t a nd re a sona ble .

27

28

18.

7 DECIS ION NO.



Percentage Cost
Welghted Average

Cost

Common Equity 70% 9.7% 6.79%

Long-Term Debt 30% 3.10% 0.93%

Weighted Average
Cost of Capita l 7.72%

Fair Value Rate Base $11,633,206

Adjusted Opera ting Income $304,858

Required Ra te  of Re turn 7.72%

Required Opera ting Income $898,084

Opera ting Income  Deficiency $593,225

Gross Revenue Conversion Factor 1.6165

Gross Revenue Increase $958,954

Fair Value  Rate  Base $10,454,760

Adjusted Operating Income $305,770

Required Ra te  of Re turn 7.72%

Requlred Opera ting Income $807,107

Opera ting Income  Deficiency $501,337

Gross Revenue Conversion Factor 1.6242

Gross  Revenue Increase $814,262

DOCKET no. W-02465A-15-0367, ET AL.

1 9 . Cost of equity summary:

Authorized Revenue Increase

1

2

3

4

5

6

7 E .

8 20. Based on our findings here in, we determine that Liberty Bella  Vista  is  entitled to a  gross

9 revenue  increa se  of $958,954.

1 0

11 I

1 2

1 3

1 4

15 I

1 6

17 21 n

18 entitled to a  gross revenue increase  of $814,262.

1 9

20  |

2 1

22

23

24 I

25

28

Ba se d on our findings  he re in, we  de te rmine  tha t Libe rty Rio Rico's  wa te r divis ion is

8 DE CIS IO N n o .



Fair Value  Rate  Base $5,279,632

Adjusted Operating Income $307,508

Required Rate  of Return 7.72%

Required Opera ting Income $407,613

Opera ting Income  De ficie ncy $100,105

Gross Revenue Conversion Factor 1.6210

Gross Revenue Increase $162,266

DOCKET no. W-02465A-15-0367, ET AL.

1 22. Ba se d on our findings  he re in, we  de te rmine  tha t Libe rty Rio Rico's  se we r divis ion is

2 entitled to a  gross revenue increase of $162,266.

3

4

5

6

F. Rate Design

24.

20

7

8

9

1 0

11 23. The parties are  in agreement on the rate  design for Liberty Bella  Vista  and the water and

12 sewer divis ions  of Liberty Rio Rico as  they appear in the  schedules  of the  Comprehensive  Se ttlement.

13 The proposed rate  designs are reasonable and appropriate , and will be adopted.

14 The parties agree  that, in the  event of nonpayment, Liberty Rio Rico sewer shall charge

15 the actual costs for disconnection and reconnection of sewer services and provide customer with copies

16 of invoice s  for a ctua l cos ts  incurred. The  pa rtie s  furthe r agree  tha t Libe rty Rio Rico will not a sse ss  a

17 fee  when no actua l work is  necessary to reconnect sewer services .

18 25. The parties are  in agreement that the proposed Purchase Power Adjustment Mechanism

19 | ("P P AM") s hould  be  imple me nte d, while  the  P rope rty Ta x Adjus tme nt Me cha nis m ("P TAM")

origina lly proposed by the  Company was withdrawn as  part of se ttlement negotia tions.

21 G.

22 26. The  pa rtie s  agree  tha t the  expense  ca tegorie s  captured in the  APUC/Libe rty Utilitie s

23 Ca na da /Libe rty Utilitie s  S e rvice  Corp. ("LUS C") Cos t Alloca tion Ma nua l ("CAM") a re  ne ce ssa ry to

24 provide  se rvice  to Libe rty cus tomers . The  pa rtie s  furthe r agree  tha t the  me thodologies  se t forth in the

25 CAM alloca te  a  reasonable  leve l of costs  to the  customers of Liberty Bella  Vista  and Liberty Rio Rico5

26 and, pursuant to those  me thodologies , a  21 pe rcent capita liza tion of a llowed cos ts  is  reasonable  and

27

28

Cost Allocation Methodologies

5 Pursuant to the Comprehensive Settlement, the methodologies set forth in the CAM allocates a reasonable level of costs
to the customers of all of Liberty's affiliates.
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1 appropria te .

2 27. The  pa rtie s  a gre e  tha t Libe rty's  ra te pa ye rs  be ne fit from the  a bility to a cce s s  ca pita l

3 through APUC, a  publicly traded company on the  TSX. As  such, a  portion of the  corpora te  cos ts  for

4 IAP UC to ma inta in its  TS X me mbe rship should be  a lloca te d to the  cus tome rs . S imila rly, the  pa rtie s

5 agree  tha t a lloca ted portions  of corpora te  plant owned by APUC or othe r a ffilia te s , and enginee ring

6 and development services  provided by Sub Corp., a re  reasonable  and necessary to provide  services  to

7 cus tome rs .

8  | 28. According to the  Compre he ns ive  S e ttle me nt, the  pa rtie s  a gre e : to the  a lloca tion

9 methodologies  presented in the  CAM, tha t the  methodologies  should be  applied to Liberty Be lla  Vis ta ,

10 Libe rty Rio Rico, Libe rty Litchfie ld P a rk, Libe rty Entra da  de l Oro, Libe rty Gold Ca nyon, a nd Libe rty

l l Bla ck Mounta in a s  we ll a s  "a ny othe r wa te r a nd s e we r utility tha t ma y be  a cquire d by Libe rty

12 Utilitie s ;"6 tha t the se  me thodologie s  should be  a pplie d in the  pre se nt proce e ding a s  we ll a s  future

13 proceedings before  the  Commission, Staff and RUCO re ta in the  right to verify actua l costs ; and, in the

14 event changes are  made to the  CAM, the  parties  may challenge  the  use  of the  methodologies .

15 29. As  se t forth in the  Comprehens ive  Se ttlement, we  find the  me thodologie s  re la ting to

16 cos t a lloca tions  utilize d by the  pa rtie s  to be  re a s ona ble  a nd will a dopt the m in this  proce e ding.

17 However, we  do not be lieve  it is  necessa ry or in the  pubi'c inte re s t for the  pa rtie s  to be  bound by this

18 s a me  me thodology for a ll future  Libe rty ca s e s , including for compa nie s  or s ys te ms  tha t ma y be

19 a cquire d by Libe rty a t some  point in the  future . Although we  re cognize  tha t the  Se ttle me nt provide s

20 tha t pa rtie s  a re  not bound to  s upport the  a lloca tion me thodology if the  Compa ny cha nge s  the

21 methodology's  pa rame te rs  in future  ra te  ca ses , we  do not find it rea sonable  to bind the  pa rtie s  (i.e .,

22 Sta ff and RUCO) to an open-ended re s tra int on cha llenging the  me thodology in the  future . We  wish

23 to make clear that Staff and RUCO are  free , on a  case-by-case  basis , to support the  same methodology

24 in Libe rty's  future  ye t-to-be -tile d ra te  a pplica tions . Howe ve r, we  do not be lie ve  this  te rm of the

25 Settlement furthers  the  public interest and we therefore  decline  to adopt it.

26

27

28 "Exhibit A.
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1 H . Remaining Settlement Terms

2 I The  pa rtie s  a re  in a gre e me nt a s  it re la te s  to s e ve ra l e ngine e ring re comme nda tions ,

3 including: (1) re quiring Libe rty Be lla  Vis ta  to tra ck, qua ntify, a nd re cord cons ume d wa te r a s s ocia te d

4 with unbille d a uthorize d cons umption for re mova l from the  wa te r los s  ca lcula tion, (2) re quiring Libe rty

5 Be lla  Vis ta  to continue  to monitor the  S outhe rn S unris e  wa te r s ys te m for a n a dditiona l 12 months  a nd

30.

6

7

prepare an updated water loss report; (3) recommending approval of both Liberty Bella Vista's updated

Curtailment Tariff and the Cross-Connection/Backflow Prevention Tariff, (4) requiring Liberty Bella

8 Vista to separate water usage data among its systems going forward, and (5) requiring Liberty Rio Rico

9 to separate wastewater descriptions and wastewater flow data for its primary and small wastewater

10 systems in Commission Annual Reports going forward with the cost of compliance to be deferred to

11 the next rate case.

12 31.

13

14

15

P urs ua n t to  the  Compre he ns ive  S e ttle me n t,  a nd  in  c ons ide ra tion  o f the  Arizona

S u p re m e  C o u rt 's  re c e n t m lin g l th a t S ys te m  Im p ro ve m e n t Be n e fit  ("S IB") s u rc h a rg e s  a re  a

cons titutiona lly s ound me cha nis m us e d by the  Commis s ion, the  pa rtie s  a gre e  tha t Libe rty Be lla  Vis ta

a nd Libe rty Rio Rico ma y s e e k a pprova l of a  S IB, s ubje ct to re vie w by S ta ff a nd RUCO.

16 1 . Fin a n c e  Ap p lic a tio n s

17 32.

18

19

20

21

22

23

24

25

Libe rty Be lla  Vis ta 's  fina nce  a pplica tion re que s ts  a uthoriza tion to incur long te rm de bt

from Libe rty Utilitie s  in a  tota l a mount not to e xce e d $4,700,000. According to the  a pplica tion, Libe rty

Be lla  Vis ta  s e e ks  the  fina ncing to a chie ve  a  ca pita l s tructure  of 70 pe rce nt e quity a nd 30 pe rce nt de bt

a nd borrow funds  a s  ne ce s s a ry to ma inta in this  ca pita l s tructure .

33. Libe rty Be lla  Vis ta 's  fina nce  a pplica tion re que s ts  a pprova l to incur a  loa n a mortize d

ove r ten yea rs  a t a  fixed ra te  pe r annum. 8 The  applica tion s ta te s  tha t Libe rty Be lla  Vis ta ' s  Debt Se rvice

Cove ra ge  Ra tio ("DS CR") will be  10.81 a nd its  Time  Inte re s t Ea rne d Ra tio ("TlER") will be  2.66 a t

full borrowing ca pa c ity.

Libe rty Rio Rico 's  fina nce  a pplica tion re que s ts  a uthoriza tion to incur long te rm de bt34.

26

27

28

I 7 Residential Urilizy Consumer Ojtice v. Arizona Corporation Commission, 240 Ariz. 108, 377 P.3d 305 (2016).
s The fixed rate is equal to the average of the I0-year U.S. Treasury rate as published on Bloomberg Financial Markets for
the prior 30 days plus an interest rate spread to be equal to the indicative 10-year spread on Liberty Utilities' most recent
private placement financing.
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9

1 from Libe rty Utilitie s  in a  tota l amount not to exceed $8,900,000 In the  applica tion, Libe rty Rio Rico

2 sta tes  tha t it seeks the  financing to achieve  a  capita l s tructure  of 70 percent equity and 30 percent debt,

3 and to borrow funds  as  necessa ry to ma inta in its  capita l s tructure .

4 35. Liberty Rio Rico's  finance  applica tion requests  approva l to incur a  loan amortized over

5 ten years at a  fixed rate per annum. The  applica tion s ta te s  Libe rty Rio Rico's  wa te r divis ion will have

6 a  DSCR of9.83 and a  TIER of 5.33 a t full borrowing capacity. The  applica tion a lso s ta tes  tha t Liberty

7 Rio Rico's  sewer divis ion will have  a  DSCR of 11.61 and a  TIER of 8.58 a t full borrowing capacity.

8 36. P urs ua nt to the  Compre he ns ive  S e ttle me nt, the  pa rtie s  a gre e  to a ll the  te rms  a nd

9 conditions  in  Libe rty Be lla  Vis ta 's  a nd Libe rty Rio Rico 's  fina nce  a pplica tions  a nd re comme nd

10 approva l of the  applica tions . Based on the  entire ty of the  record in this  proceeding, we  find tha t the

l l finance  applica tions should be  approved.

1 2

13 37. The  Commiss ion's  Consumer Se rvices  da tabase  showed a  tota l of ten compla ints  for

14 Libe rty Be lla  Vis ta  from Janua ry l, 2013 to May 2, 2016, of which a ll have  been re solved and closed.

15 38. The  Commiss ion's  Consume r Se rvice s  da ta ba se  showe d a  tota l of e ight compla ints

16 re ga rding Libe rty Rio Rico wa te r a nd no compla ints  re ga rding Libe rty Rio Rico se we r from Ja nua ry

17 I 1, 2013 to April 28, 2016. All but two of the  wa te r compla ints  have  been resolved and closed.

18 39. The  Commiss ion's  Compliance  da tabase  indica ted tha t Libe rty Be lla  Vis ta  is  currently

19 in complia nce  with a ll Commiss ion re quire me nts .

20 40. The  Commission's  Compliance  da tabase  indica ted tha t Liberty Rio Rico water has  one

21 pe nding is s ue  tha t re quire s  copie s  of a n Approva l to Cons truct for ne ce s s a ry pla nt to s e rve  the

22 Windwa rd  De ve lopme nt a nd  tha t Libe rty Rio  Rico  s e we r is  curre n tly in  complia nce  with  a ll

23 I Commiss ion requirements .

24 41. The  S ta ff Engineering Report s ta ted tha t Liberty Be lla  Vis ta 's  wa te r sys tems a re  in full

25 compliance  with Arizona  Department of Wate r Resources  ("ADWR") requirements  and a re  de livering

26 wa te r tha t me e ts  wa te r qua lity s ta nda rds  a ccording to the  Arizona  De pa rtme nt of Environme nta l

27

2 8 9 See supra note 8.

111. C O MP LIANC E
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IV. BENEFITS  OF COMP REHENS IVE S ETTLEMENT

,=l0

1 Qua lity ("ADEQ").

2 42. The  S ta ff Enginee ring Report s ta ted tha t Libe rty Rio Rico's  wa te r sys tems  a re  in full

3 complia nce  with ADWR a nd a re  de live ring wa te r tha t me e ts  wa te r qua lity s ta nda rds  a ccording to

4 ADEQ. Like wise , the  S ta ff Engine e ring Re port s ta te d tha t Libe rty Rio Rico's  wa s te wa te r tre a tme nt

5 pla nts  a re  in full complia nce  with ADEQ.

6

7 43, In orde r to a tta in conse nsus , the  Compre he ns ive  S e ttle me nt s ta te s  tha t the  s igna torie s

8 accepted pos itions  dirt, in any othe r circumstances , they may not be  willing to accept. According to

9 the  s igna tories , "this  Comprehensive  Se ttlement is  in the  public inte rest and the terms and conditions

10 a re  fa ir, jus t a nd re a sona ble .

1 I l 44. The  pa rtie s  support adoption of the  Comprehens ive  S e ttlement because  it re cognize s  die

12 bene fit of Libe rty's  cos t a lloca tion me thodologie s  captured in its  CAM, provides  sufficient revenue  to

13 ensure safe  and reliable  utility service, a llows Liberty the opportunity to earn its  approved rate  o f re tum,

14 and benefits  ra tepayers  with favorable  ra temaking te rms.

15 45. The  pa rtie s  to this  proce e ding brought diffe re nt inte re s ts  a nd pe rs pe ctive s  to the

16 se ttlement negotia tions . In a ddition to Libe rty a rid S ta ff, RUCO a dvoca te d for the  inte re s ts  of

l7 re s ide ntia l cus tome rs .

18 46. Given the  number of complex issues  and the  initia l pos itions  taken by die  pa rtie s , it is

19 clea r tha t the  Comprehens ive  Se ttlement re flects  the  requirements  and compromises  each pa rty was

20 able  to accept as  necessary for the  public interest to be  served.

21 v .

22 47. For purposes  of this  proceeding, Liberty Be lla  Vis ta  has  a  FVRB of $11,633,206

23 48. For purposes  of this  proceeding, Libe rty Rio Rico wa te r ha s  a  FVRB of $10,454,760

24 land Libe rty Rio Rico sewer ha s  a  FVRB 0f$5,579,632.

25 49. As  agreed to by the  pa rtie s , the  Company is  entitled to recove r uncollected amounts

26 unde r its  low income  ta riff progra m via  a  s urcha rge , in the  a mount of $11,956.08 for Libe rty Be lla

27

28 Lu Exhibit A.

R E S O LUTIO N

13 DECIS ION NO.

I



DOCKET no. W-02465A-15-0367, ET AL.

2

3 this proceeding.

4 51. A rate ofretum of 7.72 percent, based on a capital structure of 70 percent equity and 30

5 percent debt, is reasonable and appropriate for Liberty Bella Vista and Liberty Rio Rico (water and

6 sewer).

52.

1 Vis ta  and $78,627.78 for Libe rty Rio Rico.

50. The  ra te  des ign agreed to by the  pa rtie s  as  se t forth in Exhibit A should be  adopted in

7 Libe rty Be lla  Vis ta  is  entitled to a  gross  revenue  increase  of $958,954 and Libe rty Rio

8 Rico water and sewer are  entitled to a  gross revenue increases of $8 l 4,262 and S162,266, respectively.

9 53. As  agreed to by the  pa rtie s , the  recove ry of corpora te  plant a lloca tions  from Libe rty's

10 pa rent companie s  for Libe rty Be lla  Vis ta  is  $467,4l 7, for Libe rty Rio Rico wa te r is  $320,224; and for

11 Liberty Rio Rico sewer is $97,868.

12 54. The parties further agree that capitalized INDOH should be recognized in the following

13 amounts: $666,727 for Liberty Bella Vista; $326,264 for Liberty Rio Rico water, and $67,219 for

14 Liberty Rio Rico sewer.

15 55. Pursuant to the parties' agreement, the allocated share of the shared services cost pool

16 are $1,021 ,201 for Liberty Bella Vista; $685,534 for Liberty Rio Rico water, and $208,791 for Liberty

17 Rio Rico sewer.

18 56. As agreed to by the parties, incentive pay is recognized in the amount of $528,702.

19 57. Pursuant to the parties' agreement, the cost allocation methodologies set forth in the

20 CAM are reasonable but limited as applied to the specific facts of this case.

21 58. Liberty agreed to withdraw its request for a Fair Value Arizona Rate Making Model,

22 and the parties agree to allow the Company to seek approval of a SIB, subject to review by Staff and

23 RUCO.

24 59. As agreed to by the parties, Liberty Bella Vista shall track, quantify, and record all

25 consumed water associated with unbilled authorized consumption for removal from the water loss

26 calculation; shall monitor the Southern Sunrise water system for 12 additional months and update its

27 water loss report, and shall separate its water usage data for its systems.

28 60. Liberty Bella Vista's updated Curtailment Tariff and Cross-Connection!Backflow

1 4 DECIS ION NO.
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l

2

3

4

Prevention Tariff should be  approved.

61. As  a gre e d to by the  pa rtie s , Libe rty Rio Rico s ha ll provide  s e pa ra te  wa s te wa te r

descriptions and flow data  for its  primary and small water system, with the  cost of compliance  deferred

for considera tion in the  next ra te  case .

5 62. Libe rty Be lla  Vis ta 's  fina nce  a pplica tion s hould be  a pprove d, the re by a uthorizing

6 Libe rty Be lla  Vis ta  to incur long te rm de bt from Libe rty Utilitie s  in a  tota l a mount not to e xce e d

7 s 4 ,700,000.

8 63. Liberty Rio Rico's  finance  applica tion should be  approved, the reby authorizing Liberty

9 Rio Rico to incur long te rm debt from Libe rty Utilitie s  in a  tota l amount not to exceed $8,900,000.

10

l l 1. Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp. a nd Libe rty Utilitie s  (Rio Rico Wa te r a nd

12 S e we r) Corp. a re  public  s e rvice  corpora tions  with in  the  me a ning of Article  XV of the  Arizona

13

14 2. The  Commiss ion ha s  jurisdiction ove r Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp. a nd

15 Libe rty Utilitie s  (Rio Rico Wate r and Sewer) Corp. and the  subj e t ma tte r conta ined in the  Company's

16 fina nce  a nd ra te  a pplica tions .

17 3. Notice  of the  applica tions and hearing was provided in the  manner prescribed by law.

18 4. The  fina ncing a pprove d he re in is  for la wful purpos e s  within Libe rty Utilitie s  (Be lla

19 Vis ta  Wa te r) Corp. a nd Libe rty Utilitie s  (Rio Rico Wa te r a nd S e we r) Corp.'s  corpora te  P owe rs , is

20 compa tible  with the  public inte re s t, with sound financia l practice s , and with prope r pe rformance  by

21 Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp. a nd Libe rty Utilitie s  (Rio Rico Wa te r a nd Se we r) Corp. of

22 se rvice  a s  public se rvice  corpora tions , a nd will not impa ir Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp.

23 and Libe rty Utilitie s  (Rio Rico Wate r and Sewer) Corp.'s  ability to pe rform tha t se rvice .

24 5. The  fina ncing a pprove d he re in is  for the  purpos e s  s ta te d in the  a pplica tion a nd is

25 reasonably necessa ry for those  purposes , and such purposes  a re  not, wholly or in pa rt, rea sonably

;>;5rcLUs;ons  oF LAW

2 6 cha rge a ble  to ope ra ting e xpe nse s

2 7 3.

28 a nd in the  public  inte re s t.

The rates, charges, and conditions of service established herein are just and reasonable

1 5 DECIS ION NO.
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ORDER1

2 IT IS  THEREFORE ORDERED tha t Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp.'s  a nd Libe rty

3 Utilitie s  (Rio Rico Wa te r a nd S e we r) Corp.'s  fina nce  a pplica tions  a re  he re by a pprove d.

4 IT IS  FURTHER ORDERED tha t a ny unus e d de bt a uthoriza tion gra nte d in  th is  proce e ding

5 s ha ll te rmina te  upon is s ua nce  of a  de cis ion in Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp.'s  a nd Libe rty

6 I Utilitie s  (Rio Rico Wa te r a nd S e we r) Corp.'s  ne xt ra te  ca s e s .

7 IT IS  FURTHER ORDERED tha t the  S e ttle me nt Agre e me nt da te d J uly 29, 2016, a nd a tta che d

8 to this  De cis ion a s  Exhibit A, is  he re by a pprove d a s  dis cus s e d he re in.

9 IT IS  FURTHER ORDERED tha t a ll pa rtie s  s ha ll imple me nt a nd comply with the  re ms  of the

10 S e ttle me nt Agre e me nt a s  s e t forth in Exhibit A, a s  modifie d he re in.

12 Utilitie s  (Rio Rico Wa te r a nd S e we r) Corp. s ha ll notify its  cus tome rs  of the  re vis e d s che dule s  of ra te s

13 a nd cha rge s  a uthorize d he re in  by me a ns  of a n  ins e rt in  its  ne xt re gula rly s che dule d billing, or by

14 s e pa ra te  ma iling, in a  form a cce pta ble  to S ta ff.

15 IT IS  FUR THE R  OR DE R E D th a t Lib e rty Utilitie s  (Be lla  Vis ta  Wa te r) C o rp .  a n d  Lib e rty

16 Utilitie s  (Rio Rico Wa te r a nd S e we r) Corp. a re  he re by a uthorize d a nd dire cte d to tile  with the  Arizona

17 I Corpora tion Commis s ion, on or be fore  Octobe r 3  l, 2016, re vis e d s che dule s  of ra te s  a nd cha rge s

18 cons is te nt with Exhibit A.

19

20 I . I

21 I | |

22

23 . . .

24 n l .

25 I I .

26 I . .

27 I ..

28

IT IS  FURTHER ORDERED tha t Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp. a nd Libe rty
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COMMISSIONER TOBINCOMMISSIONER FORESE COMMISSIONER BURNS

IN WITNESS WHEREOF, I, JODI A. JERICH, Executive
Director of the Arizona Corporation Commission, have hereunto
set my hand and caused the official seal of the Commission to be
a ffixed  a t  t he  Cap it o l,  in  t he  Cit y o f Pho enix,  t his

day of 2016.

LODI A..IERICH
EXECUTIVE DIRECTOR

DISSENT

DISSENT
DN/rt
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EXHIBIT A DOCKET no. W-02465A-15-0367, ET AL.

COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos . W402465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

The purpose of this Comprehensive Settlement Agreement ("Comprehensive
Settlement") is to settle all issues and claims in Arizona Corporation Commission
("Commission") Docket No. W-02465A-15~0367 (Liberty Utilities (Bella Vista Water)
Corp. Rate Case), Docket No. WS-02676A-15-0368 (Liberty Utilities (Rio Rico Water &
Sewer) Corp. Rate Case), Docket No. W-02465A-15-0370 (Liberty Utilities (Bella Vista
Water) Corp. Financing App.), and Docket No. WS-02676A-15-0371 (Liberty Utilities
(Rio Rico Water & Sewer) Corp. Financing App.), which dockets have been consolidated
(collectively, the "Consolidated Dockets").

This Comprehensive Settlement is entered into by the following entities:

LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.

ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION STAFF

RESIDENTIAL UTILITY CONSUMER OFFICE

WESTERN INFRASTRUCTURE SUSTAINABILITY EFFORT

These entities shall be referred to collectively as "Parlies," and a single' entity shall
be  referred to individually as  a  "Party"
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DOCKET NO. W-02465A-15-0367, ET AL.

COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

LIST OF ATTACHMENTS

ATTACHMENT A: SETTLEMENT SCHEDULES

ATTACHMENT B: DEPRECIATION SCHEDULES

ATTACHMENT C: LIBERTY BELLA VISTA CURTAILMENT PLAN

ATTACHMENT D: LIBERTY BELLA VISTA CROS S-CONNECTION OR
BACKFLOW TARIFF
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DOCKET NO. W-02465A-15-0367, ET AL.

COMP REHENS IVE S ETTLEMENT AGREEMENT
LIBERTY UTILITIES  (BELLA VIS TA WATER) CORP .

LIBERTY UTILITIES  (RIO RICO WATER & S EWER) CORP .
DOCKET nos . W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-1S-0368 and WS-02676A-15-0371

1 R E C ITALS .

1.1 The  P a rtie s .

1 .1 .1  Libe rty Utilitie s  (Be lla  Vis ta  Wa te r) Corp. ("Libe rty Be lla  Vis ta ") is
a n Arizona  public s e rvice  corpora tion providing wa te r utility s e rvice  to  a pproxima te ly
8 ,133  re s ide n tia l cus tome rs , 1 ,035  comme rcia l cus tome rs , a nd  189  tire  p ro te c tion
cus tome rs  in portions  of Cochise  County, Arizona , unde r a  ce rtifica te  of conve nie nce  a nd
necess ity is sued by the  Commiss ion.

l. l .2  Lib e rty Utilitie s  (R io  R ic o  W a te r & S e we r) C o rp .  ("Lib e rty R io
Rico") is  a n Arizona  public s e rvice  corpora tion providing utility s e rvice  to a pproxima te ly
6,404 wa te r and 2,046 sewer connections  in portions  of Santa  Cruz County, Arizona , under
a  ce rtifica te  of conve nie nce  a nd ne ce s s ity is sue d by the  Commiss ion. Libe rty Be lla  Vis ta
a nd Libe rty Rio Rico a re  colle ctive ly re tle rre d to he re in a s  "Libe rty BV/RR."

1.1.3 The  Re s ide ntia l Utility Cons ume r Office  ("RUCO") wa s  e s ta blis he d
by the  Arizona  le gis la ture  to re pre se nt the  inte re s ts  of re s ide ntia l utility ra te pa ye rs  in ra te -
re la ted proceedings  be fore  the  Commiss ion.

1.1.4 The  Arizona  Corpora tion Commis s ion Utilitie s  Divis ion ("S ta flf") is  a
divis ion of the  Commiss ion tha t pa rticipa te s  in ra te  ca se s  to a s s is t the  Commiss ion in its
cons ide ra tion of the  evidence  and de te rmina tion of fa ir va lue  ra te  base  and se tting of ra te s
for utility s e rvice  by public s e rvice  corpora tions .

1.1.5 We s te rn Infra s tructure  S us ta ina bility Effort ("WIS E") is  a n Arizona
corpora tion  de d ica te d  to  working  in  va rious  We s te rn  re gu la to ry a re na s  in  o rde r to
ince ntivize  priva te  inve s tme nt ne e de d to me e t critica l infra s tructure  ne e ds  in the  wa te r,
sewer, and na tura l gas  indus trie s .

1.2 Background.

1.2.1 Libe rty Be lla  Vis ta  a nd Libe rty Rio Rico e a ch file d a  ra te  a pplica tion
with the  Commis s ion on Octobe r 28, 2015. Libe rty Be lla  Vis ta  a nd Libe rty Rio Rico file d
fina ncing a pplica tions  with the  Commis s ion on Nove mbe r 2, 2015. All four a pplica tions
we re  cons olida te d  g iving  ris e  to  the s e  Cons olida te d  Docke ts . RUCO wa s  g ra n te d
inte rve ntion on De ce mbe r 24, 20 l5. WIS E wa s  gra nte d inte rve ntion on Ma y 17, 2016.

1.2.2 The  P a rtie s  a re  a ll pa rtie s  tha t ha ve  pa rticipa te d in dis cove ry a nd the
filing of pre -file d  te s timony in  the  Cons olida te d Docke ts . S a nta  Cruz Unifie d  S chool
Dis trict #35 tile d a  motion to inte rve ne  on Ma rch 26, 2016, which wa s  gra nte d on Ma y 17,
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DOCKET no. W-02465A-15-0367, ET AL.

COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCIGQT nos. W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

2016, but Santa Cruz Unified School District #35 subsequently moved to withdraw its
intervention on June 8, 2016, which was granted on July 11, 2016.

1.3 Nature of Comprehensive Settlement.

1.3.1 S ta ff tile d a  notice  of s e ttle me nt on J uly 19, 2016. S ta ff, RUCO a nd
Libe rty BV/RR subse que ntly he ld s e ttle me nt discuss ions  on July 25, 2016. WIS E wa s  not
ava ilable  to pa rticipa te  in those  se ttlement discuss ions  but was  kept informed by the  Pa rtie s
of the  progre ss .

1.3.2 The settlement discussions were open, transparent, and inclusive of
all parties to this docket who desired to participate.

1.3.3 This  Compre he ns ive  S e ttle me nt re fle cts  the  P a rtie s ' a gre e me nt a nd
in te n t to  s e ttle  a nd  compromis e  a ll c la ims  a nd  is s ue s  in  the  Cons o lida te d  Docke ts ,
including the  de te rmina tion of fa ir va lue  ra te  base , e s tablishment of a  revenue  requirement,
a nd re s olution of dis pute d is s ue s  ove r corpora te  cos t a lloca tions  a nd me thodologie s ,
ince ntive  pa y, wa ge  incre a s e s  a nd the  s e tting of ra te s  for wa te r utility s e rvice  by Libe rty
Be lla  Vis ta  a nd wa te r a nd se we r utility s e rvice  by Libe rty Rio Rico. The  P a rtie s  a lso s e ttle
a ll dispute s  re la ting to indire ct ove rhe a ds  cha rge d to ca pita l proje cts  a nd the  colle ction of
pa s t a mounts  re la te d to the  low income  ta riff.

1 .3 .4  The  P a rtie s  be lie ve  tha t th is  Compre he ns ive  S e ttle me nt is  in  the
public inte re s t a nd tha t the  te rms  a nd conditions  a re  fa ir, jus t a nd re a sona ble . The  P a rtie s
re que s t a n orde r from the  Commiss ion, a s  soon a s  poss ible : (i) Ending tha t the  te rms  a nd
conditions  of this  Compre he ns ive  S e ttle me nt a re  jus t a nd re a sona ble , (ii) concluding tha t
the  Compre he ns ive  S e ttle me nt is  in the  public inte re s t; (iii) a pproving the  Compre he ns ive
S e ttle me nt in its  e ntire ty; a nd (iv) ma king a ny a nd a ll othe r findings  a nd orde rs  in support
of this  Comprehens ive  Se ttlement tha t the  Commiss ion deems necessa ry.

2 SPECIFIC RATEMAKING TERMS AND CONDITIONS.

2.1 Revenue Requirements. The Parties agree to a total revenue requirement
of $5,569,296.00 for Liberty Bella Vista, which results in an increase in revenues equal to
$958,954 over test year revenues, an increase of 20.80 percent. The Parties also agree to
total a revenue requirement of $3,886,431 .00 for Liberty Rio Rico's water division, which
revenue requirement results in an increase in revenues equal to $814,262.00 over test year
revenues, an increase of 26.50 percent. The Parties also agree to a total revenue
requirement of $1,640,590.00 for Liberty Rio Rico's sewer division, which revenue
requirement results in an increase in revenues equal to S l62,266.00 over test year revenues,
an increase of 10.98 percent.
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DOCKET NO. W-02465A-15-0367, ET AL.

COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

2.2 Fa ir Va lu e  Ra te  Ba s e s . The  P a rtie s  a gre e  to  a  Fa ir Va lue  Ra te  Ba s e
("FVRB") e qua l to $11,633,206 a s  s hown on S e ttle me nt S che dule  B-1 for Libe rty Be lla
Vis ta . The  P a rtie s  a ls o a gre e  to FVRB e qua l to $10,454,760 for Libe rty Rio Rico's  wa te r
divis ion a s  shown on Se ttle me nt Sche dule  B-1, and FVRB e qua l to $5,279,632 for Libe rty
Rio Rico's  se we r divis ion a s  shown on Se ttle me nt Sche dule  B-1. The  Pa rtie s  a gre e  to use
origina l cos t ra te  ba s e  a s  FVRB in this  ra te  ca s e . The  P a rtie s  de te rmine d the  propos e d
FVRB in this  ra te  ca s e  by a gre e ing to the  following ite ms  in orde r to  re s olve  is s ue s  in
dispute .

2 .2 .1  P o s t Te s t Ye a r P la n t. A11 in se rvice , used and useful post-tes t year
pla nt propose d by Libe rty BV/RR for ra te  ba se  tre a tme nt ha s  be e n include d in ra te  ba se .

2.2.2 Co rp o ra te  P la n t. Corpora te  pla nt re pre se nts  the  a lloca te d portion
of pla nt owne d by Libe rty Be lla  Vis ta 's  a nd Libe rty Rio Rico's  corpora te  pa re nt e ntitie s
a nd use d a nd re quire d to be  use d in providing se rvice  to cus tome rs . As  se t forth be low in

me thodology fo r the s e  corpora te  p la n t cos ts  a nd  a gre e  tha t the s e  inve s tme nts  a re
reasonable , and should be  recognized a s  ra te  base  components  for Libe rty Be lla  Vis ta  and
Libe rty Rio Rico in this  ra te  ca se . The  corpora te  pla nt for Libe rty Be lla  Vis ta  is  $467,417,
$320,224 for Libe rty Rio Rico wa te r a nd $97,868 for Libe rty Rio Rico s e we r a s  shown on
Se ttlement Schedule  B-2, page  3.

2.2.3 Indirect Overhead (INDOH). The Parties have agreed to
inclusion of capitalized indirect overhead (INDOH) for (1) Liberty Bella Vista of
$666,721 (2) Liberty Rio Rico water of $326,264 and (3) Liberty Rio Rico sewer of
$67,219. The Parties further agree to the allocation methodologies of Liberty Utilities
relat ing to INDOH in §3 of this Comprehensive Set t lement  below, along with a
requirement for Liberty BV/RR to conduct anime study relating to the INDOH percentages.

2.2.4 Plant in Service. The plant  in service  ( "PIS")  balances o f
$37,589,741 for Liberty Bella Vista, $38,554,845 for Liberty Rio Rico water, and
$14,171,387 for Liberty Rio Rico sewer and the accumulated depreciation ("A/D")
balances of $14,446,153 for Liberty Bella Vista, $16,404,740 for Liberty Rio Rico water,
and $5,908,976 for Liberty Rio Rico sewer reflect the reclassification of plant items and
other adjustments/corrections to PIS and A/D as necessary to reconcile the positions of
Liberty BV/RR, Staff and RUCO. These adjustments are detailed on Settlement Schedules
B-2, page 3 and summarized on Settlement Schedules B-l. The Parties agreethat the PIS
and A/D balances identify all of Liberty BV/RR's properly classified as PIS and related
A/D.
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DOCKET NO. W-02465A-15-0367, ET AL.

COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET nos. W-02465A-15-0367, W-02465A-15-0-70,

WS-02676A-15--368 and WS-02676A--5-0371

2.2.5 Adva nce s -in-a id of Cons truction a nd Contributions -in-a id of
Cons truction. The advances in aid of construction ("AIAC") balances of $8,595,621 for
Liberty Bella  Vis ta , $976,558 for Liberty Rio Rico water, and $529,379 for Liberty Rio
Rico sewer, contributions  in a id of cons truction ("CIAC") ba lances  of $1,080,442 for
Liberty Bella  Vis ta , $20,261,911 for Liberty Rio Rico water, and $5,112,247 for Liberty
Rio Rico sewer, and accumulated amortization ("AA") balances of $337,990 for Liberty
Bella Vista, $103380,413 for Liberty Rio Rico water, and $2,943,275 for Liberty Rio Rico
sewer reflect corrections and adjustments  such that the  Parties  agree that the  resulting
AIAC, CIAC, and AA balances shown in Settlement Schedules B-1 (Liberty Bella  Vista),
B-1 (Libe rty Rio Rico wa te r) a nd B-l (Libe rty Rio Rico se we r), ide ntify a ll of Libe rty
BV/RR' s  properly classified AIAC, CIAC and related accumulated amortization.

2.2.6 Accumulated Deferred Income Taxes . The Accumulated Deferred
Income Tax ("ADvT") balances of $1 ,834,086 for Liberty Bella Vista, $545,895 for Liberty
Rio Rico water, and $276,483 for Liberty Rio Rico sewer reflect the final Comprehensive
Settlement PIS, A/D, AIAC, CIAC, AA balances  for Liberty Bella  Vis ta  and Liberty Rio
Rico's  wa te r a nd se we r divis ions , re spe ctive ly. ADITs  a re  de ta ile d on Se ttle me nt
Schedules B-2, pages 7.0 and7.1 (Liberty Bella Vista), B-2, pages 7.0 and 7.1 (Liberty Rio
Rico water) and B-2, pages 7.0 and 7.1 (Liberty Rio Rico sewer). The Parties agree that
the resulting ADITs balance shown in Settlement Schedules B-1 (Liberty Bella Vista), B-
1 (Libe rty Rio Rico wa te r) a nd B-1 (Libe rty Rio Rico s e we r) prope rly re fle ct the
Comprehensive Settlement PIS, A/D, AIAC, CIAC, and accumulated amortization.

2.2.7 Cash Working Capital. The Parties agree to the cash working
capital allowances equal to $83,155 for Liberty Bella Vista, $39,133 for Liberty Rio Rico
water, and $(8,688) for Liberty Rio Rico sewer as shown in Settlement Schedules B-l
(Liberty Bella Vista), B-1 (Liberty Rio Rice water) and B-1(Liberty Rio Rico sewer). The
cash working capital allowance computations are detailed on Settlement Schedules B-5,
page 1 (Liberty Bella Vista), B~5, page 5 (Liberty Rio Rico water) and B-5, page 5 (Liberty
Rio Rico sewer) and were determined using agreed upon lag days and exclusive of rate
ease expense.

2.3 Operating Expenses. The Parties agree to adjusted test year operating
expenses equal to $4,305,484 for Liberty Bella Vista, $2,766,399 for Liberty Rio Rico
water, and $1,170,815 for Liberty Rio Rico sewer as shown in Settlement Schedules C-1,
page 1 (Liberty Bella Vista), C-l, page 1 (Liberty Rio Rico water) and C-1, page l (Liberty
Rio Rico sewer). The Parties determined the proposed operating expenses by agreeing to
die following items in order to resolve issues in dispute :

2.3.1 Depreciation Expense. The Parties agree to depreciation
expenses equal to $1 ,171,452 for Liberty Bella Vista, $630,848 for Liberty Rio Rico water,
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DOCKET NO. W~02465A-15-0367, ET AL.

COMP REHENS IVE S ETTLEMENT AGREEMENT
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and $296,551 for Liberty Rio Rico sewer as detailed in Settlement Schedules C-2, page 2
(Liberty Bella Vista), C-2, page 2 (Liberty Rio Rico water) and C-2, page 2 (Liberty Rio
Rico sewer), and summarized on Settlement Schedules C-1, page l (Liberty Bella Vista),
C-1, page l (Liberty Rio Rico water) and C-l, page l (Liberty Rio Rico sewer), with the
fully depreciated plant amounts determined using the Vintage Group method and Staffs
typical and customary depreciation rates. The Parties agree that use of Staff's typical and
customary depreciation rates is reasonable and appropriate. The applicable Depreciation
Schedules are set forth in Attachment B.

2.3.2 Contract Services - Professional. The Parties acknowledge and
agree to Contract Services - Professional expense levels of $1,021,201 for Liberty Bella
Vista, $685,534 for Liberty Rio Rico water, and $208,791 for Liberty Rio Rico sewer as
shown in Settlement Schedules C-1, page 1 (Liberty Bella Vista), C-1, page 1 (Liberty Rio
Rico water) and C-1, page 1 (Liberty Rio Rico sewer). Liberty BV/RR's allocated shares
of the shared services cost pool are included in each company's Income Statement under
Contract Services - Professional. In determining this level of expense (a) remove 100
percent of the associated rent expense from Liberty BV/RR's allocated share of Me shared
services cost pool, (b) reduce the total amount of bonuses, long-term incentive programs
(LTIPs) and stock options in the APUC/Liberty Utilities Canada cost pool by 10 percent
from Liberty BV/RR's allocated share of the shared services cost pool, and (c) reduce the
amount of the remaining expenses included in Staffs adjustments (see Attachment 3 to
pre-filed surrebuttal testimony of T. Hunsaker dated July 21, 2016, Staff's Removal of
APUC, LUC and LUCC and LUC-LABS Expenses from Cost Pool (July 12, 20l6)) to the
Liberty Utilities Canada percentage of the cost pool by 10 percent from Liberty BV/RR
allocated share of the shared services cost pool. The Parties understand and agree that the
agreement between the Parties relating to the amount of bonuses, LTIPs and stock options
in the shared services cost pool in this case does not bind any Party in any future proceeding
relating to the reasonable level of those specific cost items.

2.3.3 S a la ry a n d  Wa g e  In c re a s e s . The  P a rtie s  ha ve  a gre e d to include
known a nd me a s ura ble  2015 a nd 2016 pa y incre a s e s  for Libe rty Utilitie s  S e rvice  Corp.
e mploye e s  tha t work in Arizona  a nd provide  la bor a nd se rvice s  to Libe rty BV/RR, Libe rty
Utilitie s  (Litch fie ld  P a rk Wa te r & S e we r) Co rp .  ("Lib e rty Litch fie ld  P a rk"),  Lib e rty
Utilitie s  (Gold Ca nyon S e we r) Corp. ("Libe rty Gold Ca nyon"), Libe rty Utilitie s  (Entra da
De l Oro S e we r) Corp. ("Libe r'ty Es tra da  De l Ore "), a nd Libe rty Utilitie s  (Bla ck Mounta in
S e we r) Corp. ("Libe rty Bla ck Mounta in"). Libe rty BV/RR's  a lloca te d s ha re s  of the  s ha re d
se rvice s  of the  sa la rie s  a nd wa ge s  a lloca te d by Libe rty Utilitie s  S e rvice  Corp. a nd Libe rty
Utilitie s  (S ub) Corp. ("S ub Corp.") a re  include d in e a ch compa ny's  Income  S ta te me nt
unde r Contra ct S e rvice s  - Othe r.
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2.3.4 Incentive Pay. The Parties have agreed to recognize 90 percent of
the test year performance based compensation and incentive pay paid to employees of
Liberty Utilities Service Corp. and who provide labor and services to Liberty BV/RR and
the other Arizona and Texas utilities owned and operated by Liberty Utilities. For this
case, the Parties recognize incentive pay of $528,702, which represents 90 percent of the
test year performance based compensation paid to Liberty Utilities Service Corp.
employees providing labor and services to Liberty BV/RR. The Parties recognize the
agreed amounts of incentive pay as a necessary and reasonable operating expense for
Liberty BV/RR and the other Arizona and Texas utilities owned and operated by Liberty
Utilities.

2.3.5 Declining Usage and Usage Normalization Adjustment. The
Parties agree that a declining usage and usage normalization adjustment is appropriate for
Liberty Bella Vista and for Liberty Rio Rico's water division in order to account for
changes in water usage due to the use of inverted block rate designs to promote water
conservation. For purpose of this Comprehensive Settlement, the Parties agree to adopt
Liberty BV/RR's proposed declining usage adjustment at 2/3 (66.66%) of the level
proposed in Liberty BV/RR's rebuttal filing and Liberty's BV/RR's proposed usage
normalization. These adjustments are shown in Settlement Schedule C-2, page 5 for
Liberty Bella Vista and C-2, page 5 for Liberty Rio Rico water.

2.4 Lo w  In c o m e  Ta riff. The  Pa rtie s  a gre e  tha t Libe rty Be lla  Vis ta  s ha ll be
entitled to recover uncollected amounts  under the  Company's  approved low income  ta riff
progra m, the  ba la nce  of which a s  of the  da te  of this  Compre he ns ive  S e ttle me nt is
$11,956.08. The  Pa rtie s  furthe r a gre e  tha t Libe rty Rio Rico s ha ll be  e ntitle d to re cove r
uncolle c te d a mounts  unde r the  Compa ny's  a pprove d low income  ta riff progra m, the
balance of which as  of the  date  of this  Comprehens ive Settlement is  $78,627.78 (both water
a nd s e we r). The  Pa rtie s  a gre e  tha t Libe rty Be lla  Vis ta  a nd Libe rty Rio Rico will re cove r
thos e  a mounts  us ing a  s urcha rge  ove r a  pe riod of thre e  (3) ye a rs  without re cove ry of
inte re s t. Libe rty Be lla  Vis ta  a nd Libe rty Rio Rico s ha ll file  a  low income  ta riff s urcha rge
in accordance  with this  Comprehens ive  Se ttlement and prior Commis s ion decis ions  with
the  Commis s ion for approva l within 60 days  of the  fina l decis ion in this  ra te  cas e .

2.5 Cost of Capital.

2.5.1 Capital Structure. The Parties agree to a capital structure consisting
of 70 percent equity and 30 percent debt for Liberty BV/RR, which capital structure
assumes Commission approval of the Finance Application as discussed in Section 4.2
below.
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2.5.2 Cos t o f De b t. The  Pa rtie s  agree  on a  cos t of debt for Libe rty BV/RR
e qua l to  3 .10  pe rce nt for the  purpos e  of s e tting  ra te s  in  th is  ra te  ca s e . The  P a rtie s
acknowledge  tha t under the  financing approva l reques ted and agreed to he re in, future  debt
offe rings  ma y be  a t diffe re nt cos ts  of de bt.

2.5.3 Cos t o f E q u ity. The  P a rtie s  a gre e  to a  cos t of e quity e qua l to 9.7
p e rce n t fo r Lib e rty BV/RR, wh ich  a mo u n t wa s  a g re e d  to  th ro u g h  n e g o tia tio n  a n d
compromis e .

2.5.4 Rate of Return. Using the capita] structure and costs of debt and
equity agreed to herein, the Parties agree to a rate of return of 7.72 percent on Liberty Bella
Vista' s FVRB, 7.72 percent on Liberty Rio Rico water' sFVRB and 7.72 percent on Liberty
Rio Rico sewer's FVRB .

2.6 Re ve n u e  Re q u ire m e n ts  De te rm in e d  fo r  S e ttle m e n t P u rp o s e s . The
provis ions  s e t forth he re in re ga rding the  qua ntifica tion of FVRB, fa ir va lue  ra te  of re turn
and the  revenue  requirement, a re  made  for purposes  of se ttlement only and should not be
cons true d a s  a dmiss ions  a ga ins t inte re s t or wa ive rs  of litiga tion pos itions  re la te d to othe r
or future  ca se s  except a s  othe rwise  provided for in this  Comprehens ive  Se ttlement.

2.7 Rate Design.

2.7.1 Lib e r ty  Be lla  Vis ta . The  P a rtie s  a g re e  to  the  ra te s  s hown in
Se ttle me nt Sche dule  H-3, pa ge  1 for Libe rty Be lla  Vis ta  a nd re que s t tha t the  Commiss ion
a pprove  s a id ra te s  for wa te r utility s e rvice  by the  Compa ny. The  bill impa cts  unde r the
P a rtie s ' propos e d ra te s  a re  s hown on S e ttle me nt S che dule  H-2, pa ge  1 (Libe rty Be lla
Vis ta ).

2.7.2 Lib e r ty Rio  Ric o  Wa te r . The  P a rtie s  a gre e  to the  ra te s  shown in
S e ttle me n t S che du le  H-3 , pa ge  1  fo r Libe rty Rio  Rico  wa te r a nd  re que s t tha t the
Commiss ion a pprove  sa id ra te s  for wa te r utility s e rvice  by the  Compa ny. The  bill impa cts
unde r the  P a rtie s ' propose d ra te s  a re  shown on S e ttle me nt S che dule  H-2, pa ge  l (Libe rty
Rio Rico wa te r).

2.7.3 Lib e r ty Rio  Ric o S e we r. The  P a rtie s  a gre e  to the  ra te s  s hown in
S e ttle me n t S che du le  H-3 ,  pa ge  l fo r Libe rty Rio  Rico  s e we r a nd  re que s t tha t the
Commiss ion a pprove  sa id ra te s  for se we r utility se rvice  by the  Compa ny. The  bill impa cts
unde r the  Pa rtie s ' propose d ra te s  a re  shown on Se ttle me nt Sche dule  H-2, pa ge  1 (Libe rty
Rio Rico s e we r).
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2.7.4 Reconnection Costs - Liberty Rio Rico Sewer. The Parties agree
that Liberty Rio Rico sewer's charge for disconnection and reconnection of sewer service
for non-payment shall be equal to the actual cost of disconnection and reconnection,
including costs for excavation and trenching, pipeline modification, backfill and grading,
road repairs and permitting. Liberty Rio Rico agrees that there will no charge for
reconnection if there is no actual work performed. Liberty Rio Rico will provide the
customer with invoices for the actual costs incurred to discormect and reconnect sewer
service for non-payment.

2.7 .5  P u rc h a s e d  P o we r Ad ju s tm e n t Me c h a n is m  (P P AM). The Parties
a gre e  tha t the  PPAM propose d by Libe rty BV/RR is  re a sona ble  a nd should be  a pprove d.

2.7.6 Property Tax Adjustment Mechanism (PTAM). Liberty BV/RR
has agreed to withdraw the requested PTAM as part of the compromise terms of this
settlement.

3 COST ALLOCATION MANUAL AND METHODOLOGIES.

3.1 With re spe ct to sha re d se rvice s , cos t a lloca tions , a lloca te d corpora te  pla nt,
a nd  INDOH, the  P a rtie s a gre e  to the  fo llowing  te rms  a nd  conditions  re la te d  to  the
a lloca tion me thodologie s  us e d by Libe rty Utilitie s  tha t a pply to Libe rty BV/RR, Libe rty
Litch fie ld  P a rk,  Lib e rty E n tra d a  De l Ore ,  Lib e rty Go ld  Ca n yo n ,  a n d  Lib e rty Bla ck
Mounta in in future  docke ts  a nd proce e dings  be fore  the  Commiss ion, subje ct to the  te rms
a nd conditions  se t forth he re in.

3 .2 Cons is te nt with the  commitme nts  in the  2015 AP UC Cos t Alloca tion Ma nua l
("CAM") (da te d J uly 1 , 2015) a nd s ubje ct to  the  P a rtie s ' a gre e me nts  s e t forth  he re in
re la ting to the  cos t a lloca tion me thodologie s  a nd fa ctors  use d unde r the  CAM the  P a rtie s
acknowledge  tha t S ta ff and RUCO re ta in the  right, with respect to a ll pa ragraph discuss ions
be low, to  ve rify the  cos ts  a ctua lly incurre d by a ny Libe rty Utilitie s  e ntity, a nd to ma ke
inde pe nde nt cos t re comme nda tions  re ga rding the  re cove ra bility of s pe cifica lly incurre d
cos ts  based on such ana lys is  of the  cos ts  actua lly incurred. Libe rty BV/RR agree  to comply
with the  a udit provis ions  s e t forth in  the  S e ction E of the  NARUC Guide line s  on Cos t
Alloca tions  a tta che d  to  the  CAM. Upon  re que s t by the  Commis s ion , Libe rty BV/RR
furthe r agree  to pe rform an a tte s ta tion engagement a s  se t forth in Exhibit E of the  NARUC
Guide line s  on Cos t Alloca tions  subje ct to a gre e me nt be twe e n Libe rty BV/RR a nd S ta ff on
recove ry of the  cos ts  for such a tte s ta tion engagement.

3.3 With  re s pe ct to  the  AP UC, Libe rty Utilitie s  S e rvice  Corp . ("LUS C") a nd
Libe rty Utilitie s Ca na da corpora te  cos t a lloca tions , the  P a rtie s  furthe r a cknowle dge  a nd
agree  a s  follows .
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3.3.1 Libe rty Utilitie s ' use  of a  sha re d s e rvice s  a rra nge me nt a s  s e t forth in
the  CAM to ope ra te  Libe rty Be lla  Vis ta , Libe rty Rio Rico, Libe rty Bla ck Mounta in, Libe rty
Entra da  De l Oro, Libe rty Gold Ca nyon, Libe rty Litchfie ld P a rk, a nd a ny othe r wa te r a nd
s e we r utility tha t ma y be  a cquire d by Libe rty Utilitie s  in Arizona , is  re a s ona ble . S ubje ct
to the  te rms  a nd conditions  s e t forth he re in, including S ta ffs  a nd RUCO's  right to ve rify
cos ts  a ctua lly incurre d a nd a lloca te d, S ta ff a nd RUCO s pe cifica lly a cce pt the  a lloca tion
me thodologie s  s e t forth  in  the  2015 CAM for Libe rty BV/RR, Libe rty Litchfie ld  P a rk,
Libe rty Entra da  De l Oro, Libe rty Gold Ca nyon, a nd Libe rty Bla ck Mounta in.

3.3.2 The  nine  ca te gorie s  of e xpe ns e s  provide d by AP UC, Libe rty Utilitie s
Ca na da  a nd LUS C a nd a lloca te d to Libe rty Be lla  Vis ta , Libe rty Rio Rico, Libe rty Bla ck
Mounta in , Libe rty Es tra da  De l Oro, Libe rty Gold Ca nyon, a nd Libe rty Litchfie ld  P a rk
under the  guide lines  conta ined in the  CAM are  necessa ry in providing se rvice  to cus tomers
o f the  Libe rty Utilitie s  Arizona  a nd  Te xa s  u tilitie s ,  a nd  d ie  cu rre n t co s t a lloca tion
me th o d o lo g ie s  th a t fo rm th e  co s t a llo ca tio n  h ie ra rch y fo u n d  with in  th e  CAM a re
re a sona ble . The se  nine  ca te gorie s  of e xpe nse s  include  (1) Le ga l Cos ts , (2) Ta x Se rvice s ,
(3) Audit, (4) Inve s tor Re la tions , (5) Dire ctor Fe e s  a nd Insura nce , (6) Lice nse s , Fe e s  a nd
P e rmits , (7 ) Es crow a nd  Tra ns fe r Age nt Fe e s , (8 ) Othe r P rofe s s iona l S e rvice s  a nd
(9) Office  Adminis tra tion (including e xe cutive  compe nsa tion). The  P a rtie s  re cognize  tha t
the  actua l nomencla ture  used to ca tegorize  the  above  noted costs  may be  subject to change
in the  future .

3.3.3 Cus tome rs  of Libe rty Be lla  Vis ta , Libe rty Rio  Rico, Libe rty Bla ck
Mounta in, Libe rty Entra da  De l Oro, Libe rty Gold Ca nyon, Libe rty Litchfie ld  P a rk, a nd
a ny othe r wa te r a nd s e we r utility tha t ma y be  a cquire d by Libe rty Utilitie s  in  Arizona
be ne fit from e a ch e ntity's  a cce s s  to ca pita l through the ir ultima te  pa re nt e ntity, AP UC,
which is  publicly tra de d on the  Toronto S tock Excha nge  ("TS X"), a nd tha t ca pita l from
the  TS X would not be  a va ila ble  to thos e  e ntitie s  if AP UC a nd Libe rty Utilitie s Canada did
not incur the  corpora te  cos ts  reasonably re la ted to capita l marke t access .

3.3.4 The  cos t a lloca tion me thodologie s  s e t forth in the  CAM a nd us e d in
conne ction with the  AP UC/Libe rty Utilitie s  s ha re d s e rvice s  mode l a re  re a s ona ble  a nd
acceptable  because  (i) direct charges  a re  charged to the  extent possible ; (ii) indirect charges
a re  a lloca te d to re gula te d utilitie s  in a ccorda nce  with the  CAM, (iii) the  me thodologie s  se t
forth in the  CAM are  a  reasonable  means  of a lloca ting the  sha red cos ts  from APUC, Libe rty
Utilitie s  Ca n a d a  a n d  LUS C; a n d  (iv) th e  CAM is  co mp lia n t with  th e  NARUC Co s t
Alloca tion Guide line s .

3.3.5 S ubje ct to the  cos t-re cove ry limita tions  cove re d in othe r s e ctions  of
th is  Co mp re h e n s ive  S e ttle me n t,  th e  CAM a n d  th e  a llo c a tio n  o f c o s ts  u n d e r th e
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methodologies set forth in the CAM to Liberty Bella Vista and Liberty Rio Rico result in
a reasonable level of allocated costs for those utilities in this rate ease.

3.3.6 In the event that Liberty Utilities makes any changes to the CAM, or
to the allocation methodologies set forth in the CAM, the Parties' agreement to the terms
and conditions set forth herein shall not preclude any Party from contesting such changes
to the CAM or allocation methodologies set forth in the CAM in a future rate case for
Liberty Bella Vista, Liberty Rio Rico or another Liberty Utilities affiliate.

3.4 The  P a rtie s  a gre e  tha t it is  a ppropria te  to ca pita lize  a  portion of the  incurre d
cos ts  a lloca ted by APUC and Libe rty Utilitie s  Canada  and to record those  capita lized cos ts
a s  Indire ct Ove rhe a d or INDOH for the  Arizona  a nd Te xa s  utilitie s  owne d a nd ope ra te d by
Lib e rty Utilitie s . The  P a rtie s  a gre e  tha t 21 pe rce nt ca pita liza tion of a llowe d cos ts  is
a ppropria te  a nd a cce pta ble  for the  pe nding Libe rty Utilitie s  ra te  ca s e s  a nd the  upcoming
ra te  ca s e  for Libe rty Litchfie ld P a rk.

3.5 In orde r to a ssure  tha t the  capita lized pe rcentage  of incurred cos ts  continues
to be  re a sona ble , Libe rty Utilitie s  a gre e s  to conduct pe riodic time  s tudie s , a s  s ta te d in the
NARUC Uniform S ys te m of Accounts . The  ne xt time  s tudy s ha ll be  comple te d be fore  the
Libe rty Utilitie s ' ne xt ra te  ca s e  tiling , e xcluding  the  a n tic ipa te d  ra te  ca s e  for Libe rty
Litchfie ld P a rk, which is  e xpe cte d to be  docke te d in the  firs t qua rte r of 2017. The  P a rtie s
unde rs ta nd  a nd  a gre e  tha t a  time  s tudy is  no t ne ce s s a ry to  s upport the  21  pe rce n t
ca pita liza tion of AP UC a nd Libe rty Utilitie s  Ca na da  a llowe d corpora te  cos ts  in the  Libe rty
Litchfie ld P a rk ra te  ca se  a nticipa te d in the  firs t qua rte r of 2017 a nd the  pe nding ra te  ca se
for Libe rty Entra da  De l Oro. The  P a rtie s  unde rs ta nd a nd a gre e  tha t the  time  s tudie s  sha ll
pe rta in only to se rvice s  a nd time  spe nt by e mploye e s  ofAPUC a nd Libe rty Utilitie s  Ca na da
a s  a lloca te d to Libe rty Utilitie s  re gula te d e ntitie s . The  e mploye e  time  s tudy should include ,
but not be  limite d to, the  following:

3.5.1 The allocator shall be based on time reports/surveys that are (a)
completed continuously or (b) completed at various times throughout the year using a
random sampling technique. The time study may include a sampling of time sheets or
provision of time reports/surveys for randomly selected employees in each department of
APUC and/or Liberty Utilities Canada. If requested by Staff, Liberty Utilities shall provide
a copy of the proposed time report/survey to Staff for review.

3.5.2 Time  re ports  a nd informa tion for the  e mploye e s  s hould ide ntify the
dutie s  of the  ra ndomly se le cte d e mploye e s , whe the r the  work is  for re gula te d/unre gula te d
compa nie s , a nd a  re a sona ble  a pproxima tion of the  a mount of time  spe nt on e a ch a ctivity.
Th e  time  s tu d y ma y in vo lve  h a vin g  e mp lo ye e s  o r o th e r p e rs o n n e l co mp le te  time
re ports /s urve ys  de ta iling work pe rforme d by e mploye e s  of AP UC a nd/or Libe rty Utilitie s
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Canada over randomly selected representative periods of work activity (covering not less
than a full month) including time spent, and regulated vs. unregulated classification.
Employee training shall be conducted to insure that all such time reports are being
competed properly.

3.5 .3  Re vis ions  to  the  ca pita liza tion pe rce nta ge  a lloca tor ma y occur a s
subsequent time  s tudies  a re  conducted, anticipa ted to be  every two to three  years . The  time
s tu d ie s  a n d  s u p p o rtin g  ma te ria l will b e  ma d e  a va ila b le  in  a ll Lib e rty Utilitie s  ra te
proce e dings .

3.5.4 The  P a rtie s  a gre e  tha t the  le ve l of ove rhe a ds  cha rge d to a  pa rticula r
proje ct mus t be a r, or ma nife s t, a  re a s ona ble  re la tions hip to the  pre -INDOH unde rlying
ca pita lize d  cos ts , a nd  tha t b la nke t cos t a lloca tions  tha t do  no t re fle ct a  re a s ona ble
re la tions hip to the  unde rlying ca pita lize d cos ts  a re  not a cce pta ble . The  P a rtie s  furthe r
unde rs ta nd a nd a gre e  tha t a llowa ble  INDOH is  a lloca te d to Libe rty Be lla  Vis ta , Libe rty
Rio Rico and the  othe r Arizona  and Texas  utilitie s  based on Cons truction Work in P rogre ss
(CWIP) e a ch month. The  Pa rtie s  a gre e  a nd a cknowle dge  tha t this  me thod for a lloca tion of
INDOH is  re a s ona ble  a nd a cce pta ble  for Libe rty Be lla  Vis ta , Libe rty Rico, Libe rty Bla ck
Mounta in , Libe rty Es tra da  De l Oro, Libe rty Gold Ca nyon, Libe rty Litchfie ld  P a rk, a nd
a ny othe r wa te r a nd s e we r utility tha t ma y be  a cquire d by Libe rty Utilitie s  in Arizona .

3.6 The  P a rtie s  unde rs ta nd tha t the  Engine e ring a nd De ve lopme nt S e rvice s
de pa rtme nts  o f Libe nqf Utilitie s  (S ub) Corp . ("S ub  Corp .") p rovide  e ngine e ring  a nd
de ve lopme nt s e rvice s  for ca pita l proje cts . The  P a rtie s  a gre e  a nd a cknowle dge  tha t the
s e rvice s  p rovide d  by thos e  de pa rtme n ts  a re  re a s ona b le  a nd  ne ce s s a ry to  s upport
cons truction  a ctivitie s  for Libe rty Be lla  Vis ta , Libe rty Rio  Rico  a nd a ll of the  Arizona
u tilitie s  owne d  a nd  ope ra te d  by Libe rty Utilitie s  be ca us e  (i) thos e  s e rvice s  be ne fit
cus tome rs  by e xclus ive ly supporting ca pita l proje cts , (ii) incurre d cos ts  a re  dire ct cha rge d
to s pe cific Arizona  or Te xa s  ca pita l proje cts  to the  e xte nt pos s ible , a nd (iii) re a s ona ble
cos ts  not direct cha rged a re  appropria te ly capita lized and a lloca ted by the  Sub Corp. to the
Arizona  a nd Te xa s  utilitie s  through the  INDOH proce s s .

3.7 Corpora te  plant repre sents  the  a lloca ted portion of plant owned by APUC or
othe r a ffilia te  compa nie s  but us e d a nd re quire d to be  us e d by Libe rty Be lla  Vis ta  a nd
Libe rty Rio Rico in providing s e rvice  to cus tome rs . S ta ff a nd RUCO ha ve  re vie we d a nd
a cce pt Me  a lloca tion me thodology for the s e  corpora te  pla nt inve s tme nts  a nd a gre e  tha t
the se  inve s tme nts  a re  re a sona ble  a nd should be  re cognize d a s  ra te  ba se  compone nts  for
Libe rty Be lla  Vis ta  a nd Libe rty Rio Rico in the  pe nding ra te  ca se s .
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4 MISCELLANEOUS SETTLEMENT TERMS AND CONDITIONS.

4.1 Fair Value Arizona Rate Making Model (FARE). Subject to the terms
and conditions of this Comprehensive Settlement, Liberty BV/RR agrees to withdraw the
FARE in this case without prejudice to future rate cases. The Parties understand and agree
that this Comprehensive Settlement does not prevent Liberty Utilities from seeking
approval of a FARE for any of its regulated utilities in Arizona in a future proceeding
before the Commission.

4.2 System Improvement Benefits Mechanism (SIB). The Parties expressly
acknowledge and agree that in the event the Arizona Supreme Court reinstates the SIB
mechanism in the pending appellate proceedings, Liberty BV/RR may seek approval of a
SIB. Staff and RUCO shall not oppose Liberty BV/RR' s application for a SIB, or approval
of a SIB mechanism, provided that Liberty BV/RR submit the required study and provide
documentation that the project(s) meet the criteria for a SIB. Staff and RUCO shall have
the right to review, analyze and oppose the proposed costs and project(s) and any other
terms of the SIB proposed by Liberty BV/RR. Liberty BV/RR shall make a SIB filing with
the Commission within one (1) year of any decision by the Arizona courts reinstating the
SIB mechanism as valid and legal.

4.3 Finance Application. The Parties agree that the terms and conditions of
Liberty BV/RR's proposed financing are reasonable, including the manner of determining
the cost of debt, and that the requested financing should be approved by the Commission.

4.4 Engineering Recommendations. The Parties agree to the following
engineering recommendations :

4.4.1 Liberty Bella Vista shall begin tracking, quantifying, and recording
all consumed water associated with unbilled authorized consumption for removal from the
water loss calculation.

4.4.2 Liberty Bella Vista shall monitor the Southern Sunrise water system
for an additional 12-month period to prepare an updated water loss report. If the reported
water loss remains above 10 percent, Liberty Bella Vista shall submit a water loss reduction
report containing a detailed analysis and plan to reduce its water loss to 10 percent or less.
If Liberty Bella ~Vista believes it is not cost effective to reduce water loss to i0 percent or
less, it shall submit a detailed cost benefit analysis to support its opinion. The water loss
reduction report or the detailed cost benefit analysis, whichever is submitted, shall be
docketed as a compliance item within 18 months from the effective date of an order issued
in this proceeding.
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4.4.3 The  upda te d Curta ilme nt Ta riff s ubmitte d in re s pons e  to S ta ff Da ta
Reques t No. 6, a s  shown in Attachment C, should be  approved.

4.4.4 The  Cros s -Conne ction/Ba ckflow P re ve ntion Ta riff s ubmitte d with
Libe rty Be lla  Vis ta 's  a pplica tion, a s  shown in Atta chme nt D, should be  a pprove d.

4.4.5 Libe rty Be lla  Vis ta  sha ll se pa ra te  its  wa te r usa ge  da ta  for e a ch sys te m
within  the  Be lla  Vis ta  City 8 ; S outh , Northe rn  S unris e , a nd S outhe rn  S unris e  Wa te r
S ys te ms  going forwa rd.

4.4.6 Libe rty Rio Rico se we r sha ll provide  se pa ra te  wa s te wa te r de scriptions
a nd wa s te wa te r flow da ta  for its  prima ry wa s te wa te r s ys te m (wa s te wa te r flows  to the
Noga le s  Inte rna tiona l wa s te wa te r tre a tme nt fa cility) a nd its  s ma ll wa s te wa te r s ys te m
(wa s te wa te r flows  to a n a e robic s ta biliza tion pond) in future  Commiss ion Annua l Re ports ,
be ginning with the  2016 Annua l Re port file d in 2017. The  P a rtie s  a gre e  tha t the  one -time
cos t of compliance  sha ll be  de fe rred for future  cons ide ra tion in the  next ra te  ca se .

5 COMMISSION EVALUATION OF COMPREHENSIVE SETTLEMENT.

5.1.1 The  P a rtie s  a gre e  to  file  te s timony in  the  Cons olida te d  Docke ts
s upporting this  Compre he ns ive  S e ttle me nt within two (2) bus ine s s  da ys  of the  da te  the
s e ttle me nt is  file d with the  Commis s ion, a nd to do a ll things  re a s ona bly ne ce s s a ry to
proceed to a  hea ring on the  Comprehens ive  Se ttlement. The  Partie s  agree  tha t a ll currently
tile d te s timony a nd e xhibits  will not be  offe re d for a dmiss ion into the  Commiss ion's  re cord
a s  e vide nce , howe ve r, the  P a rtie s  inte nd to offe r this  Compre he ns ive  S e ttle me nt, the
Se ttlement Schedules  and tes timony in support of the  se ttlement into the  evidentia ry record.

5.1.2 The  P a rtie s  re cognize  tha t S ta ff doe s  not ha ve  the  powe r to bind the
Commis s ion , a nd  tha t S ta ff a cts  in  the  s a me  ma nne r a s  a ny pa rty to  a  Commis s ion
proce e ding. The  P a rtie s  furthe r a cknowle dge  a nd a gre e  tha t the  de te rmina tion of Libe rty
BV/R.R's  FVRBs  a nd the  se tting of jus t a nd re a sona ble  ra te s  the re on will be  ma de  by the
Co mmis s io n  b a s e d  u p o n  its  o wn  in d e p e n d e n t e va lu a tio n  o f th is  Co mp re h e n s ive
Se ttlement.

5.1.3 If the  Commis s ion fa ils  to is s ue  a n orde r a dopting a ll of the  ma te ria l
te rms  of th is  Compre he ns ive  S e ttle me nt, o r modifie s  or a dds  ma te ria l te rms  to  th is
C o m p re h e n s ive  S e tt le m e n t,  a n y o r a ll o f th e  P a rt ie s  m a y with d ra w fro m  th is
Comprehensive  Se ttlement, and such Party or Parties  may pursue  the ir respective  remedies
a t la w without pre judice . For purpose s  of this  Compre he ns ive  S e ttle me nt, whe the r a  te rm
is  ma te ria l sha ll be  le ft to the  rea sonable  discre tion of the  Pa rty choos ing to withdraw from
the  Compre he ns ive  S e ttle me nt. If a  P a rty withdra ws  from the  Compre he ns ive  S e ttle me nt

1 5
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DOCKET NO. W-02465A-15-0-67, ET AL.

COMP REHENS IVE S ETTLEMENT AGREEMENT
LIBERTY UTILITIES  (BELLA VIS TA WATER) CORP .

LIBERTY UTILITIES  (RIO RICO WATER & S EWER) CORP .
DOCKET nos. W-02465A-15-»0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

pursua nt to this  S e ction 5.1.3 a nd file s  a n a pplica tion for re he a ring with the  Commiss ion,
the  othe r P a rtie s , e xce pt for S ta ff, s ha ll s upport due  a pplica tion for re he a ring by filing a
docume nt to tha t e ffe ct with the  Commiss ion.

5.1.4 The  P a rtie s  a gre e  tha t this  Compre he ns ive  S e ttle me nt will not ha ve
a ny binding force  a nd e ffe ct until its  ma te ria l te rms  a re  a dopte d in a n orde r is sue d by the
Commis s ion, e xce pt tha t this  provis ion s ha ll not re lie ve  the  P a rtie s  of the ir obliga tions
pursua nt to Se ction 5.1 .l of this  Compre he ns ive  Se ttle me nt.

5 .1 .5  Th e  P a rtie s  a g re e  to  s u p p o rt a p p ro va l o f th e  Co mp re h e n s ive
Se ttle me nt a nd re solution of the  Consolida te d Docke ts .

6 MIS C E LLANE O US  P R O VIS IO NS .

6.1.1 Ea ch P a rty whos e  s igna ture  a ppe a rs  be low is  fully a uthorize d a nd
e mpowe re d to e xe cute  this  Compre he ns ive  Se ttle me nt. Ea ch Pa rty ha s  be e n re pre se nte d
by compe te nt le ga l couns e l a nd unde rs ta nds  a ll of the  te rms  of th is  Compre he ns ive
S e ttle me nt, ha s  ha d a n opportunity to pa rticipa te  in the  dra fting of this  Compre he ns ive
S e ttle me nt a nd fully re vie w this  Compre he ns ive  S e ttle me nt with its  le ga l couns e l be fore
s igning, a nd e xe cute s  this  Compre he ns ive  S e ttle me nt with full knowle dge  of the  te rms  of
the  Comprehens ive  Se ttlement.

6.1.2 This  Compre he ns ive  S e ttle me nt re pre se nts  the  P a rtie s ' mutua l de s ire
to compromis e  a nd s e ttle  in good fa ith a ll of the  is s ue s  in the  Cons olida te d Docke ts  in a
manner cons is tent with the  public inte res t. To achieve  consensus  for se ttlement, the  Pa rtie s
a re  accepting pos itions  tha t, in any othe r circumstances , they might be  unwilling to accept,
unle ss  othe rwise  s ta ted in this  Comprehens ive  Se ttlement. They a re  doing so because  the
Compre he ns ive  S e ttle me nt, a s  a  whole , with its  va rious  provis ions  for s e ttling the  unique
is sue s  pre se nte d by this  ca se , is  cons is te nt with the ir long-te rm inte re s ts  a nd the  broa de r
public inte re s t. No P a rty is  bound by a ny pos ition a s s e rte d in  ne gotia tions , e xce pt a s
e xpre s s ly s ta te d  in  th is  Compre he ns ive  S e ttle me nt. No P a rty s ha ll offe r e vide nce  of
conduct or s ta te me nts  ma de  in the  course  of ne gotia ting this  Compre he ns ive  S e ttle me nt
be fore  this  Commiss ion, a ny othe r re gula tory a ge ncy, or a ny court.

6 .1 .3  To  the  e xte n t a ny provis ion  of th is  Compre he ns ive  S e ttle me nt is
incons is te nt with a ny e xis ting Commis s ion orde r, rule , or re gula tion, this  Compre he ns ive
S e ttle me nt s ha ll control.

6 . 1 . 4  E a c h  o f th e  te rm s  o f th is  C o m p re h e n s ive  S e t t le m e n t  is  in
cons ide ra tion of a ll othe r te rms  of this  Compre he ns ive  S e ttle me nt. Accordingly, the  te rms
a re  not seve rable .
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DOCKET no. W-02465A-15-0367, ET AL.

COMP REHENS IVE S ETTLEMENT AGREEMENT
LIBERTY UTILITIES  (BELLA VIS TA WATER) CORP .

LIBERTY UTILITIES  (RIO RICO WATER & S EWER) CORP .
DOCKET nos . W-02465A-15-0367, W-02465A-15-0370,

WS-026'76A-15-0368 and WS-02676A-15-0371

6.1.5 The  Pa rtie s  sha ll make  rea sonable  and good fa ith e fforts  nece ssa ry to
s upport a nd de fe nd th is  Compre he ns ive  S e ttle me nt a nd obta in  a  Commis s ion orde r
a pproving its  ma te ria l te rms  a nd, if ne ce s sa ry in court if cha lle nge d by a nothe r pe rson or
e ntity. S ubje ct to S e ction 5.1.3 a bove , if the  Commis s ion a dopts  a n orde r a pproving a ll
ma te ria l te rms  of the  Compre he ns ive  S e ttle me nt, the  P a rtie s  will support a nd de fe nd the
Commis s ion's  orde r be fore  a ny court or re gula tory a ge ncy in which it ma y be  a t is s ue .
Nothing in this  S e ction 6.1.5 s ha ll be  cons true d to re quire  a  P a rty to fund the  de fe ns e  of
any othe r Pa rty. If de fense  of this  Comprehens ive  Se ttlement is  re a sonably needed in any
court or othe r regula tory agency, then each Pa rty sha ll be  deemed to have  sa tis fied its  duty
unde r this  S e ction 6.1.5 by providing a  witne s s  to te s tify in s uch a ction in s upport of this
Compre he ns ive  S e ttle me nt, bu t a  P a rty s ha ll no t be  re qu ire d  to  pa y a n  a tto rne y to
pa rticipa te  in  s uch a ction, or to  jo in  a s  a  pa rty to  s uch a ction. The  P a rtie s  e xpre s s ly
re cognize , howe ve r, tha t S ta ff s ha ll not be  re quire d to  file  a ny docume nt or ta ke  a ny
pos ition tha t is  incons is te nt with a  Commiss ion orde r in this  ma tte r.

6.1.6 This  Compre he ns ive  S e ttle me nt ma y be  e xe cute d in a ny numbe r of
counte rpa rts  and by each Pa rty on sepa ra te  counte rpa rts , each of which when so executed
a nd de live re d sha ll be  de e me d a n origina l a nd a ll of which ta ke n toge the r sha ll cons titute
one  a nd the  s a me  ins trume nt. This  Compre he ns ive  S e ttle me nt ma y a ls o be  e xe cute d
e le ctronica lly or by fa cs imile .

6.1.7 The  Re cita ls  s e t forth in S e ction 1 of this  Compre he ns ive  S e ttle me nt
a re  pa rt of th is  Compre he ns ive  S e ttle me nt a nd fully incorpora te d in to  the  te rms  a nd
co n d itio n s  o f th e  P a rtie s ' Co mp re h e n s ive  S e ttle me n t to  s e ttle  a s  s e t fo rth  in  th is
Comprehens ive  Se ttlement.
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DOCKETNO. W-02465A-15-0367, ET AL.
COMPREHENSIVE SETTLEMENT AGREEMENT

LIBERTY UTILITIES (BELLA VISTA WATER) CORP.
LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.

DOCKET nos. W-02465A-15-0-67, W-02465A-15-0370,
WS-02,676A-15-0368 and WS-02676A-15-0371

A1uz<; m8BA119n COMMISSION UTILITIES DIVISIONNA 0

By :
Its:
Date:

/98 /4
/4=>=-T ~»,84?il&7>-1*

o'7. 49-9- 86/

LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

By:
Its:
Date :

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.

By :
Its:
Date:

RESIDENTIAL UTILITY CONSUMER OFFICE

By:
Its:
Date:

WESTERN INFRASTRUCTURE SUSTAINABILITY EFFORT

By :
Its :
Date:

, 4
'9~ _8~C>l}§

1 8
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By:
its:
Date:

ARIZONA CORPORATION COMMISSION UTILITIES DIVISION

LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO Rxqo WATER & SEWER) CORP.

Its: Pas. Jerk _
Date: du f 3 9?** 4 2.4//9

By:
Its:
Date:

By'

WESTERN INFRASTRUCTURE SUSTAINABILITY EFFORT

By:
its:
Date'

Its:
Da te :

4=4»4=

•

Qc-45£..i

41;U,,v=,l / ' I . .
9/

J u l y  , 9 7 ,.§L014>

31.1

COMPREHENSIVE SETTLEMENT AG REEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET NOS. W-02465A-I5-0367, W-02465A-15-0370,

WS-02676A-15-0368 and WS-02676A-15-0371

1H-Q A. U _

ILITY CONSUMER OFFICE

..~ .4

2944

¢v.¢°ll It

- _-_
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DOCKET no. W-02465A-15-0367, ET AL.

ATTACHMENT A

S e tt le m e n t S c h e d u le s
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DOCKET NO. w-02465A_15-0367, ET AL.

Liberty Utilities (Bella Vlsta Water) Corp.
Test Year Ended December 31, 2014

Computation of increase in Grass Revenue
Requirements As Adjusted

Exhibit
Sehlemenl Schedule A-1
Page 1
Witness: Bourassa

Fatrvalue Rate Base s 11,633,206

Adjusted Operating income

Current Rate of Return

304,858

2 .62%

Required Operating Income s 89B,084

7.72%

Line

M
1
2
3
4
5
5
7
B
9
10
11
12
13

Required Rate of Rel um on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

s 593,225

1,6165

Increase in Gross Revenue
Requirement 5 958,954

AdjustedTest Year Revenues
Increase inGrossRevenue Revenue Requirement
Proposed RevenueRequirement
°/> Increase

S
s
$

4,810,342
95B,954

5.569.296
20.80%

Proposed
Rates

Percent
!increase

Customer
Classification
5/BX3/4 inch
3/4 Inch
1 Inch

Residential
Residential
Residential

$

Plesent
Rates
2,723,332

28,247
4,a15

$ 3,254,277
44,179
6.024

s

Dnltar
Increase

530,945
'\5,931
1,209

19.50%
55.40°/o
25.12%

Subtotal $ 2.756.394 $ 3,304,480 s 548,086 19.88%

5/BXBI4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
B Inch
B Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtotal

$ $ s

s

122,357
1 ,347

121,081
195,802

1,020,829
186,072
77.948
11,067
14,104

1 ,751 ,208 $

149,086
1,581

151,922
246,618

1259.696
229,472
96,881
12,790
16,805

2,164,631 s

26.729
214

30.841
50,816

23B,867
43,400
18,933
1,723
1,901

413,422

21.84%
15_85°/u
25.47%
25.95%
23.40%
23.32%
24.29%
15.57%
12.93%
23.61%

3 Inch Hydrant
Fire Lines 4 Inch
Fire Lines 6 Inch
Fire Lines 8 Inch

$ 46,250
16.100
6,315
2,940

$ 54,208
16,100
5.315
2,940

s 7,958 17.21%
0.00%
0.00%
0.00%

Usage NormalizationAdjustment
Revenue Annualization
Subgoal $

(108,885)
41 ,402

4,513,725 $

(123,974)
50,721

5,475,420 $

(17,089)
9,319

981,696

15.99%
22.51%
21 .31%

Other Water Revenues
Reconciling Amount
Rounding
Total of Water Revenues

94,478
2,139

$ 4,G10,342 $4

94,478
(603)

5,569,295 $

(2,742)

958.954

0.00%
-128.19%

0.00%
20.80%

14
15
15
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
48
47
48
49
50
51
52
53
54

55
58
57
5B
59
60
61

SUPPORTING SCHEDULESz
B- 1
C-1
C-3
H-1

DECIS ION NO.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Summary of Rate Base

Exhibit
Settlement Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
gage Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 37,589,741
14,445,153

$ 37,589,741
14,448,153

Net Utility Plant in Service $ 23,143,588 $ 23,143,588

Less:
Advances in Aid of Construction 8,595,621 8,595,621

Contributions in Aid o'f Construction 1 ,0B0,442 1,080,442

Accumulated Amortization of CIAC (337,990) (337,990)

Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred Income Tax

408,155
15,077

1,834,086

4D8,155
15,077

1,834,086

Plus:

In

1 ,ass 1 ,855
Deferred Regulatory Assets TCE Plume
Prepayments
Materials and Supplies
Working capital

83,155

Total Rate Base

83,155

8 "{1,633,:.70s 11,633,806

Line

M L
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
AD
41
42
43
4-4
45
46
47
48
49
50

SUPPORTING SCHEDULES:
B-2
B-3
B-5

DECIS ION NO.
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DOCKET no. W-()2465A-15-0367, ET AL.

Liberty Utilities [Bells vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments

Exhibit
Settlement Schedule B-2
Page 1
Witness: Bourassa

Adjusted
at end

of
Test Year

Proforma
Adjustment

Settlement
Adjusted
at end

of
Test Year

Gross utility
Plant in Service $ 37,612,452 (22,711 ) s 37,589,741

Less:
Accumulated
Depreciation 14,375,372 70,781 14,446,153

Net Utility Plant
in Service $ 23,237,079 $ 23,143,588

Less:
Advances in Aid of
Construction 9.1 14,847 (519.226) 8,595,621

Gontributions in Aid of
Construction - Gross 579,988 500,454 1,080,442

Accumulated Amortization of CIAC (304,864) (33,126) (337,990)

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax

408,155
15,077

381,189 1,452,897

408,155
15,077

1,834,086

Plus:

1 ,855 1 ,855

Deferred Regulatory Assets
Prepayments
Materials and Supplies
Working capital 160,647 (77,492) 83,155

Total s 12.̀ ,2c?h8€a- $ 1'E,633,206

Line

M
1
2
3
4
5
6
7
B
g
10
11
12
13
14
15
'16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

SUPPORTING scHEduLEs;
B-2, pages 2

RECAP SCHEDULES:
B-1

DECIS ION NO.
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DOCKET no. W-02465A-15-0-67, ET AL.

umm UtllNlas(Ball: Vista Water)Corp.
Test Year Ended Decamber31, 2014

Original Cost RateBase PmfomaAdjustments

ExhubN
SettiemenlSchedule B-2

page 2
Witness: Bowassa

1

Plant-in-

2

prolgm Adjustments
Q 1 9

Cash
Working

&Memnnt
Adluslid
nm am!

d
T a r

Adjusted
al and

al

19913991 Anna
Aocu mutated
Deurecsatinn ADD

GrossUl i ly
Plant inSlrvlce s 31,512,452 (22.711) s 37,589,741

use :
Acc um ulatad
Deprecialnon 14,375,372 7(l_75-l 14446_153

not uzillty Plan!
in Service s 23,237,079 s (22,711) s (70,7B1) s s s s s 23,143,585

Loss :
Aavanoos in Aid of
Construction 9,114,847 1519,z2m 8595.521

Una

NE.
1
2
3
4
5
s
7
e
B
10
11
12
13
14
15
16
17

Conrn'butior\s in Air of
Conslvucncn (CIAC)

579,988 soo,4s4

lsenzsl

1,ue 0_442

(337,990)
Accumulated Amen al cIrc (304,884)

1 8
1 9
t o
2 1
2 2
2 3
2 4

Cusinmer Maher Dnposlts
Customer secure Deposits
Aocumulatnd Defenod Income Taxes

408.155
15,077

381,189 1,452,897

40B 155
15,077

1,834,086

P lu s '

Damned Regulatory Assets
Prepayments
Mnefials and Supplies
Allowance for Cash Working Capital

1,855
1.855

n u

150.547

s 13,2 4 s (22.711 l' $ U0.7a1l s (457,328) s 519,235 s (1.452,897) s

(77.492)

(77,492) s

53,155

11,633,206

25
be
27
28
29
30
:al
32
33

34
as
36
37
38
39
40
41

$UPPQRII1NG SCHEQULESI

B-2. pages 3-7

REQAP SC HFD: ll =s
B-1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utllitles (Bllla Vista Water) Corp.
Test Year Ended December' 31, 2014

Original Cos! Rate Base Proforma Adjustments
Adjustment Number 1 . A

Exhibit
Settlement Schedule B-2
Page 3,1
VVlmr\esst Boursssa

Lint?

BQ.
Plant Redass

2009 2012
s

2013

320/330
Reclass P TY

s s
2011

$

2014
s s

Total
$

(102,118) (17,170) (19.1B3) ITBB,-171)

(AB,G97l 17.17D (31,527)

48,597

19,438
(255)

(5.B76)(14,351)

14,351

(16,671)

16,671 5,815

(19,941)
105,068

(108,787) (2,051)

(4,217) (75,559)
62,653

4,217 13,905
(426,848) (2,637,716)
424,771 2,176,382

481,335

19,aaa
48.442

(117574)
82.553
55,021

(3,195,,343)
2,7D6.221

4511545
129,596

16,991 108.787
211

1,s4o 2,o77

(75,068)
75.068

(37896)
37,996

(254)
254 (398)

(113,318)
112,920

398 398

AGCL
8 % Destination
301 Organization Cost
302 Franchise Cost
303 Land Ami Land Rights
304 Structures and Improvements
305 Collecting and Impounding Res.
306 Lake River Md Other Intakes
307 Wells and Springs
308 lnttltiation Galleries and Tumeis
sos Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment
320 Water Treatment Equipment

320.1 Water Treatment Planl
320.2 Chemical Solution Feeders
330 Dist. Reservoirs 8- Standplpe

330.1 Storage tanks
330.2 Pressure Tanks
331 Trans. end Dist. Mine
333 Services
334 Meters
335 Hydrants
338 Bedfbw Prevention Devices
339 Other Plant and Misc. Equip.
340 Office Furniture and Fixtures

340.1 Computers and Software
341 Transportation Equipment
342 Stores Equipment
343 Tads and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
348 Communications Equipment
347 Miscellaneous Equipment

347.1 Miscellaneous Eq uiprnent - CNG plant
348 Other Tangible Plant

(442,442)
442,442

(442,442)
442.442

o s 1 $ s 1

TOTALS s' s $ (01 s $

1
2
3
4
5
G
1
B
9
10
11
12
13
14
15
LG
f v
18
i s
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
36
37
CB
39
40
41

42
43
44
45
46

SUP_PORTING SCHEDQLE
Work papers

RECAP SCHEDULEr_:
B-2. page a

DECIS ION NO.

2010
5 .



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water') Corp.
Test Year Ended December 31 , 2014

Original Cost Ralue Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Settlement Schedule B-2
Page 3.2
Witness: Bourassa

200 g
$

2010

s
2011

$ _
2013

$ .
2014

s
PTY

s
Total

s

Line
MQ.

1 Unsunoorted Plant

2
:s
4 AGCL

Q ; Description
301 Grganization Cos!
302 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 Collecting and impounding Res.
306 Lake River and Other Intakes
307 Wells and springs
308 Infiltration Galleries and Tunnels ,
309 Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment
320 WaterTreatment Equipment

320.1 Water Treatment Plant
320.2 Chemical Solution Feeders
330 Dist. Reservoirs & Standpipe

330.1 Storage larks
330.2 Pressure Tanks
331 Trans. andDist. Mains
333 Services
334 Meters
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Misc. Equip.
340 Office Furniture and Fixtures

3401 Computers and Software
341 Transportation Equipment
342 StoresEquipment
343 Tools and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscellaneous Equipment

347.1 Miscellaneous Equipment - CNG Plant
348 Other Tangible Plant

(1 ,424) (1 ,424)

TOTALS s s (1,424) s $ s $ s 11,424)

5
e
7
e
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s
27
28
29
30
31
32
33
34
35
36
37
as
39
40
41
42
43
44
45
46

SUPPQRTINQ SQHEDULE
Work papers

R§QAP scHEDyLf£§
B-2, page 3

01
s

DECISION no.



DOCKET NO. W-02465A-15-0-67, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Bare Proforma Adjustments
Adiustmamt Number 1 - c

Exhibit
Settlement Schedule B-2
Page 3.3
Wiliness: Bourassa

Line

1 :4
1
2
3
4

201 a2009
s

2019
s

2012
$ s

2014
s

E 1 1
$ s

Total

(163,871) !4.14u) (185,910)

(291) 12,291 12.000

2.1B0 2,180
(561)

55,335(131)
(561 )

55,488

(114) 77T
429

ee-1
429

M
301
302
303
3 0 4
3 0 5
305
BOT
308
309
310
3 1 1
320

320 .1
320.2
830

330.1
330.2

(1) (1)

1.281
(2,148)

(100,149)

30,077
52,357
39,259

1 ,325

31 ,Asa
50.209

(80,890)
1 .328

(506)
4G9

38,258

(2,137)
2.137

(2,643)
2.605

38,258

1 5,395 5,295

627
37

2.863
37

3.490

331
333
334
335
336
338
340

340.1
341
342
343
344
345
346
347

347.1
34B

Description
Organization Cost
Franchise Coal
Land and Land Rights
Stnudures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Spring s
IrlflltrBlion Galleries and Tunnels
Supply Mains
Power Generation Equipment
Elev:tn'c Pumping Equipment
Water Treatment Equipment
Water Treatment Planl
Chemical Solution Feeders
Dist. Reservoirs a Standpipe
Storage tanks
Pressure Tanks
Trans. Ana Dist. Mains
Services
Meters
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip
Olfioe Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equlpmem
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

8,141 8,141

TOTALS s $ S | $ $ $ (224,395) $ 203,719 s (20,675)

5
s
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
KG
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46

SUPPQBTING SCHEDULE
Work papers

RECAP SCHEDULES1
E-2. page 3

PlantTrueup

And.
2911

s

DECISION no.



DOCKET NO. W-02465A- I 5-0367, ET AL.

Llberty Utilltles (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

Exhibit
Settlement Schedule B-2
Page 3.4
Witness; Bourassa

plant Addition Correction

2009
s

2010
s

2011

$

2012
s

2013
$

2014
$

Total
$

Aw .

301
302
303
304
305
308
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
ala
334
335
336
339
340

3401
341
342
343
344
345
348
347

347. 1
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans and Dist. Mains
Services
Meters
Hydrants
Backliow Prevention Devices
Other Plant and Misc Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
StoresEquipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment- CNG Plant
Other Tangible Plant

(1 ,324-)

(143,229)

(1 ,324)

(143,229)

TOTALS s s s $ $ $ (144,553) $ (144,553)

Line

L
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
LG
17
18
19
20
21
22
23
24
25
26
27
25
29
to
31
32
33
34
35
38
37'
38
39
40
41
42
43
44
45
46

SUPP_QRTING SCHEDULE
Work papers

RECAp SCHEDULES;
B-2, page 3

DECIS ION NO.

I'll I



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella VistaWater) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - E

Exhibit
Settlement Si
Page 3.5
Witness: Bou

Retirements and Retirement Corrections

Retirements

(36,183)

1.324

Acct.

4
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330. 1
3302
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347

347. 1
348

Description
Organization Cost
Franchise Cast
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
SupplyMains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Figures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
other Tangible Plant

143,229

TOTALS $ 108,371

Line

n
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
4-4
45
46

SUPPORTING SCHEDULE
Work papers

DECIS ION NO.



DOCKET no. W-02465A-15-0-67, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - F

Exhibit
Settlement Schedule B-2
Page 3.6
Witness: Bourassa

Una

M
Allocated Corporate Plant

t o
Revised
Ordinal

Q 98
1,312,81 a

11,123,684
2,187,530

[2]
Liberty
Utilities
Factor

12. 94 °/0
12. 94 %
12.94%

[31
BV

Waler
Factor

11.94%
11.94%
11.94%

Direct
Ordinal

Cos;

Anal.
_t§q_ Describion
903 Land and Land Rights
904 Structures and Improvements

940.1 Computers and Software

[4] : I1IX[2]XI3]
Allocated
Orginal

Cost
20,284

171 ,865
33,800

20,738
1B6,562
32,493

Increase
(Decrease)

(454)
(14,697)

1,307

LU Sub-Corp. Plant

903
904
940

940.1

Land and Land Rights
Strumres and Improvements
Office Furniture and Equipment
Computers and Software

405.370
257,704

1,359,281

11.94%
1194%
11.94%
11.94%

48,401
30,770

162,298

38,497
24,473

129,057

9,904
6.296

33,211

1
2
3
4

5
6
7
a
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2a
29
30
31
32
33
34
35
he
37
38
39
40
41
42
43
44 SUPPORTING SCHEDULE
45 Work papers
46 Testimony

TOTALS $ 467_417 $ 431,849 $ 35,568

DECIS ION NO.

III



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities [Bella vista Water) Corp.
Test Year Ended December 31 , 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - G

Exhibit
Settlement Schedule B-2
Page 3.7
Witness: Bourassa

Reconciliation of Plant to Plant Reconstruction

Adjusted
Ordinal

Cost
B-2

Adjustments

Settlement
Adjusted
Orginal

£ 9 8

Plant
Per

R€§qr'l3{Iug[igl'! Diiferenge

98,989
588_011

4,294,323
46,813

(306,481)

98,989
688,011

3,987,847
45,813

98,9B9
588,011

3,9B7,850
46,813

3
(0)

1 ,692,406 (19,527) 1 ,672,881 1 ,6vz,a81

432,050
195,696

3,195,256
117,674 (0)

3,195,343

2,180
18,877
66,170

(117,874)
63,317
55,450

(3,195,34-3)
2,708,220

434,230
214,572

3,261,426
0

63,317
55,450

o
2,706,220

451,546
14.815,503
2,223,699
1,899,055
1,152,335

434,230
214,572

3,261,426
0

83,317
55,450

0
2,706,220

461 ,546
14,815,503
2,223,699
1 ,899,055
1 ,152,335

(0)

14,654,450
2,173,490
1,959,945
1,151,007

461 ,546
161,053

50,209
(60,890)

1,32a

189,235
281,034
166,002
519.513

(115,961)
115,525

38,258

189,235
165,073
281,527
557,771

189,235
165,073
281,527
557.771

314,385
3,285

101,250
892,339
662,722

5,794

37
3,490

(442,442)
450,582

320,178
3,285

101 ,287
895,829
220,280
450,582
155,378

320,178
3,285

101,287
895,829
220,280
450,582
155,378

ABCL

ET
101
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

347. 1
348

Description
Plant-in-Service
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other intakes
Wells and Springs
f iltration Galleries and Tunnels
Sunny Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG F
Other Tangible Plant 155,378

TOTALS $ 37,180,603 s (58,282) $ 37,122,321 s 37,122,324 $ 3

Line
ML
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
KG
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47

SUPPORTING SCHEDULE
B-2, pages 8.1 through 3.2
B-z, pages 3.8 through 3.13

RECAP SCHEDULES;
B-2, page 3

DECISION NO.



I 88 10

l
s o
4-1

in
3

- 29¢
o-1-D

£6881- n

3
a s
* E m
{l l  N
we
f r

m n m r.1- 64 |-.4143Q in 1'1- * nrah 9-

8
l
3

o LOQ
=. I88:IUIgo 8

avIDm

1 p: n_18 v'
l* IM¢_ W Fl.
14 W

; 8 OF r-__83
in -11 | -Q
N

E

E89
2 Niv

¢'*
888
*',-

fa N» a
nm go Q g 8'

5981.n-"s_
388

3 a
.P P 1- ( 1'

_*_ Q M

gt: Nb 8
89

388fn ca m N
£sa=» we 1 an
N F p1-

r- D8
88Q F
Ru

3
8

nmm
q n_
a n
m no
qrt

E
8

an
m1-848LDNr-

an m4- F*m n
n-r 4

no
l l I
Q
W
1-

g 5 io no
n 4"} UI

to Q *. atm n * m
04 p

m M

1 "'P ~ l l

i vSe
98r-glu
9

3493n 3 we 12 ~-6 n-al
ml

3
E

8w
9a•
D

3

;

83

som
M1-no
m

4
an
Q
3

N
U
v
u

g. 9m
mQ-

o m ooz § 9 0
1 l 1:by I'
1-. Fl w !-I

U|-0
1ml3

i \1"m
'LmmUr

3
g

E
E a

48
2 8

1'no
M-01-uK

5? n
1QSan m1- D

AtopQ-
N01'

I3 3
nmm
31*
*-E

.Q
D.

38
8

.nm

g
t~=
N
w l

E
sn.
n
'a-
E
q

0

8
E

15 5no 4-
: 'Lnv

34Qt
9.

nm
cm
N»|-
'41

8
Q
M;ca1-

FF
k4
8

1-1-Ea.

amon
GO1

_
1N

n
*.mn

as

a8 3

inRa
-4
3

ala;
-r -re m ..
Cr N

o
I*-¢nF411

4
388i

N

8:
tel
9

::

N
m
C!
Ill
n
re
is

al
Ha
N91-

tIl
PJ
M_
m
BJ
N

3|-
w.
8

3
"*~Lm
au
8

8
4_

8

»nr- N we fu
an D -v
up '*l r-
in Eu

m

3
*.
r~..
N

8 8 8 3
U

3 9

4-1 9 8 n
23. q Ag
m u

2 EE
Ga

Q*
"2HN

f~°1Q404

vo
o
t"7
m
h
F

:I 3q :_
h  NUIRa

-r
=.r-.
Nan

mr-
W

n F

Rh e Rh
ea 1'  N

Q w_
* n.L
iv) W
° l
1-

88
8,
Es

4348 8
*'! "'! -
FI |-

N
1-
re
Sr

so
r-
ea
in
UP

01 N Q 1m3. '-3 *.
Vt he Q
-  r-  8 m
v- 1' u- l\nI

8-
E

9  z  8nm|- n
Q Q r-Ra 9 a3-:-3

84"_-

'2 8
In 4
m 8 1'
53 Rx 8

|-QA
Lu-
U*-
8_
N

Ruha
q
8
N
P

p IN
+~ n
u' (\l_
9  F l

Q
'°'!
N NF

E
§
<

.5
as
u
D
0

a
a. 8'E

'E
B

m
m
* n
Ru

4.a

r-
m
llh
Ill
m

s

$88gg 54§§§§§$58888588§§§§§ass==§§§§§§§§=§d6d¢'aNr~JFi6:~iviz~i¢'IA' dfvnr~in'lnn':»6c88vllidq-iddnid991
838

a s
2E

E
8

.é-

w.J
<|-
o1-

8 .. Esgum g ='§<» : 38~ § zuni__
gs=Z .88 §*3 FT 838; 3 §§! 'a. 1 Ur !i'59- 5 Cr 8~s E w ll 3£ 3 nm w E ,, E w 5 = g = . - _ =§'-' i .§=g'" E 985 &'-.,é=f-i,w.Hss-

E 2883883888 8=8¢» §§=8;E23¥§%eZ__ _ 5 s
8 33435658885 °§§»§-§ i§§'§:§§'"§§§§'§
§.»E!?§_,§§w?»=n §8§ 8 EEi£"'§ww§Q*EE,.!
328333-8£;§E%§"§v"§'8§!¥:8§§8§§§§95858§¢r»o538mm13 5 .S¢/»=§8§<>6.=8.-:4.8§§8&

§§§§§§§§§E§§§§3§§§§§5§33§§3§§§§E3§

bv- nfsnnv- r

SE
889

89

DOCKET NO. W-02465A-15-0367, ET AL.

3
g .
'E :

2 8En
3 'g
8888

E
E

I

8
ET
5 8
83

45
£ 2
8 8Qu.

8

DECISION no.

I I I



I
N
u
M;

ll;
en
N
Y'

an
8 _ r._
c c r -  Uh

0 9
9* 1p-

8 9 o -
*. '1 SN o1 o e-">PI m 0 |--r  | -  h i

an
|-. '8
n. 4u_
l*- m
l~.
15

8
8

9 re o mx=89
1 W in Q923;
n F

8 28 3 I
p QQ1-

qN
E
8( 9

m
on

48 88
Q
h

I :
m

9 Q1 nr 8u'» I- Q
r- r~IN» N oQ 1'

sqnu-
o

ru n D nbl  M 1-  P- 1\.»

Ru 3
in_ "Z
1- v- Q-

g 2 8 8m r- qt N
I-G 9 3 goW W P N8

1-. e
3

9 'S9 1-
N

ZN 8
"1 QD n
Fl mn
N

N p UP n
aaaam3  m  3  * 5;

1~1
N P

¢.  h
Q_
Ru

8

§ " »~ u r n

1 . n r - .

1 -

Ei 3-r 'p 348.r- N m

to
3
LDp

3
1'

r- nm n
in "£8 N

"2.-s
=g
0

m D I*-3 0 '_. p.
g  N

no u8:93
3393
N1

aoo

ea
9
a 3

I
en
an
1 '

'g 9v i

FTm
*'
wFl

2
EE
8. u.=l=£3

T v
p

m m

FI
an
¢_
n
1-$83.s

M n * n1 Dr-_ u_ Q 9
m ha
1- *lll

1

nop

n r
m

1"4_' 8
£8E

n
r -
on
I"-
1

ha
cu
* :
no
9
1-

nr
or
Qm
8

.I.r-w
i-_
an9
Lo

u:
u

r *
Pu...
D
rw

f a

E
2

:L 'E
5

w D.

E
4

'E33
4

372
Hun'

n
u
HIaW

he
3to 383

3
:fa

4
3

ms;
2:9

I"-n|-.
n

4
8Up

9 *
48

3
Mn
z.

8
8,
8

3
88

I

mw
' 1
3

as

§
.3
11

8
*.
1 -

"Q
4

0

3
Q
1 -

lg 8883888888889§§§§§§§§E§§§§§§§§§§§§

3s
u

9

£8888
m
2
s
F

3
8 8 8 g 8

E s §§ 3 §§§ - E- u" A 3 :

.38 £382 8 333 E w §4*§§ 0 = @ § E =3v£4 a=3=§ E
4 =£'"§'8*§s!=88 §82334=83§335
84828 §§@».ss#: 8388 §9i§°§§%

58§¢4;8@"23!¢s=°§° in? i3e§=§¢a@
9ag§!3 s%88=e"9ai$ M §a§§§§~8=§=¢;
¥§:§3§§3§§%;§8§8&§§§§§8=:a§rE9l§ =§
§ 8 § ¢ 6 3 ; 8 & § ; § 5»§£§688E8§3¢83s8:

'E -iv. *='4.. .__ -

83 §§§§§§§§§38§§8§§§n8§E85§3;§E8§§x33

nn4m»~umS:22$"'"'°§§§9§H8R§9S393§39$89

DOCKET no. W-02465A-15-0367, ET AL.

'5 43

"H

u

'E
'E
al

s s =
E

L38 n4

eP
cmN

\

9
"B

g
,E
38
' s§28

E£8
8

DECIS ION NO.

I I I I I I



8
O 3uN

y-
mm

o
N
voan
9

m 1- l"- U? lq
m  N  N  i n
urn we o nm
an -
H

.83 *»
cw4-

p-
4
h~

m 5
<a:~

nt-
no

| -  o8883-
8 :: s 8

I - (4

"Q
9 *.=1n m h-.

ml 9*

8888
a 9  q -

in  Q f f :
av in no

1 1°
E 8
8€

m
14
1
o
| -
w-

QM
v-IN

o»m
Qno n
q)

r-. r-I- m
q n.l_i-. M
r~4 mp 4-

Q
|-..
l"!
:B

N° QM;8 1-
Se 3

8§8
EREE

nm
1
' L
an
Q
ul

|-. no
P 3
Ra -8
Q  l -
N

W I-. nP 1 *
D Q q

no85*
ms

o mr w
_q fa3 mu
N

:$2'»88'*H 4443-2"3~n8.

z 8| 33 3
111_
1 -

3 :
F)

£8
Ann:u-

m

83314
88
994 R-

8
2

l-nth

ow;
1-61

Q

in n_ 8
m iv r-m H\N

E
8U
1_3
a
g o

33
'E

-n
B E
U B.
4

hi
ea

E
n

E s

3

3
3
re

4 £3
Ia

1-
Q-
N

1: *
E s
UP

8
nm
q9n

9
3.

I*-

3 I .
r- au91-

2985
m we as
m FT 4  co
8  1 -  N  01

§
833

< 3
1-1'
N 3

n1-
Rh
Cl
5:1

oI-.I-
r-FE

3
T *u
P

r -
1 "u

E
_g

r:
as

--.
81--r

3
9

3r- in
8 8

F?UP
r :

§ 8 &
n\l.\_

:

8ID
q
u Q'lai

gILE£8

`ia
8
E
g

1'
u>

'  =.
on

98
an

|-1 :4
»

14

s
°!mu'

m*-
=.
NFI

m
0
1'4I-
N1-

3 3 3 8
n. q q *.
9 8 go 8%D r'

1-.
|"*
n.
*'p
N

E
g=§18

no
nm
m
no

s.
N
1-

3
.8
9

8
8

61
8a
8v

a'rT
wm
I*-_
Ru

I
I

58
* AsaQss m ss3 §xs§3»Q@ 38q8s§§sms

ca oc-1a 1 t-so
g$sg§§§gs$$gg g 888888588888
dddddddWddndnnmnHon ea m699

8821

3 E

1

2 8 E E E

4 * - 4 E 88 lz E s828 gt §§53 8 8§§ : 3 Eglg»§g§ £8 5"'% 3 89=8 Si?
: - n c - o Lu 3 4: o' -n 9§§§,i§?§8§§$8€8 §§-€388§48§§§u'i'U_ ' E Ni w§3w>-* 058998 3 §mn°=8§-l2U»§.8""382=""°'§ §'°='°8_g»u§*3=!'3 f a='.§:§85§=E3-85*§tE= ;§§§=§§§1§§f§5823383§;§§%§8§8£!§§€§§gg§8§§§l8 98

5 E5§85§_§4a§ 8 E 253¢8aE8sss§§§§
Ia
<

'E|-
_ __ - q -~__ '_ v-8 E8§§§§§§§;§§§§§§n§§8§§38888838333
:- '*"""'*'°"-----p----=v~3¥~~~8'&8'-83239$3838

83

4 9
89

DOCKET NO. W-02465A-15-0367, ET AL.

'E

3
2
3
2 5

E
in 3
EgW

§§"'§
Guerra.

'B
r

Q
Q*

é
8

i32
-2
s

2
¢.*8

52

3
2.-!

i s

'Egr.
5
. |

DECIS ION NO.

II- I



Fu.
an
9

go l»~
| - .  1

9'S
m
1-
f*J
or

1-
3.r-f*l1-

lm n Ppm 1 z
_ n' l-I- Q2 4-

E 88
2.35

4
3;
2

"s- §-:.
no
m
U»
on
a
1-

1-1-

2838
938

N n D r-
W 1- F  l "}
re aw Q on"2m

~.nu38
rem.=8

Ra
m
(NL
11 98

m
famID

co m M1 N
- Y" -1' I- itr"> N 'p1 p-

r--
f "
n
r-
N
1-

so
R

1-oam

M

E LI m ::n. r- N
u- LO:88
N

8
8

§.8
4.2

m P 8 re8 v- 1-
m q Q q4- D358.

ml

1 N Ru : i s
1- h
4- Q le  Ia
on Q
fa 44
ml. Q in, 0
1  1"  1-  4-
1 'a. I

.E 8

no
m1q.. . .1-

G
r~.8

4°
i n
IW
m

eggs anFL
Mninc!

9-. LTr~ |-
we *1- Nr

D D=§-98
8 m'§

m r~. 1-.
W on 1-.

q  * z
v- (W
1

o
4 -

H L

1*4
m

m  r -  m
m  m  9
-r nm _ _ F

r-ml
3
9
'Bo

83

1'

8

'B
9

3 n:

28
2mO
u:

1-

'E
2.D.

8E t
138
as

8§
h9
Q.as

r--
m
*_
nm
m

inr~

,Ag
44P

m
m
¢_
cw
f'>

8
8

Ia Lu
°°. Q *an Q .':
8 8

3
E3 ;

8 8
-=: 8

P
nm
¢"J
1"

88go
-
E
Q99

| -

1 :
§
E

3o
9. vi

§
8

8° a
E. an :

.¢-
o  m
no FJ
1- FL. 4.1
1-

Ai
UI
1:"l
* .
u-w-

E
E
H-E
$3.8
E l
:E
4 E

.3
F
£h.

3
l"q
g
Q
P

g
q
1:

8
8

'I*l
q Q IF 8 8r» 1

E
9'8

9

§»93
of88

an nr:
;. 8.
n 1Q uu-1-49

4-

<-

3Qin
8

s a=»===a¢=ev=a¢ g o #888888§§;§§§§§_l§3§§§==s-»aa8s§§§§§§§83

8.e
5
z 8

n

I

3|-
cY-

E
$ 2 ' ... E 8

n 5 E u v ¢ u
s 'e , s = at .5 'fsg m E £ 8 4 0 8 - g U " E

E s E t ; 4 88 8 uégégnun; 28 8283 m :We s g=§,,. ;5§
£ 3 5 9 = § w ' E  2 9 8 5 8 3 4 8 9 3 3 W 1 U  7 7 5

§,£§§n.8§e%§E§§=8- ;==~>E§2§@§w
=s§== §8"s8 s=gE4 6i%38§§3§!§§§2
§a~e§2§°>s98s.=.48==8¥~§g 8 £i'a**=<»§. i85"85-=€.""¥~ . - as cg-E2 =~§~=§gg E v ;.=vv i2 i s §2="§" ¢Es "¢ a . i B ° % »§8»E 38u59sm 18 E >=tn:E=3oo»=w»»-5¢.u§3 re

é§§§38§§§33§§888§§E§58833383388533

f n m 4 m o ~ c m ° - S " " " ° ¥ ° 8 § ~ 9 n n n 8 3 3 § n n m 3 m H

'E

83
821

DOCKET NO. W-02465A-15-0-67, ET AL.

N

4.
2

§ 2
3 i

-Q88.8
8.4 s

Nv-caml

d
3
ET~§Gss .
w e

18
1BE
38
38
Es
8

DECIS ION NO.

I



348
r- tN I-_
-r w

§
§

uwtoer989
=§

N or - on
3833
of N 15 go
,\:{ 3 f\l_ au
Q P NiQ1-

to1-
qinN1*

3
£ 8

Q 8 8 so
Q ~=h N
url g 9

1-5

4o
qQm1-

v nm

1 Vu
an I -
1-':
l"~

m l*J r-. ID
+-. an D r-
- r Ru  "1  q3 mv-

ll_mlET
3 l lr QN ¢

F l
1-
an

3'-9 n mFI *
.J"4

Gs
88

u
h
¢"J_
m
m
an

D
no

~' n.
Pu 1-

-r
*.en
l"I

g
FZ
(q

1
N
T_Ru
mN.w

QS
3889

9

8
29

21 l~. m

q I-_ •
v-  h  I N
l"J vo D

U_ F
N

no

3
§
F

3 cm 93 3;rq44 -g 8
N

1 ID
'Fe g

8 D
.39W l- I-59

3 ElF w W1- g UI
8
m

aI*
*.1-

1 -ll: U q 8
an an 1.014 m4-

P41 -
l qhn
* W

T

gm
Q
ha

m r"l

888
E n

N
9
9

| -  r -  F l
1-1 lll Ra
m. in re
1  co m l W 4 '

fl 8  D

Ur
aF
oP

8

8

3we
r-
ID- E 8

We
ll l

8888
n 9 3 N

a s

§=~
so

l*~
9-
1-

|
mlr-

3 n

: 3 E
9 0 .  3

ET
3 94

H
8
19

W
9 -

¢~¢
h
Q -

l- up..
PM mt\88Gd

Q
r-
Rh
N
r"~.

g
¢ ¢

8 8
882
" 9

no
an
-r

m mn- o 8
1 ° l \1- Fl F-p 01

P
r--
la
to1-

Nv
FL
9

ha 8 N 9-ID ml -Urq 1_ r"- m_
W 6 If! I*-
o  f u W  MF  p  1 '

E
3r~I

1-
Nas 8

3
E.at

3 .]
41-I -

U_e

*w
x

q ow
P- re
n  n4°

A
p
P*
We
M
P8Um

8
.A».
1-
p..
e .
-

8
83
; = »

-r

3
E
8

m
wr -an §'Z l

1- 1-
ID

N*
~.N
Qw

Q 1-88E8
o w M

W F
Reg O

8
V!r-iH

'E
.E

8

5;

3
o3
2

g
wenr-.
°=:p'in

oin
4
P*r-I*

3
at

10m
*'!
us
8

Rht-.
of

1 -
1*
a
U

ll!
mID
al*h
0

# 8 8 5 4 2 8 8 x x x : a s i 9 # 8 $ $ F # of§8 s=ss=s§€s94§998§=8ss=s8§§§§§s§§§
o o o m u c u n n f u n n n n a n m u - » r ~ 4 n o ~ w w w n o 9 ~ r \ r F 8 m g d r i : i

E88

*a

5̀

IU

g
E

Et:
9853
aE=Eii3

0)
4
4-
o>-

E
E w .. 8

mg g » g 3E .. ' E -»=~ __ o

8 88-is lg§$,@°-4 4 =@3=§ 9=93 Ec 9 5 911 3. Sis up $836 €8¢§vi¥§"'13v=°'°
o : 9 , . § E § 2 °'~e 9 5 nu U P u.rlu"-

w E m o0 5 ° U - = = ~ . - w o g w r - 3 = . .

€8823=§8iE§§£s"78$ a£§2§%§823 zs!n g , " n 1 1 : = . . w 0 - o f 9 _ ! = , = u * 2 8 8 8 §
' we 8 = m O 0 9 9 2 u. G w v l O w e .E. § » - g =E - d o g F r - - 3 4 9 i  8 8 4 § , , . € - - - P 63§g§;££€§§'§§$E&€E s€ E8§§§€8§ §'3§
5»:5353§_I°_§§ 8 £m§i85§0#i3§mo E t

'E .. ._ , -n. - ~ .-, ' * n m *889 a§§§§§s§§3;§§§§§3:2s§3§§§§n'£:;§;§':I33
n n ~ Q a » ¢ v - n v m m n m m n - u r n m- n n e u n n n m m ° I " - 3 - ° - v - » n ~ n n n u ~ w r ~ 4 = ' » n r r n § § m 389

DOCKET NO. W-02465A-15-0367, ET AL.

Ra

G
N

2
.Q

838
i 894
8888

'Ge

88
4 - »

4
38
5€8
8

DECIS ION NO.



"h 1-ah m
IM 1'
1- Eu,
1- 1-

"38 88%
a~e

;8
Nm
n
m
Ra

m*

r-. g 8
Ru

82:
81 n

so
lJ"l
1:
g
r-

.88 9584888
858888

by.--

D an r~.399
nr nm 3

N
Ni88

E

£23°qt;
83

8 :z a
N n Rh

IN V829
s s a a s z :
§""88°88

1- W ?

Q-
l~..
| -
| -
an
10

33QQ
58

n m
o as
ll1 Q

w- M F l
w 2
1 N 1-

82

a w
r t  | -
N In

Ur4-
i v

E
E0 , . :

m e

8;
§9
n'§

6 r G F!
Q 1' 11
Q Q q Q
n n |*- m
or so  n 1

0 G_
FL

en
l.l"l
i n
n

1-
M
*"*.
1-

3
*fl
P*
1-

E
IW
ll_
an

* W2338
N 4

m
3

§§
¢~¢ - r

3
399 6c 8

lbr-
qnnm

39E8=§383 9
r- § 1'

m 9 m§"a
we 8 N

o
r- I |
. :

v-38E
Y
( 11

96?4- n
P*nm

m
r-.
-r "3N

ea
N

P
Sn
i l l

*8
*Te
r"~

6 4*-
o  Se r - A
1 '  "1  * .

I -  N
85 3
anus31O

u
r e

TO--438

As. .
4 § a n  a n

o9.. 3 q in
F PG 14 N PM
cs *.  , ,

Ar8
83§

39
8 § § W  N4-
3 - .*10 ms FJ r- m I'
¢ ¢ * 9 ; 9

Q N

88 E "9*
*LN

9r-
mF

8
Q

88
goinrt

58'
• Q

3
1

8§8n
F)9831'

2 r-. n
43M nI '  Uw

E I84
1-1Q

9
8

nDID
u'S

a11
a

89
*a

8383
.ws

gn
mr-

8
33

'a

.44
Q;

4
l"}

9
N
"18

E 11-w

8
1'\
m 8

0
r-m
P

J

ca
ID
;as

88
-3

. H
| :

' é

N|-m
anr-

£58383_
E
D.

E
Gs

go
3

|\ 9
IMnm
Qom

909 191u> r--wml-11a
Q W e
° 4

~'=. .  8  2  I-
.  n . l  n  n  E

"8~a9 v-38

I-  Q G Fgr! D G F!
Ra Q -.en ILE 1*

O h  E n

1 1  n . r-_
- c Ur

¢~4
1

a l

3
1
1-
an

Ia
q
sweQE

1-:I 83
u.

Enu
H

8~,-rg;
E E c

E.

898.
! : " " ° !

3
8

3 341-
Ru n4.,4

r -  3 8-~
n. "1
w we *N <43  1

4.
I-
U;n
u1*41

H1-
no-

U

8
E

E

n
.38in.
4

' E

D .

§9  U
iv Q38

DP-
q1*-
N4

lnP
in QP

m

8839§
-.=~4°'2'- .9"888

M l-  D 1'Vu m |- -M
N *. vo PW I- N W
an w m ll1 4- -r

3
3

u '
g r"-

.  N
I I I  1
1-
no

01
3.
IaP
q

.9 8.83

_n I
. I

.

W
* .
r-n

1 -
t o
Me
P-

3

8
8

9 .

1-m
*u
E
Q4-

1 0
-

N ;

i N
1 \ .

N

vs
3Ia
1
P

8D.
N

8
's:
we

Q

as
q
4

•

a=sa¢x` =<><s=e s >= == x ah :xxx888m§E9i88§:4§§§E§§8£8Ei§§38§8§88.wsn e ¢ l ' 2 n n w w n m h m n g n n v l n r > w n w @ D a 8 q 4 n a u a g d g - i d81

0zu
.5E

Gs9
§ 8

8

_ 8
88893

:

8
5
8
23254_

E

5:;-
v b

" 3
8g1=E§8

E

555
8?

E -2
8§§2 85

9-

§ E
E

E £8 8§8 E E
e la 858; s%,,§ 28882= H 8 @ m §8§» 9883858

n : §.@§4 =. §§;¢»'¥§8§82§§8E§§=5E *S s-§¢s'8§£!=$
°° ~S°§=6§#5Si§% &§ss§§§=gé8
83=8§§-4§9§:;§8§£33§3§§3§§3;38g
38858385388 .§§t§ . §§§é'=

" , -. -4, . m w85 §§§§§§§§§§a§§§§§§:§§§§3§§x§x§§§z83

&48a888xmn;;9s,, N n Q Vu w v~ U v v~ Ia o .- fnm2-N"'"'++2nn u881

DOCKET NO. W-02465A-15-0367, ET AL.

1
1-

N

8 .
.|:
13

3
8  .
8 8
'é 'n18

23
858

é
8
ETi s
n gE t
BEi v
88
_=3
s ;

-~

DECISION no.

IIII I I III



5
in
Lu

3 3
u 8
5 4

3828£898
mum

5,8
883
!§E1
' e
888;
§§€§

1

389
gs-g

2:Il l4:

N
:5

2

2|:ll
E
E m

vo •
-E  =
an 8 n
E o  u

i n

< 2

<l

L-Ll

l l

al

in

ml

£3

889

'et
.E
.E 31
m

c
E
>-i-
a

s E . 8
33 E kg i i gag 3 § Hz

El ii; g 9383-=§ E §;§;§§§8§§§;
9 9 ii8! €§l§°=e§ 988% 8 , 5

9s§§H=§i"°= 532 ¥!*3 '"=§=§§39l Sag522183 i¥ i i=3; ;%ia§ '=€! E=i§- 'ge i s
3383 Si§§8£3ss6zaas§§83858283588 38

Iaa§§§§§a§§§§§z§§§ag§aaaaaasgsassassgs

'E
E

o
EU:L
s
U

' e
m

' s:  :
Q. a
:  CL
HE'|

F J

: I I I r | | l I I

n
E
in

c c
88
'38

I | | I I

f "

8
q
I f!
N
vl-
wr

Se an

url
N he

I

I I I I I

v 1

nl4 H :Is
m no N 8Ur -r w-'

l-
asI I nm

en on r- no T* Q 041 n n * n N+ 11'l l*u | * I 8 W Il |*\\ *
o  m r- 1 m F) oan relaI_ -p

N 1'

no8 4 as1 " l »  o *

8" 8I*

5 ;|-.
q
-o
88.

3mlp:
8

| l I b 1 | | | | | | a | I l | L 4 I | i I r •

N we-o=~:\
au- 5:1 * §  r

uiuri

9T*

E

S S - 1- v.§§§~3g~&§§§=§ §§e8 8§sn§§§s
8 re 54;

gi i
be.

8§88§§83
"'*.":9'".*fl1"*."1

n8 3 3 8 E §
12

reqt
o
E.

| I I I I 1 I

Q-
ll)1-

01-N 01 r- mm
1 ;ms9*s§aa

m 88~$ m398

1"lqlf1

4#4581445 mb- - ri da'l::fr-lnla1'ram vain @ 9 8 8 N .-o n - 8 n m - N N - ' 8 2 - - 3
8

r-v§§~~»Q

n 3`~'8wgq t ;

I I I

8
l ' ~ l_

M

4 '
Y '

E
88

4 | | I I n I | I I I 8¢
In
LT

I I 1

°'=.°

3
m s
rq:n_
40:1

:Tr-qg)
E * .

6

i fN1-

n m 8
N as

m m m m

* 8 8 " 3
1'

G
l~.
" *

o - 6?
| e PI | I 4 3

¢_8_

58 -5
'~ Se

|\ . .
I I I

DOCKET no. W-02465A-15-0367, ET AL.

d-s.

D|  4  ¢
M

I

8
.. gt.

he

8

9
Up
III
N
v-

1

§£
88;
§388
§§§§

S c ;
l |q-. | |

- r-

¢4114Q!-
N: 3

3 '° anN 'p
m ll! a~.

1- no
Q-

NLmI P
6
41

an

Nr-
'E
grr -
"2

Vu

a»
Cr
m
ea_
he
LU

6 T
N
G _
vo

ea

h
l*5

Lu
Q
4-

Ur

:2
I l l

| -
m
~-
ah

as

.A.

nmup

so

E

8
8

gr'
Ru
4-Q-l

as o * M

NI*-
Q
lbI -
Q
11-

y 1'
as no
I-_ r-
o c
|" r

oz '

m l

° !
' I
2
T*
1
nm¢\mm4

N i

115

N
a
a

o l\|¢""1- ®r-o:\a»¢-¢-|m¢u1¢nr-nu¢)o- Q m m n m m n n n n v n n o Memo re qum I~»-8§|"l*ll'7*"*0*"W°'4-»---»-1-<°'E4-4-4+1-n|n|nnuruwuwnlnavaggnnamoxlanavs-¢vQ~r411-¢*$q1u;;u18unn 848

DECIS ION NO.

al

l l



DOCKET NO. W-02465A-15-0367, ET AL.

Llbeny Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adiuslments
Adjuskmsnt Number 2 - A

Exhibit
Settlement Schedule B-2
Page 4.1
Witness: Boumssa

Dear.
2009

Depr.
2010

Depr.
2011

Dear
2012

Dear.
2013

Depr.
2014

2014
320/330
Reclass

Depr.
TOIBI

s

(1 ,275) (3,401) (3 ,686) (3,972) (3,972) (3,972) (20,279)

(811) (1 ,33G) (1 ,050) (1 ,050) (1,050) (5,295)

3,044 e,0a7 6.087
(289)

6,087
(755)

(166)
875

(1 ,G50)
z,aaa

27.392
(23,722)
17.696
161526

(1 ,1s0,1 sol
934,771
194.526

11,757127 1 ,42a

(2.B81 )
2,333

5
2,s34

1,435
(2,903)
2,333

11
2,552

4,537
(2,903)
2,333

11
2.552

6,057
¢1 _10:s) (21524)

- 17,696
e,s2s 8,928

(7,641) (1,112.0CI8)
7,047 917.519

11 194,489
2,573

(2,504)
7.507

(6,274)
18,813

(7,550)
221638

4 6 3 2 5 )
48,958

Depr
Rate
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3 3 3 %
8.33%
2.00%
6.67%
657°/n
5.67%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%

3.33%
10.00%

TOTALS (4392 s 942 s 3.056 s 9.257 s 19,378 s 23,686 s s 55,BBO

Line

m
1 Plan! as
2
3
4 AOCL
5 Desdlolion
6 301 Organization Cost
7 302 Franchise Cost
a 303 Land and Land Rights
9 304 Structures and Improvements
10 305 Collecting and impounding Res.
11 306 Lake River and Other Intakes
12 307 W ells and Spnhgs
18 308 lntlltration Galleries and Tunnels
14 309 Supply Mains
15 310 Power Generatlon Equipment
16 311 Electric Pumping Equipment
17 320 W ater Treatment Equipment
LB 320.1 Water Treatment Plant
19 320.2 Chemical Solution Feeders
20 330 Dust. Reservoirs & Standpipe
21 330.1 Storage tanks
22 330.2 Pressure Tanks
23 331 Trans, encl Dist. Mains
24 sos  Sew tces
25 334 Meters
26 335 Hydrants
27 336 Backflow Prevention Devices
pa 339 Other Plant and Misc Equip,
29 340 Ollice Furniture and Fixtures
30 340.1 Computers and Software
31 341 Transportation Equipment
32 342 Stores Equipment
33 343 Tools and W ork Equipment
34 344 Laboratory Equipment
35 345 Power Operated Equipment
36 346 Communications Equipment
37 347 Miscellaneous Equipment
38 347.. Miscellaneous Equipment CNG Plant
33 348 Other Tangible Plant
40
41

42
43
44 SUPPORILNQ SCHEDULE
45 W ork  paper
48

REQAP $;HEDuLEs:
B-2, page 4

DECISION no.



LE_n§uppurted Plant

Am
M g Description
301 Organization Cost
a02 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 Collecting and Impounding Res.
308 Lake River and Other Intakes
307 W ells and Springs
308 Infiltration Galleries and Tunnels
309 Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment
320 W ater Treatment Equipment
820 W ater Treatment Plant
320 Chemical Solution Feeders
330 Dist. Reservoirs & Standpipe
330 Storage tanks
330 Pressure Tanks
331 Trans. and Dist. Mains
333 Services
334 Meters
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Misc. Equip.
340 Office Furniture and Fixtures
340 Computers and Software
341 Transportation Equipment
342 Stores Equipment
343 Tools and W ork Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscellaneous Equipment
347 Miscellaneous Equipment - CNG Plant
34B Other Tangible Plant

Liberty Utilit ies (Belia Vista W ater) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

Depr
Rate
0.00%
0.00%
0.00%
3 8 3 %
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12. 50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.57%
6.67%

20.00%
20. 00%
4.00%
5. 00%

10.00%
5.00%

10.00%
10.00%
3.33%

10.00%

Dear
2009

Dept
2D1Q

(89)

Depr

2011

DOCKET NO. W-02465A-15-0367, ET AL.

(178)

Depr

2012

(178)

Depr
2013

(178)

Exhibit
Settlement Schedule B-2
Page 4.2
Witness: Bourassa

Dear

2_014

(WB)

$

Depr

Total

(801)

TOTALS s ..5;_ .-_!8.E*)._§_____l.1.7_8l .$_ f u e l  s  _ ~ . ( 1 7 a l  s (178}  $ 1801>.

Line

M
1
2
3
4
5
e
7
a
g
10
11
12
13
14
15
'IS
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41

42
43
44
45
46

imPORTING SCHEDULE
Work papers

RECAP SCHEDULES2
B-2, page 4

DECIS ION NO.



Acct.
.ELL Deggriph0n
Sm Organization Cost
302 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 Cdleding and Impounding Res.
305 Lake River and Other Intakes
a07 Wells and Springs
308 Infiltration Galleries and Tunnels
309 Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment
320 Water Treatment Equipment
320.1 Water Treatment Plant
320.2 Chemical SolutionFeeders
330 Dist Reservoirs & Standpipe

330.1 Storage tanks
330.2 Pressure Tanks
331 Trans. and Dist. Mains
333 Services
334 Meters
335 Hydrants
338 Badcflow Prevention Devices
339 Other Plant and Misc. Equip.
340 Office Furniture and Fixtures

340.1 Computers and Software
341 Transportation Equipment
342 Stores Equipment
343 Tools andWork Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscnellaneous Equipment
347.1 Miscellaneous Equipment - CNG plant
34B Other Tangible Plant

TOTALS

Llberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original CostRate B Se ProformaAdjustments
AdjustmentNumber 2- c

Depr
Rate
0.00%
o.oo%
0.00%
3.33%
2.50%
250%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3 .33%
8.33%
2.00%
8.67%
6.67%
6.67%

20 .00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00°/o
3.33%

10.00%

.§-...~

Dear
2009

s

Depr
2010

-

4

v
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0
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u
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Exhibit
Settlement Schedule B-2
Page 4.3
Witness: Bourassa

Dear
201-1

(2,728 I

13

(36)
(4,171)

(17)
47

3,826

22

31

(5)

(0)

(2)

(a)

o

s

Dept
Total

(2,725)

73
(36)

(4,171)

(3,029)

(17)
47

3,826

22

31

(5)

(8)

(2)

(Q)

0

Line

MY
1 Plan! Accrual Adiustmeni
2
3
4
5
e
7
a
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2B
29
30
31
32
33
34
a s
36
37
38
ah
40
41

42
43
44
45
be

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES1
B-2, page 4

DECIS ION NO.

I

01



Line

L E
1 Pl8nt Addition Correction

Llberty Util ities (Bella Vista Watter) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number z - D

Dept
Rate
0.00%
0.00%
0.00%
333%
2.50%
2.50%
383%
6.67%
2.00%
5.009/5

12.50%
3.33%
3. 33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
200%
657%
6.67%
6.67%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
3.33%

1030%

Depr
2009

Dept
2010

DOCKET NO. W-02465A-15-0367, ET AL.

Dept
2011

Dear
2012

Dept
2013

Exhibit
Settlement Schedule B-2
Page 4.4
Witness: Bourassa

Depr
2014

(5,965)

$

Dept
Total

(5,965)

TOTALS $ $ s s $ 15,9651 s . l5,985)

2
3
4 Acct.
s M Description
e 301 Organization Cost
7 302 Franchise Cost
a 303 Land and Land Rights
s 304 Structures and Improvements

10 305 Collecting and impounding Res.
11 306 Lake River and Other Intakes
12 307 Wells and Springs
13 308 Infiltration Galleries and Tunnels
14 309 Supply Mains
15 310 Power Generation Equipment
16 311 Electric Pumping Equipment
17 320 Water Treatment Equipment
18 320.1 Water Treatment Plant
19 32022 Chemical Solution Feeders
20 330 Dist. Reservoirs a Standpipe
21 330.1 Storage tanks
22 330.2 Pressure Tanks
pa 331 Trans. and Dist. Mains
24 333 Services
25 334 Meters
26 335 Hydrants
27 338 Backflow Prevention Devices
pa 339 Other Plant and Misc. Equip.
29 340 Office Furniture and Fixtures
30 340.1 Computers and Software
31 341 Transportation Equipment
32 342 Stores Equipment
33 343 Tools and Work Equipment
34 344 Laboratory Equipment
as 345 Power Operated Equipment
36 346 Communications Equipment
37 347 Miscellaneous Equipment
ea 347.1 Miscellaneous Equipment . CNG Plant
39 348 Other Tangible Plant
40
41

42
43
44 SUPPoRTING QCMEDULE
45 Work papers
46

REQAP scHEduLEs_.
B-2, page 4

DECIS ION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water)Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - E

Exhibit
Settlement Schedule B-2
Page 4.5
Witnessi Bourassa

Line

F T
Retirements and Retirements Corrections ND

A/D

(36,183)

1 ,324

Acct.

1 4
301
302
303
304
305
308
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

347.1
348

Desggptiori
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
OtherTangible Piant

143,229

TOTALS _Si 108,371

1
2
3
4

5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46

SUPPORTING SCHEDULE
Work papers

DECISION no.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities(Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - F

Exhibit
Settlement Schedule B-2
Page 4.6
Witness: Bourassa

Ume

M
PTY Plant A/D

Direct
PTY

Plant Balance
s

Adlusiments
$ _

Adjusted
PTY

Plant Balance
$

Depr (1/2 year)
PTY

58,831 (23,323) 35,509 591

3.449 12,291 15,740 262

194,402
2B,417
a m s

18,877
55,211
(5,B76)

777
6.305

213,279
83,827

0
777

a,ao5

5.aa2
5,227

0
13

630

9,942
51,303
19.002
1,811

30,077
52,357
39,259
1,325

40,018
103,660
5B,261
3.139

400
1.726
2,427

a l

2.721
740

(2,137)
1,738

584
2.478

19
24B

13,362 5.793 19,155 479

30,352
10,123

442,442

37
2,863

(442,442)
450,552

30,389
12,986

760
649

Amt.

0 4
301
302
303
304
305
306
307
30B
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
335
339
340

340. 1
341
342
343
344
345
346
347

347. 1
348

Desaiution
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs a Standpipe
Storage tanks
Pressure Tanks
Trans. andDist.Mains
Services
Meters
Hydrarits
Backflow Prevention Devices
Other Plant and Misc, Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

450,582

Dear
Rate
0.00% $
0.00%
0.00%
5.33%
2.50%
2.50%
3.33%
6.67%
2. 00%
5.00%

12.50%
3.33%
3. 33°/o

20. 00%
2.22%
2.22%
5.00%
2.00%
3. 33%
8. 33%
2.00%
6.87%
6. 57°/o
S.B7%

20. 00%
20.00%
4.00%
s. 00%

10.00%
5.00%

10.00%
10.00%
3.33%

10.00%
7,502

TOTALS s 872,772 s 203.719 $ 1,075,491 $ 26,297

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
4-
45
46

S_UPPORTING SCHEDULE
Work papers

DECISION no.

IIII I



DOCKET NO. W-02465A-15-0-67, ET AL.

Liberty Utllltles (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - G

Exhibit
Settlement Schedule B-2
Page 4.7
Wtness: Bourassa

Corporate PlantjVD
[11

Orginal
Cost

[4] = [1lX[2]><[3]
Allocated
Orginai

Cost

Direct
Ordinal

Cost

Increase

(Qecreasel

s

[2]
Liberty
Utilities
Factor

12. 94%
12.94%
12.94%

[3]
Rio Rico

Water
Famous

11 .94%
11 .94%
11 .94%

Acct.
M Description
903 Land and Land Rights
904 Structures and tmprnvments

940.1 Computers and Software

309,237
55.442

4,778
1,011

4,784
3,249

(8)
(2,238)

Line

0 1
1
2
3
4
5
e
7
8
g
10
11
12
13
14

LU Sub~Corp. Plant

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
39

903
904
940

940.1

Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computers and Software

74,974
21,535

S12,134

11.94%
11.94%
11.94%
11,94%

a,952
2.571

73,089

7,120
2,045

58,133

1.832
525

14,956

TOTALS $ 90,401 $ 75.331 15.070$
40
41
42
43
44-
45
46

SUPPORTING SCHEDULE
Work papers
Testimony

RECAP SCHEDULES:
B-2, page 4

DECISION no.



DOCKET no. w-02465A-15-0367, ET AL.

Llb8rty Utilizes (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Profom'la Adjustments
Adjustment Number 1 - H

Exhibit
Settiemenl Schedule B-2
Page 4-.8
Witness: Bourassa

Line
44
1
2
3
4

Remove ND

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

Acct .

8 4
185

Description
Accumulated Amortization $

M
(125,026)

TOTALS s (125,028)

39
40
41
42
43
44
45
46

SUPPORTING SCHEDULE
Work papers
Testimony

RECAP SCHEDULES:
B-2, page 4

DECISION no.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
AdjustmentNumber 2 - I

Exhibit
Settlement Schedule B-2
Page 4.9
Witness: Bourassa

Line
M

1 Reconciliation of ND to ND Reconstruction

Adjusted
Orginal

Cost

B-2
Agiuslments

Settlement
Adjusted
Orginal

9951

Plant
Per

Reconstruction Difference

125,026 (125,026)

870,543
8,788

(22,416) 848,127
8,788

848,130
eyes

3

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

797,497 (5,039) 792.458 792,458

4,838
447

2,288,780
23,722 0

17
18
19
20
21
22
23
24
25

1,130,151

22
5,332
(4,373)

(23,722)
17,707
17,157

(1 ,130,153)
934,771
194,526

13,504
1 ,690

135,519
31

4,850
5,779

2,284,407
(0)

17,707
1T,157

(1 )
934,771
194,525

5,005,354
1 ,056,262
1392,121

395,500

4,560
5,779

2,284,407
(0)

17,707
17.157

(0)
934,771
194,526

5,005,354
1,068,262
1,392, 121

395,500

1

4,991,849
1 v064,571
1 ,2s6,e02

395,469

26
27
28
29
30
31
32
33
34

58,367
163,523
160,219
234,219

(16,325)
49,253
3,826

58,357
147,198
209,472
238,045

58,367
147,198
209,472
238,045

35
36

479127,068
164

15,936
359,650
109,329

760
681

1,502

127,547
164

16,695
360,331
109,329

7,502
116,534

127,547
164

16,695
360,331
109,329

7,502
116,534

Acct.

M
108
nae
301
302
303
304
305
305
307
308
309
310
311
320

320. 1
320.2
330

330 . 1
330.2
331
333
334
335
336
339
340

M 0 1
341
342
343
344
345
346
347

347. 1
348

Descri18ion
Accumulated Depreciation
Accumulated Amortization
Organization Cost
Franchise Cost
Land and Land Rights
Stmclures and improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG r
Other Tangible Plant 116,534

TOTALS $ 14,303,290 $ 55,707 $ 14,358,997 $ 14,359,001 $ 4

37
38
39
40
41
42
43
44
45
45
47
48

SUPPORTING SCHEDULE
8-2, pages 4.1
a-2, pages 3.9 through 3.14

RECAP SCHEDULES:
B-2, page 4

DECISION NO.

I II _ll llllll



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 3

Exhibit
Settlement Schedule B-2
page 5
Witness: Bourassa

Contributions-in-Aid of Construcztion (CIAC) and Accumulated Amortization

Computed balance at End of Test Year

Adjusted balance at End of Test Year

$

$

s

Gross
CIAC

1 ,080,442

579,988

500,454

Accumulated
Amortization

$ 337,990

304,864

33,126

s

$Increase (decrease)

$ 500,454 $ -11 (33,126)
Cb

Adjustment to CIAC/AA CIAC

Label pa

Line
no.

1
2
3
4

5
6
7
8
g
10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2B
29
30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES
B-2, page 5.1 to 5.4

RECAP SCHEDULES:
B-2, page 2

(
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DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utilities (Bella Vista Water] Corp.
Test Year EndedDecember 31, 2014

Original CostRate Base Proforma Adjustments
Adjustment 4

Advances-in-Aid of Construction (AIAC)

Exhibit
Settlement Schedule B-2
Page 6
Witness: Bourassa

Line

8.9
t
2
3
4
5
6
7
B

Computed balance at End of Test Year

Adjusted balance at End of Test Year 9,114,847

$ 8,595,621

$

Increase (decrease) $ (519,225)

g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
2B
29
30
31
32
33
34
35

SUPPORTING SCHEDULES
B-2, page 6.1

LCA? Sc;l;uLEs:
B-2, page 2

DECIS ION no.
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DOCKET NO. W-02465A- 15-0367, ET AL.

Llberty Utlllties (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Income Statement

Exhibit
Settlement Sd\edu\e C-1
Page 1
Witness: Bourassa

Line

M L
1
2
3
4

Test Year
Adjusted
Results Adiustment

Settlement
Test Year
Adjusted
Resuns

Proposed
Rate

Increase

Adjusted
with Rate
Increase

Revenues
Metered W ater Reven us
Unmetered W ater Revenues
Other Water Revenues

$ 4,530,252 s (14,388) s 4,515,864 s 958,954 s 5,474,818

s

94,473
4,624,730 $ (14,388) $

94,478
4,610,342 s 958,954 $

94.478
5,569,296

s $ $
3,021

534,813
16,800

(3,123)
(162)

3.021
531,690

16,B37'

3,021
531,690

18,637

39,640 39.540 39,640

1,209,810
89,895

673.384

(188,610)
(39,345)
114,218

1 ,021 ,201
50,350

7B7,602

1,021,201
50,350

787,602

6,182
105,295

45,558
52.111
63,090

152,340
1,175,263

(2,100)
(3,811)

6,162
105.295
451568
52,111
63,090

150,240
1 ,171 ,452

6,162
105,295

45,568
52,111
63,090

150,240
1 ,171 ,452

Operating Expenses
Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Fuel for Power Production
Repairs and Maintenance
Oflioe Supplies and Expense
Outside Services
Contractual Services - Professional
Contractual Services - Testing
Contractual Services - Other
Water Testing
Rents
Transportation
Insurance
Regulatory Commission Expense
Materials and Supplies
Miscellaneous
Depreciation
Taxes Other Than Income
Property Taxes
Income Tax

148.997
55.165

(1,051)
55.312

147,946
113,478

10,626
355,103

158,572
468,581

$
$

4,371,156
253,574

s
$

(55,673) $
51,285 $

4,305,484
304,858

s
$

385,729
593,225

s
s

4.671213
898.084

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest and Dividend Income
AFUDC income
Miscellaneous Non-Utility Expenses
Interest Expense

57,346

(849)
(137 ,46el 29,277

57,346

(849)
(1084 as)

57.346

(849)
(108.1 BQ)

5
6
7
8
9
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
as
35
37

38
39

Total Other Income (Expense)
Net Profit (Loss)

$
s

(80,969)
172.604

$
s

29,277
B0.5S2

$
s

(51.692) $
253,166 $ 593,225

s
$

451,692)
846.391

40
41
42
43
4-4

SUPPORTING SCHEDULES:
C-1, page 2
E-2

RECAP SCHEDULES:
A-1

DECIS ION NO.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utllltles (Bella Vista Water) Corp.
Test Year Ended December 31 , 2014

Adjustments to Revenues and Expenses

Exrnbrr
Settlement Schedule C-2
Page 1
Witness: Bourassa

Adtustments to Revenues and Expenses

Z § 5 Subtotal

Depreciation
Pr0neftv
Taxes

Rate
Case Expense

Expense
Reclass

Water
Testing

R e ve n  u s

Usage
Normalization

(14,388)

Expenses (3,811) (1 ,051) (3,285) (45,190)

(14,388)

(53,338)

Operating
Income 3,811 1 .051 (11,103) 45,190 38,950

Interest
Expense

Other
Income I
Expense

Net Income 3.811 1,051 (11 ,103) 45,190 38,950

1
Redass

Contractual
S e r i e s

Adjustments to Beyenqes and Expenses

§ a 1 9
Corporate Corporate Corporate
Cost Adi. Cost Adj. Cost Adj .

Non-Labor Labor Labor Inc

Restated
Capitalized

Labor

8
Intentionally

LeR
Bla_n_k

Subtotal

Revenues

Expenses 37.307 (71,704) (4,367) (6,693) (2,341)

(14,388)

(101,135)

Operating
Income (37,307) 71,704 4,367 6,693 2,341 B6,747

Interest
Expense

Other
Income I
Expense

Net Income (37,307) 71.704 4,367 6.893 2.341 86,747

Adiustgngnts Io Revenues and Expenses
15 3 Total1.31

intentionally
Left

Blank

Intentionally
Lefl

Blank_
lnierest
Syncrg.

Income
Taxes

Revenues (14,388)

Expens es (22,849) 58,312 (65,673)

Operating
Income 22,B49 (58,312) 51,2B5

Interest
Expense

Other
Income /
Expense

29,277 29.277

Line
No.

1
2
3
4
5
6
7
B
g

10
11
1 2
13
14
15
16
17

18
19
20
21
22
23
24
25
26
27
CB
29
30
31
3 2
a s
34
35
35
37
38

39
40
41
4 2
4 3
4 4
45
4 6
4 7
4 8
4 9
50
51
5 2
53
54
55
56
57
58
59 Net Income 22,849 29,277 (58,312) 80,552

DECIS ION NO.

-1111 I
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustments to Revenues and Expenses
Adjustment Number 1

Exhibit
Settlement Schedule C-2
Page 2
Witness: Bourassa

Depreciation Expense

Line

NL

Adjusted
Original

Cost

Non-Depr.
and Fully

Dear. Plant

Depreciable
Original

Cost

proposed
Rates

Depreciation
EXD€l'1S€

(95,989)
(688,011)

98,989
6BB,011

3,987,850
46,813

3,987,850
45,313

132,795
1,170

1,672,881 1,672,881 55,707

(2,044,359)

434,230
214,572

3,261,426
o

63,317
55,450

0
2,706,220

461.546
14,815,503

2,223,699
1,599,055
1,152,335

(1 ,3Dlf,033)

434,230
214,572

1,217,068
0

63.317
55,450

0
2,706,220

451,545
1418155503

2,223,699
592,022

1 ,152,335

a,a85
10,729

152,133
0

2, 108
11,090

0
eo,o7a
23,077

296,310
74,049
49,315
23,047

189,235
165,073
2811527
557,771

(144,107)
(159,658)
(174. 114)

189,235
20,967

121,869
383.657

12,622
1 ,Asa

24,374
76,731

(107,417)

A c c t

M L
101
301
302
303
304
305
306
307
30B
309
310
311
320

320.1
320.2

330
330.1
3 3 0 2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

347, 1
348

(101,418)

0,00%
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3. 33%
6.87%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5. 00%
2.00%
3 8 3 %
8.33%
2 0 0 %
6.67%
6.67%
6.67%

20. 00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%

3.33%
10.00%

Description
Plant-in-service
Organization Cost
Franchise Cost
Land and Land Rights
Structures and improvements
Collecting and impounding Res.
Lake Rivef and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generalion Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatmern Plant
Chemical Solution Feeders
Dist. Reservoirs 8. Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydralts
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant
SUBTOTAL 5

320,178
3.285

101,287
895,829
220,280
450,582
155.378

37,122,324 s (4,825,105) s

212,762
3,285

101.287
895,829
118,862
450.552
155,375

32,297,218 s

10,638
329

5,064
B9,5B3
11,886
15,004
15,538

1,163,462

903
904
940

940.1

(20,284) 000%
2.56%
6.67%

20.00% -
$

Land and Land Rights
Structures and Improvements
Office Fumilure and Fixtures
Computers and Software

TOTALS s

20.284
220,266

30,770
196,098

37,589,741 s 44,845,389 $

220,286
30,770

195,098
32,744,352

5.539
2,052

39,220
1.210,373

Less; Amortization of Contributions $

Gross

1,080,442

Abort. Rate

3.6024% $ (38,921 )

s
s

(38,921)
1,171,452

1,175,263

(3,811)

Total Depreciation Expense

Adjusted Test Year Depreciation Expense

Increase (decrease) in Depreciation Expense

s (3,811)

1
2
2
3
4
5
S
7
8
g

10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
2G
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

45
46
47
pa
49
50
51
52
53

54
55

a s
57
s o

Adjustment to Revenues and/or Expenses I

SUPPORTING SCHEDULE
B-2, page 3

DECIS ION NO.

I



DOCKET no. W-02465A-15-0367, ET AL.

Llberty Utlllties (Bella Vsta Water) Corp.
Test Year Ended December 31 , 2014

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
SettlementSchedule C-2
Page 3
Witness:Bourassa

ProbertvTaxes

$

Test Year
as adjusted

4,610,342
-_ . 2
9,220,684
4,610,342

13,831,026
3

4,610,342
2

9,220,684

Company
Recommended
$ 4,610,342

9,220,684
5,569,296

14,789,980
3

4,929,993
2

9,859,987

$

319,726
8,900,958

18.0%
1,602,172

92341%
147,946 35

319,726
9,540,261

18.0%
1,717,247

9.2341%
158,572

s
$
s

147,946
148,991_

(1,051l

's
$_s

158,572
147,946
10,626

Line
Ag DESCRIPTION
1 CompanyAdjustedTest Year Revenues
2 Weight Factor
3 Subtotal (Line1 * Line 2)
4 Company Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 / Line 6)
B Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 * Line 8)
10 Plus: 10% of CWIP (intentionally excluded)
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value(Line12 * Line 13)
15 Composite Property Tax Rate -Obtained from ADOR
16 Test Year Adjusted Property Tax Expense (Line 14* Line 15)
17 Tax on Parcels
18 Total Property Taxes (Line 16 + Line 17)
19 Test Year Property Taxes
20 Adjustment to Test Year Properly Taxes (Line 18 - Line 19)

21
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17)
23 Company Test Year Adjusted Property Tax Expense (Line 18)
24 Increase in Property Tax Due to Increase in Revenue Requirement

25
26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)
27 Increase in Revenue Requirement
28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 / Line 27)
29
30
31

$
$

10,626
958,954

1.10809%

32
33
34
35
36
37
38
39
40

DECISION no.

II



DOCKET no. W-02465A-15-0367, ET AL.

Liberty mutinies (Bella Vista Water) Corp .
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 3

Exhibit
Settlement Schedule C-2
Page 4
Witnesst Bnurassa

Rate Case Expense

$ 260,557Estimated Rate Case Expense

Estimated Amortization Period in Years 5

Annual Rate Case Expense

Test Year Rate Case Expense

increase(decrease) Rate Case Expense

s

$

3
$

52,111

52,111

Adjustment to Revenue and/or Expense

Line

DEL
1
2
3
4
5
e
7
8
g
10
'11
12
13
14
15
16
17
LB
19
20

Refers
Testimony

DECIS ION NO.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utillties [Bella vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Settlement Schedule C-2
Page 5
Witness; Bourassa

Usage Normalization

Usage Normalization Adjustment per Settlement
Usage Normalization Adjustment per Direct
increase (decrease) in Revenues

s (106,885)
(92,497)
(14,388)

W Purchased Power Expense
Gallons Sold During Test Year (in 1,000s)
Cos! per 1,000 gallons

$

$

556,214
1,025,278

0.5425

Additional Gallons Sold from Usage Normalization (in 1,000s) per Settlement
Additional GaI\ons Sold from Usage Normalization (in 1,000s) per Direct
Increase (decrease) in Gallons Sold

(49,999)
(44,242)
(5,757)

Increase (decrease) in Purchased Power s (3,123)

$ 17,963
636,008
0.0282

TY Chemicals Expense
Gallons Sold During Test Year (in 1,000s)
Cost per 1,000 gallons $

Increase (decrease) in Gallons Sold from Usage Norm aiizalion (in 1,000s)

Increase (decrease) in Chemicals Expense $

(5,757)

(162)

Adjustment to Revenue and/or Expense $ (11,103)

Line
o..
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
'17
18
19
20
21
22
23
24
25
25
27
2B
29
30

Reference
Testimony
Work papers

DECIS ION NO.



DOCKET no. W-02465A- 15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Settle went Schedule C-2
Page 6
Witness: Bourassa

Reclassify Expense

Line

89 $ s,a45
241

(6,085)

Contractual Services - Testing
Contractual Services - Other
Misoelianeous Expense

Increase (decrease) inExpense

Adiustmenl to Revenue andlor Expense

$

$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony
Work papers

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities(Bella Vista Water)Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 6

Exhibit
Settlement Schedule C-2
Page 7
Witness: Bourassa

Water Testincl

Water Testing Expense per Staff
Adjusted TY Water Testing Expense plus Expense Reciass (Rb. Adj. 5)

$
$

50,350
95,540

Adjustment to Water Testing Expense (45L190)

Adjustment to Revenue andlor Expense $ (45,190)

Line

1:19
1
2
3
4
5
S

7

8
g
10

11
12

13
14
15
16
17
18
19
20

Reference
Testimony
H-1
Work Papers

DECISION no.

Illlll



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Settlement Schedule C-2
Page e
Witness: Bgurassa

ReQIassifv Contractual Services - Labor

Contractual Services - Professional (labor)
Contractual Services - Other (labor)

$
$

(120.421 )
120,421

Adjustment to Expenses s

Adjustment to Revenue and/or Expense $

Line
8 8
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Terence
Testimony
Work Papers

DECISION no.



DOCKET NO. W-02465A-l5-0367, ET AL.

Liberty utinzies (Belia Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 8

Exhibit
Settlement Schedule C-2
Page s
Witness: Bourassa

Corporate Cost Adiustment - Non-Labor

Corporate Allocation Adiusiment

Adjusted Allocated Non-Labor Costs per Settlement
Adjusted Allocated Non-Labor Costs per Direct

s 429,139
391,832

Adjustment to Contractual Services Professional 37,307

Adjustment to Revenue andlor Expense $ 37,307

Line
M
1
2
a
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony
Work Papers

DECISION no.

mu I



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Ad}ustment Number 9

Exhibit
Settlement Schedule C-2
Page 10
Whness: Bourassa

Contractual Services - Labor

Line
M ;

Allocated Contract Services - Professional (Labor)

Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement
Adjusted Allocaled Contractual Services LU(SUB) per Settlement
Adjusted Allocated Contractual Services - Professional (labor) per Settlement
Adjusted AllocatedContractual Services - Professional (labor) per Direct
Required Adjustment
Amount reclassified to Contractual Services - Other (see Ry. Adj. #7)
Net Adjustment to Contractual Services Professional

$

s

s

s

74,082
480,852
554,934
7471159

(192,125)
(120,421)
(71,704)

Adjustment to Revenue andlor Expense s (71 ,704)

1
2
3
4
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25

Reference
Testimony
Work Papers

DECIS ION NO.

I I I



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2001

Adjustment lo Revenues and Expenses
Adjustment Number 10

Exhibit
SettlementSchedule C-2
Page 11
Witness: Bourassa

Corporate Cost Adjustment - Labor

Allocated Contract Services - Professional (Labor)
Adjusted Allocated Labor Costs per Settlement
Factor (1 )
Increase in Labor Costs per Settlement
Increase in Labot Cost Per Direct
Adjustment to Contractual Services - Professional

$

$

$

554.934
S.09%

33,795
45,495

. LE ,7001

Allocated Contract Services - Other (Labor)
Adjusted Allocated Labor Costs per Settlement
Factor (1 )
increase in Labor Costs per Settlement
Increase in Labor Costs per Direct
Adjustment to Contractual Services - Other

$

$

's

701 ,112
6.09%

42,698
35864
7,334

Line

'
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
l a
19
20
21
22
23

Adjustment to Revenue andlor Expense $ <4.367)

Reference
Testimony
Work papers

DECISION no.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities {Bella Vista Water) Corp.
Test Year Ended December 31, 2001

Adjustment to Revenues and Expenses
Adjustment Number 11

Exhibit
Settlement Schedule C-2
Page 12
Witness: Bourassa

Capitalized Expense

Arizona Direct Labor lo be Capitalized s 56,054

11.94%Updated Allocation Factor

Allocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional

$

s

s,eg3

(6,6932

$ (6,S93l_Adjustment to Revenue and/or Expense -

Line

M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony
Work papers

DECISION no.

-111



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Belia Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues andExpenses
Adjustment Number 12

Exhibit
Settlement Schedule C-2
Page 13
Witness: Bourassa

Postage

Number of Water Bills in the Test Year Including Annualized Bills

US Postal Decrease in Postage $

117,065

(0.02)

Total Adjustment to Postage Due to Postage Price Decrease

Allocation factor

$ (2,341)

100.00%

Line

Fir;
1
2
3
4

5
5
7
B
9
10
11
12
13
14
15
16
17
18
19
20

Increase (decrease) in Miscellaneous Expense

Adjustment to Revenue andlor Expense

$

$

(2,341)

(2,341)

DECISION no.

_lllll I



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vlsta Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 13

Exhibit
Settlement Schedule C-2
Page 14
Witness: Bourassa

Incentive Pav, Rents. and Other

Line

b i g RR-Sewer

(3,224) $

Bella_)Qsta

Co era
Contractual Services - Professional Adjustment s

RR - Wrier

(10,550) $ (15,399)

Libertv Utilities Sub Com.
Contractual Services - Other Adjustment $ (5,104) s (1,560) $ (7,451)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference
Work papers

DECIS ION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty utilities (Bella Vista Water) Corp.
Test Year Ended December 31 , 2014

Adjustment to Revenues and Expenses
Adjustment Number 14

Exhibit
Settlement Schedule C-2
Page 15
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

P Q
1
2
3

4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20

DECISION no.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 15

Exhibit
Settlement Schedule C-2
Page 16
Witness: Bourassa

Interest Svnchronization

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

S 11,833,206
0.93%

$ 108,189

Test Year Interest Expense s 137,466

increase (decrease) in Interest Expense (29,277)

Adjustment to Revenue and/or Expense $ 29,277

Weighted Qcsl Qf Deb ompujatign

Cost

Weighted

Cost

Line

M
1
2
3
4
5
B
7
8
g

10
11
12
13
14

15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30

Deb!

Equity

Total

E'ercel8t

30.00%

70.00%

100Q00%

3.10%

9.70%

0.93%

G .79%

7 .72%

DECISION no.

II



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utillties (Bella Vista Water) Corp.
Test Year Ended December 31 , 2014

Adjustment to Revenues andlor Expenses
Adjustment Number 16

Exhibit
Settlement Schedule C-2
Page 17
Witness: Bourassa

Line

F T
1
2
3
4

Test Year
at..Present Rates

Test Yea r
at Proposed Rates

s

5
6

7
8
g
10
11
12
13 cUP_PORTl§G SCHEDULE
14 C-3, page 2

15
16
17
18
19
20
21
22
23
24
25
KG
27
28
29
30

Computed Income Tax
Test Year Income lax Expense
Adjustment to Income Tax Expense

$ 113,478

s ' 113,475

468,581
. 113,478
355;103

DECIS ION NO.

Income Ta xe s



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Computation of Gross Revenue Conversion Factor

Exhibit
Settlement Schedule C-3
Page 1
Witness; Bourassa

Line
M Description

Combined Federal and State Effective Income Tax Rate

Percentage
of

Incremental
Gross

Revenues
37.445%

Property Taxes 0.693%

3B.138%Total Tax Percentage

Operating Income % = 100% - Tax Percentage 61 . a62%

= Gross Revenue Conversion Factor1
Operating Income % 1.6165

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
26
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES:
C-3, page 2

RECAP SCHEDULES:
AS

DECISION no.
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DOCKET NO. W-02465A-15-0-67, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Summary of Cost of Capital

Exhibit
Settlement Schedule D-1
Page 1
Witness; Bourassa

Protected Capital Structure

Line

M Item of Capital
Long-Term Debt

Percent
of

Total
30.00%

Cost
Rate
3.10%

Weighted
Cost
0.93%

Stockholder's Equity 70.00% 9.70% 6.79%

Totals 100.00% 7.72%

1
2

3
4
5

6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SUPPORTING SCHEDULES;
D-1
Testimony

DECISION no.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utillties (Bella Vista Water) Corp.
Changes in Representative Rate Schedules

Test Year Ended December it, 2014

Exhibit
Settlement Schedule H-3
Page 4
witness: Bourassa

$
$

$

$
$
$
$

Present
Rates

30.00
45.00

(a)
30.00
45,00
30.00
15.00

$

$
$

(C)
(C)

Proposed
Rates

25.00
remove

(a)
20.00

remove
30.00
20.00

(C)
6%(c)

$
$

Line
N g Other Service Charges

1 Establishment
2 Establishment (After Hours)
3 Reestablishment (within 12 months)
4 Reconnection (Delinquent)
5 Reconnection (Delinquent) (After Hours)
6 Meter test (if Correct)
7 Meter Reread (if Correct)
8 Deposit
9 Deposit Interest
10
11 NSF Check
12 Meter Reread (if Correct)
13 Late Payment Penalty
14 Deferred Payment (R-01-2-409.G)
15 Moving meter at customer request (R-14-2-405.B)
16 After Hours Service Charge(e) s

15.00 s 10.00
15.00 $ 20.00

(d) (d)
1.5% per month 1.5% per month

at Cost at Cost
50.00 $ 50.00

17
i s
19 (a) Minimum charge times number of full months off the system per A,A.C. R-14-2-403 (D).
20 (b) Customer shall pay the cost of physical disconnection plus Establishment charge (if same
21 customer) and there shall be no charge for disconnection if no work is performed.
22 (c) Per Commission Rule A,A.C. R14-2-403(B):
23 Residential - two times the average be,
24 Commercial - two and one~half times the average bill.
25 (d) 1.5% of unpaid balance.
26 (e) At customer request. no charge for service during normal working hours.
27
CB
29
30 [N ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
31 ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
32 TAX. PER COMMISSION RULE 14-2-409D(5).
33
34
35
36
37

DECIS ION NO.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Meter and Service Line Charges

Exhibit
Settlement Schedule H-3
Page 5
Witness: Bourassa

Line

&
1
2
3

BeLundgple Meter and_Serg§g:e 4r1e.Charges

4 Present
Meter
Install-
ation

Charge
105.00
180.00
240.00

5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

5/8 X 3/4 Inch
3/4 Inch
1 Inch
1 1/2 Inch
2 Inch Turbine
2 Inch Compund
3 Inch Turbine
3 Inch Compund
4 Inch Turbine
4 Inch Compound
6 inch Turbine
6 inch Compund
8 Inch & Larger

Present
Service

Line
Change
1 ,'/65.00
1765,00
1 ,765.00
At Cost
At Cost
At Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost

At Cost
AL Cost
At Cost
AL Cost
At Cost
At Cost
At Cast
At Cost
AY Cost
AL Cost

Total
Present
Charge
1 ,870.00
1 ,945.00
2,005.00
At Cost
Al Cost
AL Cost
At Cost
AL Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Proposed
Service

Line
Charge
At Cost
At Cost
At Cost
At Cost
AL Cost
At Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Proposed
Meter
Install-
ation

Charge
As Cost
AL Cost
At Cost
AL Cost
Al Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
AL Cost
At Cost

Total
Proposed
Charge
At Cost
At Cost
AL Cost
AL Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
AL Cost
AL Cost
AL Cost

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014

Hook-Up Fees

Exhibit
Settlement Schedule H-3
Page 6
Witness: Bourassa

Off-site Facilities Hook-up Foe

Present
Charge

Proposed
Cbarae

5/8 x 3/4 Inch
3/4 Inch
1 Inch
1 1/2 inch
2 Inch
3 Inch
4 Inch
6 Inch or larger

S_§ze Factor
1

1.5

2.5

5

8

16

25

50

s 1 ,800
2,400
4,000
8,000

12,800
25,600
40,000
80,000

Size Factor
1

1.5
2.5
5
8

16
25
50

$ 1,600
2,400
4,000
8,000

12.800
25,600
40,000
801000

Line

1
2
3
4
5
e
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
2.0
31
32
33
34
35
36

NT = no tariff

DECIS ION NO.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utllltles (Rim Rlco Water a. Sewer) Corp. - Water Division
Test Year EndedDecember 31, 2014

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Settlement Schedule A-1
Page 1
Witness: Bourassa

Fair Value Rate Base s 10,454,760

Adjusted Operating income

Cunenl Rate of Return

s 305,770

2.92%

$ B07,107

7.72%

Required Operating Income

Required Rate of Return on Fair Value Rate Base

Operating income Deficiency

Gross Revenue Conversion Factor

$ 501 ,337

15242

Increase in Gross Revenue
Requirement $ 814.262

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

$
$
s

3,072,189
814,2B2

$,586,431
26.50%

Proposed
S a m ;

Dollar
Increase

Percent
Increase

Customer
Classification
518X3/4 Inch
3/4 Inch
1 Inch
1 1/2 Ir\ch
2 Inch

Residential
Residential
Residential
Residential
Residential
Subtotal

$

Present
Rates
2,380,134

4,550
31,958

5,704
6,720

2,429,066

$ 3,025,591
s,1so

40,224
7_1 QS
8.469

3,080,525

s 548,757
1.199
8,2ss
1,488
1,749

681 ,459

5/8X314 Inch
1 inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtotal

47,700
99,874
19.775

144,375
a7_3e4
56.854

405,843

60.584
126,091

24,852
182,347

47v199
72,706

513,779

12,884
26,217
5,07'r

37,972
9,835

15.B52
107,836

5I8X314 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch
6 Inch

School
School
School
School
School
School
Subtotal

383
969

31,055
52,589
12,624
30.503

138,122

4a9
1,231

39,009
79,04a
15,074
aa,234

174,084

10s
282

7,954
1G,460
3.450
7,731

35,963

5I8X3/4 Inch
2 Inch

Industrial
Industrial
Subtotal

3,095
33,159
ae,2s4

3,937
41 ,B11
45,748

842
8,652
9,493

5/BXBI4 Inch
1 1/2 Inch

Multi-family
Multi-famiky
subxoml

a,esa
1 ,258
4.917

4,540
1 ,sea
6,230

9B1
331

1,312

6 Inch Bulk
Fire Lines up to a Inch

36,310
1 ,085

43,557
1 ,0e5

7,247

27.26%
26.36%
25.87%
26.08%
25.03%
27.23%
0.d0%

27.01%
25.25%
25.67%
25.30°/1
26.32%
27,88%
26_56%
0.00%

27.76%
27.04%
25.61%
26.30%
27.33%
25.35%
28.04%
0.00%

2'r.20%
26.09%
28.19%
0.00%

26.B1%
2G32%
2es8%
0.00%

19.96%
0.00%

Usage Normalization Adjustment
Revenue Annualizaiion
Subtotal $

(57,384)
27,094

3,021 ,407 5

(71 .087)
33.310

3,837,230 s

(13,703)
s,21a

815,823

23.88%
22. 94%
27.00%

Other Water Revenues
Reconciling Amount
Rounding

48,254
2,508

4a,254
947

Total of Water Raven us $ 3.072.169 $ 3,886,431 s

(1,561)

j11 .a14,2e2

0.00%
-62.25%

0.00%
28.50%

Line

M
1
2
a
4
5
8
7
8
9

10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
45
47
CB
49
50
51
52
so
54
55
58
57
58
59
60
61
62
53
64
as
65
67
68
go
70
71
72
73

§4_p3Q.RT1nG_sr;H.r;DULEs:
B-1
C~1
C~3
H-1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Summary of Rate Base

Exhibit
Settlement Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant.in Service
Less: Accumulated Depreciation

$ 38,554,845
16,404,740

$ 38,554,845
16,4D41740..

Net Utility Plant in Service $ 22,150,105 s 22,150,105

Less:
Advances in Aid of Construction 976,558 976,558

Contributions in Aid of Construction 20,261,911 20,261,911

Accumulated Amortization of CIAC (10,380,413) (10,380,413)

332,034 332,034Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred income Tax 545,895 545,895

Plus:

1 ,sos 1 ,sos
Deferred Regulatory Assets TCE Plume
Prepayments
Materials and Supplies
Working capital 39,133 39,133

Total Rate Base
. .$ .

10,454,760 $ 10,454,760

Line
.

1
2
3
4
5
6
7
8
g
1 g
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

SUPPORTING SCHEDULES:
B-2
B-3
B-5

DECIS ION NO.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8; Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Casi Rate Base Proforma Adjustments

Exhibit
Settlement Schedule B~2
Page 1
Witness: 8ourassa

Adjusted
at end

of
Test Year

Proforma
Adjustment

Settlement
Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 37,384,534 1,170,312 s 38,554,845

Less :
Accumulated
Depreciation 16,309,712 95,028 16,40-4,740

net Utility Pla['l1
in Service $ 21,074,821 s 22,150,105

Less:
Advances in Aid of
Construction 976,558 976,558

Contributions in Aid of
Construction - Gross 20,261,911 20,261,911

Accumulated Amortization of CIAC (10,388,151) 7,738 (10,38D,413)

Customer Meter Deposits
Custmer Security Deposits
Accumulated Deferred Income Tax

332,034 332,034

1,121,537 (575,642) 545,895

Plus :

1 ,508 1 ,50B
Deferred Regulatory Assets TCE Plume
Prepayments
Materials and Supplies
Working capital 89,192 (50,059) 39,133

Total $ 8,861,632 $ 10,454,760

Line

M
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51

SUPPCRTlNG SCHEDULES:
B-2, page 2

RECAP SCHEDULES:
B-1

DECIS ION NO.



DOCKET NO. W-02465A-15-0367, ET AL.
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DOCKET no. W-02465A-15-0-67, ET AL.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8~ Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

ExhibR
Settlement Schedule B-2
Page 3, 1
Witness: Bourassa

Line
mo.

Plant Reclass

201; 20131
s

2014
330

Reclass P TY Total
5$

(79,773) 189.417 109.543

304,005 304,005
(369,996)
369,998

(369,996)
369,996

(759,320)
689,685

69.634

(759,320)
689,686

69,634

(79,694)
79,694

(1,159)
1,159

(80,853)
80,853

(5,148) (5,148)

Am .
2 4
301
302
303
304
305
305
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
34B

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
lnttltiation Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Resewolrs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Sewioes
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant
Rounding

5,148 79,773 84.921

TOTALS .8 $ . ans ( 0 )  s ( 0 )  $ 493,422 $ -

1
493,422

1
2
3
4

5
e
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
2G
27
28
29
30
31
32
33
34
35
36
37
38
39
40

41
42
43
44
45

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2. page 3

DECISION NO.

2014
s



Unsupported Plant

Acct.

M ;
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other intakes
Wells and Springs
infiltration Gatlertes and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico W ater & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number'l B

INTENTIONALLY LEFT BLANK

DOCKET no. W-02465A-15-0367, ET AL.

$

Original
Qpst

Exhibit
Settlement Schedule B-2
Page 3.2
Witness: Bourassa

TOTAL 5

Line

ML
1
2
3
4
5
6
7
8
g

1 0
11
1 2
t o
14
1 5
1 6
17
1 8
1 9
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
3 5
37
38
39
40

41
42
4 3
44
4 5

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 3

DECISION no.

l_II



DOCKET no. W-02465A-15-0-67, ET AL.

Liberty Utilities [Rio Rico Water 8= Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - C

Exhibit
Settlement Schedule B-2
Page 3.3
Witness: Bourassa

Line

M
1
2
3
4

Plant Trueup

209 2013 PTY Total
$$ $

2014
$

45,025 45,025

2,390 62,505 64,896

434 434

3.942
35.144

56,155
385.225
45,411

1 ,138

60,098
420,369

45,411
1,138

1 _sao 1 ,800

5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

And.

MCL
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340 . 1
341
342
343
344
345
345
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

8,117 8,117

TOTALS s $ s 41,910 s 605,376 $ 647,286

38
39
40
41
42
43
44
45

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 3

DECISION no.



Line

Acct.

301
302
303
304
305
306
307
308
309
310
311
320

320.1
320 .2
330

330.1
330 .2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Descrinti@
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other plant and Misc. Equip.
Office Furniture and Fiadures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31 _ 2014

Original Cost Rate Base Profonrna Adjustments
Adjustment Number 1 - D

INTENTIONALLY LEFT BLANK

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit
Settlement Schedule B-2
Page 3.4
Witness: Bourassa

$

Original
Cost

TOTAL

1
2

3
4

5
6
7
8

g
1 0
11
1 2
1 3

1 4
1 5
16
17

18
19
2 0
2 1

22
23
24
25
2 6
2 7

28
2 9
3 0
3 1

3 2
3 3
3 4
35
36

37
38
39
4 0

4 1
4 2
43 sUPP_QR_TING scH_E_puLE

44 Work papers

45
46

BECAP SCH§DULES3
B-2, page a

DECISION no.

II



Line

L E
1
2
3
4
5
s
7
8
g

10
11
12
13
14
1 5
1 6
17
LB
19
20
21

Acct

301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cast
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Oftice Furniture and Fixtures
Computers and Sofrvvare
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

OriginalCostRate Base Proforma Adjustments
Adjustment Number 1 - E

INTENTIONALLY LEFT BLANK

DOCKET no. W-02465A-15-0367, ET AL.

Exhibit
Settlement Schedule B-2
Page 3.5
Witness: Bourassa

s

Original
Cost

TOTAL

22
23
24
25
26
27
28
29
s o
31
32
33
34
35
36
37
38
39
40
41
42
43
44
4 5
46

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 3



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31. 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - F

Exhibit
Settlement Schedule B-2
Page 3.6
Witness: Bourassa

Line

M
Corporate Plant

11] [21
Liberty
Utilities
Factor

12,94 %
12.94%
12.94%

131
Rio Rico
Water
Factor

8.18%
818%
8.18%

AOCL

L i l l
903
904

940.1

Description
Land and Land Rights
Structures and Improvements
Com pewters and Software

Orginal
Cost
11312,818

11,123,654
2,187,830

14] : [11x12Ix[3]
Allocated

Rebuttal Orginal

3
13,896

1 17,743
23, 156

Direct
Orgina!

Cost
13,956

125,550
21,865

Increase
Decrease)

(60)
(7,B07)
1 ,2B9

LU Sub-Corp. Plant

903
904
940

940. t

Land and Land Rights
Sirudures and Improve ants
Office Furniture and Equipmam
Computers and Software

405,370
257,704

1,359,281

B_1B%
8.15%
B.1B%
B.1B%

33,159
21 ,080

111,189

25,907
15,470
B8,B71

7,252
4,e1o

24,318

TOTALS s 15,645,487 $ 320,224 s 290,620 $ 29,604

1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
CB
39
40
41
42
4a
44
45
46

SUPPORTING SCHEDULE
Work papers

RLE_CAP s_cHEDuLE_s:
B-2, page 3

DECIS ION NO.

l l



DOCKET NO. W-02465A-15-0_67, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - G

Exhibit
Settlement Schedule B-2
Page 3.7
Witness: Bourassa

Li ne

MQ.
Reconciliation of Plant to Plant Reconstruction

Ordinal
Qost

B-2
Adjustments

Adjusted
Orginal
Cost

plan:
Per

Reoongruction Difference

5,785
417

45,968
3,030,713 154.668

5,785
417

45,968
3,185,381

5,785
417

45,968
3,185,381

505,898 505,898 505,898 0

272,502
219,360

2,321 ,470
D

370,088
5,409

0

368,900
(369,996)
369,996

434
(759,320)
689,686
69,634
50,098

420,369
45,411

1 ,138

0

272,502
219,350

1,952,570
369,996

92
4,975

759,320
1,066

144
22,759,460
4,034,788
1,895,383

635,868
15,855

123,778
115,867

76,919
141 .853

(80,853)
82,652

890,752
69,778

22,819,556
4,455,157
1 ,141,794

637,006
15,855

123,778
35.014

159,572
141,853

272,502
219,360

2,321,470
0

370,088
5,409

0
690,752

69,778
22,819,558
4,455.157
1,741 ,794

837,006
15,855

123,778
35,014

159,572
141 ,853

97,663
3,061

2,969 100,632
3,061

100,632
3,061

Acct.

8 4
101
301
302
303
304
305
305
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
338
339
340

340.1
341
342
343
344
345
346
347
348

Description
Plant-in-Service
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Resenloirs & Slandpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backtiow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

218,183
5,427

84,921 303,104
5,427

303,104
5.427

TOTALS $ 37,093,913 $ 1,140,707 $ 38,234,621 $ 38,234,621 $ 1

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
15
17
l a
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
4-4
45
46

SUPPORTING SCHEDULE
B-2, pages 3.1 through 3.3
B-2, pages 3.8 through 3.10

RECAP SCHEDULES:
B-2, page 3

DECISION no.
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Line
NO
1
2
3
4

Plant Reclass

ACCT,

ML
301
302
303
304
305
306
307
308
309
310
311
320

320 . 1
320.2
330

330 _ 1
330.2
331
333
334
335
336
339
340

340. 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Ectric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 8- Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backt'low Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

Dear
Rate
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

2012 2012

(2,658)
7,969

(129)

DOCKET NO. W-02465A-15-0_67, ET AL.

257

(218,181)
218,101

2014

(5,354)
16,055

(1,328)

4,503

(257)

Exhibit
Settlement Schedule B~2
Page 4.1
Witness: Bourassa

330
Redass

(23B,934)
217,022

21 ,912

Total
$

(238,934)
217,022
21,912

(218,101)
218,101

(3,012)
24,024

(1 ,328)

4,761

(386)

TOTALS $ 5,440 s 13,618 s ' "-19.0§9$

5
6
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
z2
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 4
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Line

M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21

Acct,

M
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs 84 Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters t
Hydrants
Backflow Prevention Devices
Other plant and Misc.» Equip.
Office FumitUré and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment .
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utillties (Rio Rico W ater & Sewer) Corp. - Water Division
Test Year Ended December 31 , 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - B

INTENTIONALLY LEFT BLANK

DOCKET no. W-02465A-15-0367, ET AL.

Original
Cost A/D

$

Exhibit
Settlement Schedule B-2
Page 4.2
Witness: Bourassa

TOTAL

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
4 3
44
4 5

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 4

DECISION no.
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Plant True-UD

Acct.

PLL
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320.2
330

330. 1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347
348

Qascription
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. aha Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico W ater 8 Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

Depr
Rate
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.57%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

2012 2013

DOCKET no. W-02465A-15-0367, ET AL.

2014

39
585

149

43

Exhibit
Settlement Schedule B-2
Page 4.3
Witness: Bourassa

Total
$

149

39
585

43

TOTALS $
_*__ _

Q s $
' g.i' ° '

$ aw

Line

NO
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
t g
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

41
42
43
44
45

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES;
B-2, page 4

DECISION no.

_IIIII I II



Line
MQ

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Acct.

MY_
301
302
303
304
305
306
307
308
309
310
311
320

320. 1
320 .2
330

330.1
330.2
331
333
334
335
336
339
340

340 . 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tun Nels
SupplyMains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico Water s. Sewer) Corp. - Water Division
Test Year EndedDecember 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - D

INTENTIONALLY LEFT BLANK

DOCKET no. W-02465A-15-0367, ET AL.

Exhibit
Settlement Schedule B-2
Page 4.4
Witness: Bourassa

$

Original
Cost Nd

TOTAL $

36
37
38
39
40
41
42
43
44
45
46

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES2
B-2, page 3

DECIS ION NO.



Line
No.

AOCL

M
301
302
303
304
305
305
307
308
309
310
311
320

320.1
320.2
ago
330. 1
330.2
331
333
334
335
336
359
340

340 . 1
341
342
343
344
345
346
347
348

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

Liberty Utilities (Rio Rico Water s. Sewer) Corp. - Water Division
Test Year Ended December 31 , 2014

Original Cost Rate Base Proforma Adjustments
AdjustmentNumber 2 - E

INTENTIONALLY LEFT BLANK

DOCKET NO. W-02465A-I 5-0367, ET AL.

Exhibit
Setiiement Schedule B-2
Page 4.5
Witness: Bourassa

s

Original
Cost_A/D

TOTAL $

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 4

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utilities (Rim Rico Water & Sewer) Corp, - Water Division
Test Year Ended December 31, 2014

original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - F

Exhibit
Settlement Schedule B-2
page 4.6
Witness; Bourassa

Corporate Plant AID
[1]

£8

[4] : [1p<[2]X[3]
Allocated
Orginai

Cost

Direct
Orginal

Cost
Increase

(Decrease)

$

Acer.
M
903
904

940.1

Description
Land and Land Rights
Sifuctures and Improvements
Computers and Software

309,237
65,442

121
Liberty
Utilities
Factor

12.94%
12.94%
12.94%

[3]
Rio Rico

Water
Eacgor

a. 1 B%
8. 1B%
e. 1 B%

3,273
693

3,219
2.187

54
(1.494)

LU Sub-Corp. Plant

903
904
940

940.1

Land and Land Rights
Structures and lmprovmeruts
Office Furniture and Equipment
Computers and Software

74,974
21,535

8121134

8.18%
8.18%
B.1B°/o
8.18%

6,133
1,762

50.073

4,792
1,376

39.121

1,341
385

10.951

TOTALS s 1,083,322 $ 61,933 S 50.695 s 11,238

1
2
3
4
5
6
7
B
9
10
11
12
13
14
15
LG
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46

SUPPORTLNG SQHEOU_LE
Work papers

RECAP SCHEDULESi
B-2, page 4

DECISION NO.

Line

MQ

I I'll II



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - G

Exhibit
Settlement Schedule B-2
Page 4.7
Witness: Boulassa

Line

M
PTY P lant nD

Direct
PTY

Plant Balance

$
adj_ustm_§nts

$

Adjusted
PTY

Plant Balanoe
s

r)1/2 yet
u p '  3

.
s

9,954 234,442 244,395 4.069

10,993 366.510 377,503 23,594

28,121
205,351
556,039

860

56,155
385,225
45,411

1,138

84,276
591.577
601 ,449

1 ,997

843
9,850

25,050
20

398 398
1 .800

13
1B01,800

3,651 a,117 11,769 294

Acct.

M
301
302
303
304
305
306
307
308
309
310
311
320

320.1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
345
347
34B

Description
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant G

Dear
Raft;

0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

TOTALS s 816,357 $ 1,098,797 $ 1.915.164 $ 53.913

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
2B
29
30
31
32
33
34
35
36
37
38
39
40

41

42
43
44
45

SUPPORTING SC_HEQUJ_E
Work papers
Testimony

RECAP SCHEDULES:
B-2. page 4

DECISION no.

II



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8- Sewer) Com. - Water Division
Test Year Ended December 31 , 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - H

Exhibit
Settlement Schedule B-2
Page 4,8
Witness: Bourassa

Reconciliation of AID to ND Reconstruction

Ordinal
Cost

B-2
Adiustments

Adjusted
Orginal
Cos!

Plant
Per

Reconstruction Difference

875,050 2,741 87B,791 878,791

287,495 257,496 267,496 0

0
(0)

Line
M
1
z
3
4
5
e
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21 0

23.743
(218,101)
218,101

43
(238,934)
217,022
21,912

882
10,435
25,050

20

0

52,885
134,264

1,450,340
218,101

2
49B

238,934
12
4

10,838,809
731,730
705,382
2171184

4,180
52,219
37,005
76,919

139,877

(7,999)
24,204

52,885
134,254

1,474,083
(1)

218,103
541

0
217,034

21,915
10,839,691

742,165
730,433
217,204

4,180
52,219
29,007

101,123
139,877

52,885
134,264

1,474,0B3
(0)

218,103
541

0
217,034

21,915
10,839,691

742,165
730,433
217,204

4.180
52,219
29,007

101,123
139,677

s,e54
3,061

(92) 5,562
3,051

5,562
3.061

Acct.

ML
108
301
302
303
304
305
306
307
308
309
al o
311
320

320. 1
320.2
330

330.1
330.2
331
333
334
335
336
339
340

340_ 1
341
342
343
344
345
346
347
348

Description
Accumulated Depreciation
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collectingand lmpoundirig Res.
Lake River and Other Intakes
Wells and Springs
infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist, Reservoirs 8. Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Back row Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fissures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

206,595
1,815

4,761 211,356
1.815

211,358
1,815

TOTALS $ 16,259,017 s 83,789 $ 18,342,807 $ 16,342,807 $ O

22
23
24
25
26
27
CB
29
30
31
32
33
34
35
36
37
CB
39
40
41
42
43
44
45
46

SUPPORTING SCHEDULE
B-2, pages 4.1
B-2, pages 3.8 through 3.10

RECAP SCHEDULES:
B-2, page 4

DECISION no.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rlo Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 3

Exhibit
Settlement Schedule B-2
Page 5
Witness: Bourassa

Contributions-in-Aid of Construction (GIAC) and Accumulated Amortization

Line
9 4
1

2

3

4

$

Gross
GIAC

20,261,911

Accumulated
Amortization

$ 10,380,413Computed balance at End of Test Year

Adjusted balance at End of Test Year $ 20,261,911 $ 10,388,151

Increase (decrease) $ s (7,738)

2 _ 7,738
Cb

$Adjustment to CIAC/AA CIAC
Label pa

5
S
7
8
g

10
11
12

i s
14
15
i s
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES
B-2, page 5.1

RECAP SCHEDULEr
B-2, page 2

DECISION no.
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DOCKET no. w-02465A_15.0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adiustment 4

Advances;in-Aid of Construction {AIAci

Exhibit
Settlement Schedule B~2
Page 6
Witness: Bourassa

S 97S,55BComputed balance at End of Test Year

Adjusted balance at End of Test Year $ 976,55§

Increase (decrease) $

Line

NO.
1
2
3
4
5
6
7
8
9

10
11
12
13
'14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

8IPPORT;NG SCHEDULES
B~2, page 6.1

RECAB §cHEDuL§s:
B-2, page 2

DECISION NO.
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DOCKET no. W-02465A-15-0-67, ET AL.
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DOCKET no. W-02465A-15-0367, ET AL.
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DOCKET no. W-02465A-15-0-67, ET AL.

Liberty UtllNies (Rio Rico Water a sewer] Corp. - Water Division
Test Year Ended December 31, 2014

Income Statement

Exhibit
Settlement Sdledule C-'1
Page 1
Witness: Bourassa

Test Year
Adjusted

Fggsultg Adjustment

Settlement
Ad]usted
Results

Proposed
Rate

Increase

Adjusted
with Rate
Increase

Revenues
Metered Water Revenues .
Unmetered Water Revenues
Other Water Reven us

$ 2,984,538 $ 39,377 $ 3,023,915 $ 814,262 3,828,177$

s

4B,254
3,032,792 $ 39,377 S

48.254
3,072,169 $ 814.262 $

48,254
3,886,431

Operating Expenses
$ s $

69,895
324,148

4,602
9,151

130

59,895
333.299

4,732

69,895
333.299

4,732

34,071 34.071 34,071

11039,036
41,807
97,904

(353,502)
(2,394)

376.595

6 8 5 , 5 4
39,413

474,500

6B5,534
39,413

474,500

4,169
60.352
27,865
33,172
29,680
61,392

552,211
(1,164)
68,138

4,169
60.352
27,865
33,172
29,680
50,228

630,348

4,169
60,352
27,865
33,172
29,680
60,228

530,348

Salaries and Wages
Purd'lased Water
Purchased Power
Chemicals
Fuel for Power Production
Repairs and Maintenance
Oflioe Supplies and Expense
outside Services
Contractual Services - Professional
Contractual Sewlces - Testing
Contractual Services - Other
Water Testing
Rents
Transportation
insurance
Regulatory Commission Expense
Materials and Supplies
Miscellaneous
Depreciation
Taxes Other Than income
Property Taxes
Income Tax

155,057
147,142

2,014
(25,012)

157,071
122,070

13,851
299,043

170,953
421413

S
s

2,592,502
340,290

$
$

73,897 $
(34,520) $

2,7663399
305,770

$
$

312,925
501 ,337

s
$

3,079,324
807,107

Total Operating Expenses
Operatlng Income
Other Income (Expenses

Interest and Divldend \nome
AFUDC Income
Miscellaneous Non-Utility Expenses
Interest Expense

5,045
(500)

(92,250) (4,980)

5,045
(500)

(97,229)

5,045
{500)

(97,229)

Total Other Income (Expense)
Net Prom (Loss)

s
$

(87,705)
252,585

s
s

(4,980) $
(39,499) s

(92,584) $
213,056 s 501,337

s
$

(92,684)
714,423

1
2
3
4
5
6
7
a
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37

38
39

40
41
42
43
44

SUPPORTING SCHEDULES:
C-1. page 2
E-2

RECAP SCHEDULES:
A-1
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DOCKET no. W-02465A-15-0367, ET AL.
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DOCKET no. W-02465A-15-0367, ET AL.
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DOCKET NO. w-02465A-15_0367, ET AL.

Llberty Lltilliies (Rio Rico Water 8- Sewer) Corp. - Water Division
Test Year Ended December31. 2014

Adjustments to Revenues and Expenses

Exhibit
Settlement Schedule C-2
Page 1
Witness: Bourassa

Line

MY 1
Adiuslments to Revenues and Expenses

2 _3 5 Q
Intentionally

Left
Blank

Subtotal

Denrecialion
Property
Taxes

Rate
Qase E)£48"8§

Usage
Normalization

39,377

Water
Teslinq

Revenues 39,377

Expenses 6B,138 2,014 9,281 (2,394) 77,039

Cperaling
Income (68,138) (2,014) 30,095 2.394 (37,662)

Interest
Expense

Other
Income I
Expense

Net Income §§¢5L1l8) ...._-_.S3=..?14)....-- 30,096 2,394 137.652)

1 1 L sqbt0gq1
Reclass

Contractual
Services

§
Corporate
Cost Adj .

0<2tJr.LHb°f

Adiustments 1_o Revenues and Expenses

2 JQ
Corporate Corporate
Cost Adj. Cost Adj.

Labor Labor In
Capitalized

La brr Fjostage
Revenues 39,377

Expenses - (1,2T3_)__ (4,585) (1,164) 114,623

Operating
Income (85,514) 20,908 1 ,213 4,585 1,164 (75,245)

Interest
Expense

Other
income !
Expense

Net Income (6 20.9*08 1,273 4,585 1,164 (75,245)

Agigstments to Revenues and Expenses

L L L
Intentionally

Left
Blank

TotalL
intentionally

Left
Blank

Interest
Svnchronizatiog

Income
Taxes

Revenues 39,377

Expe ns e s (15,654) (25,072) 73,897

Operating
Income 15.654 25,072 (34,520)

Interest
Expense

Other
Income I
Expense

(4,9B0) (4,980)

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
LG
17

18
19
20
21
22
pa
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

39
40
41
4 2
43
44
45
4s
47
48
49
50
51
52
53
54
55
56
57
s o
59 Net lnoome 15,654 (39,499)2_5.072

DECIS ION NO.

65,514 (20,908)

(4,9B0)
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DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utilities (Rio Rico Waters. Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustments to Revenues and Expenses
Adjustment Number 1

exhibit
Settlement Schedule C-2
Page 2
Witness: Bourassa

Depreciation Expense

Adjusted
Original

Cost

Nun-Depr.
and Fully

Dear. plant

Depreciable
Original

Cost
Proposed

Rates
Depreclaiion

Expense

(5,755)
(417)

(45,988)

5,7a5
417

45,988
3,185,381 3,185,381 106,073

5G5,898 5D5,B98 16,846

272,502
219,360

2,321 ,470
0

370,088
5.409

0
690,752

69,778
22,819,558
4,455,157
1,741 ,794

537,006
15,B55

123,778
35,014

159,572
141,853

(76,919)
(138,029)

272,502
219,360

2,321 ,470
0

370,088
5,409

0
690,752
69,778

22,819,555
4.455.157
1,741,794

637,006
15.B55

123,778
35,014
B2,S52
3,823

s ,4s0
10,968

290,184
c

12,324
1,082

0
15,335

3,4es
456,391
148,357
145,091

12,740
1,05a
8,256
2,335

16,530
755

100,532
3,061

100,532 5.032
(3,061)

303,104
5,427

303,104
5,427

0.00%
0.00%
0.00%
0.00%
3. 33%
2.50%
2.50%
3.33%
6.57%
2.00%
5.00%

12.50%
3.33%
3.33%

20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
B. 33%
2. 00%
6. 57%
6.67%
6.67%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

30,310
543

Description
Plant-in-Service
Organization Cost
Franchise Cost
Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs a Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services .
Meters
Hydrants
Backflow Prevention Devices
Other' Plant and Misc. Equip.
Office Furniture and Fbdures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant
SUBTOTAL s 3B\234,521 s (270.179) s 37,964,442 $ 1,289,159

903
904
940

940. 1

(13,896) 0.00%
2. 56%
6.67%

20. 00%

Line Acc t .

M21 1 4
1 101
2 a 01
2 302
3 303
4 304
5 305
e 300
7 307
a 308
g 309
10 310
11 311
12 320
13 320, 1
14 320.2
15 330
16 330, 1
17 330.2
18 331
19 333
20 334
21 335
22 336
23 339
24 340
25 340. 1
26 341
27 342
2a 343
29 344
t o 345
31 348
32 347
33 348
34
35
36
37
CB
39
40
41
42
43

Land and Land Rights
Structures and lmprovmenls
office Furniture and Fixtures
Computers and Software

TOTALS $

13,896
150,903
42,947

112,479
38,554,845 s (254,075) s

150,903
42,947

112,479
38,270,770 s

a,ae3
2.865

22.496
1,318,352

Less: Amortization of Contributions s

Gross

20,261 ,911

Amara. Rate

3.3857% $ (688,034)

s
s

(688,034)
630,348Total Depreciation Expense

Adjusted Test Year Depredation Expense

Increase (decrease) in Depreciation Expense

562.211

44
45
46
47
pa
49
50
51
52

53
54

55
56
57

Adjustment to Revenues and/or Expenses

58,138

s 68,138

SUPPORTING SCHEDULE
B-2, page 3

DECIS ION NO.



DOCKET NO. W-02465A- 15_0367,~ ET AL.

Llberty Utlilties (Rio Rico Water & Sewer) Corp. - Water Divlsion
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Settlement Schedule C-2
Page 3
Witness: Bourassa

PrQper'{v Taxes

Test Year
as adjusted

s 3,072,169
2

6,144,339
3,072,169
9,216,508

3
3,072,159

2
6,144.339

$

Company
Recommended

3,072,169

8,144,339
3,886,431

10,030,770
3

3,343,590
2

6,687,180

s

1.975
6,142,363

18.0%
1,105,625
14.2065%

157,071 $

1,975
6,686,205

18.0%
1,203,337
14.2066%
170,953

157,071
155,0_57

z,o14

's
s
s

170,853
157,071
13,881

Line
M DE RlpTIQrl

1 Company Adjusted Test Year Revenues
2 Weight Factor
3 Subtotal (Line 1 * Line 2)
4 Company Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 I Line 6)
B Department of Revenue Mutilplier
9 Revenue Base Value (Line 7 * Line B)

10 Plus: 10% of CWIP (intentionally excluded)
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 ' Line 13)
15 Composite Property Tax Rate - Obtained from ADOR
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
17 Tax on Parcels
18 Total Property Taxes (Line 16 + Line 17)
19 Test Year Property Taxes
20 Adjustment to Test Year Property Taxes (Line 18 - Line 19)

21
22 Property Tax on Company Recommended Revenue (Line 16 + Line 17)
23 Company Test Year Adjusted Property Tax Expense (Line 18)
24 Increase in Property Tax Due to Increase in Revenue Requirement

25
26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)
27 Increase in Revenue Requirement
28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27)
29
30
31

$
$

13,881
814,252

1.70479%

32
33
34
35
35
37
38
39
40

DECISION no.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 3

Exhibit
Settlement Schedule C-2
Page 4
Wttnessi Boufassa

Rate Case Expense

Line
M L

s 165,880

5

s 33,172

$ 33,172

I F -

$

1
2
3 Estimated Rate Case Expense
4
5 Estimated Amortization Period in Years
6
7 Annual Rate Case Expense
8
9 Test Year Rate Case Expense

10
11 Increase(decrease) Rate Case Expense

12
13 Adjustment to Revenue and/or Expense

14
15
16
'17
18
19
20

Reference
Testimony

DECIS ION NO.



DOCKET no. W-02465A-15-0367, ET AL.

Llberty Utilities (Rio Rico Water s. Sewer*) Corp. - Water Division
Test Year EndedDecember 31, 2014

Adjustment to Revenues and Expenses
AdjustmentNumbers

Exhibit
Settlement Schedule C-2
Page 5
Witness: Bourassa

Usage Nominalization

Usage Normalization Adjustment per Settiemertl
Usage Normalization Adjustment per Direct
increase (decrease) in Revenues

$

$

(57,384)
(96,762)
39,377

TY Purchased Power Expense
Gallons Sold During Test Year (in 1,000s)
Cos! per 1,000 gallons

$

$

343,825
636,008
0.5406

Line
.8

1
2
3
4
5
6
7
8
9
10
11
12
13
14

Additional Gallons Sold from Usage Normalization (in 1,000s) per Settlement
Additional Gallons sold from Usage Normalization (in 1,000s) per Direct
increase (decrease) in Gallons Sold

(22,420)
(39,347)
16,927

Increase (decrease) in Purchased Power $ .§851

TY Chemicals Expense
Gallons Sold During Test Year (in 1,000s)
Cost per 1,000 gallons

$

$

4,aa2
636,008
0,0077

Increase (decrease) in Gallons Sold from Usage Normalization (in 1,000s)

Increase (decrease) in Chemicals Expense $

16,927

" 130
-

Adjustment to Revenue and/or Expense $ _ ._30,09s .

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

R_eference
Testimony
Work papers

DECISION no.



DOCKET NO. W-02465A-15-0-67, ET AL.

Liberty Utlllties (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 5

Exhibit
Settlement Schedule C-2
Page 6
Witness;Bourassa

INTENTIONALLY LEFT BLANK

Line

M _
1
2

3
4

5
6
7
8
9
10
11
12
13
14

15
16
17
18
19
20

DECISION no.

II l



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utiiitles (Rio Rico Water s. Sewer) Corp. - Water Divislon
Test Year Ended December 31 , 2014

Adjustment to Revenues and Expenses
Adjustment Number 6

Exhibit

Settlement Schedule C-2
Page 7
Witness: Bourassa

Water Testing Expense

Water TestingExpenseper Staff
Adjusted TY Water Testing Expense plus Redass

$
$

39,413
41,807

Adjustment to Water Testing Expense $ (2,394)

Adjustment to Revenue and/orExpense $ _ ___ (2394).

Line

£4.9
1
2

3
4
5
6

7
8
9
10
11
12
13

14
15
16
17
LB
19
20

Reference
Testimony
H-1

DECIS ION NO.



DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utilities (Rio Rico Water 8. Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Settlement Schedule C-2
Page 8
Witness: Bourassa

Reclassifv Contractual Services - Labor

Line
89.

Contractual Services - Professional (labor)
CoMractuai Services - Other (labor)

$ (359,789)
359,789

Adjustment to Expenses s
I

Adjustment to Revenue and/or Expense _s

1
2
3
4
5
6
7

8
9

10
11
12
13
14

15
16
17
18
19
20

Reference
Testimo re
Work Papers

DECIS ION no.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water a. Sewer) Co rp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 8

Exhibit
Settlement Schedule C-2
Page 9
Witness: Bourassa

Corporate Cost Adiustment - Non-Labor

Corporate Allocation Adiustment

Adjusted Allocated Non-Labor Costs During Test Year per Settlement
Adjusted Allocated Non-Labor Costs During Test Year per Direct

$
$

293,955
228,442

Adjustment to Contractual Services Professional $_ 65,514

Adjustment to Revenue andlor Expense $ --I. 65,514

Line
M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony
Work Papers

DECIS ION NO.

II I



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water s. Sewer) Corp, - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 9

Exhibit
Settlement Schedule C-2

Page 10
Witness: Bourassa

Contractual Services - Labor

8lo<:qted Contract ServicesLf>rofessional

$Adjusted Allocated Contractual Services Apuc, LUCC and LABS per Settlement
Adjusted Allocated Contractual Services LU(SU B) per Settlement
Total
Adjusted Allocated Contractual Services - Professional (labor) per Direct
Required Adjustment
Amount reclassified to Contractual Services - other (see Rt. Adj. #7)
Net Adjustment to Contractual Services Professional

$

S

$

50,745
329,379
380,124
760,821
(380,696)

959.159)
(20,905)

Adjustment to Revenue and/or Expense $ (20,908)

Line
M
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Reference
Testimony
Work Papers

DECISION no.

l l



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 10

Exhibit
Settlement Schedule C-2
Page 11
Witness: BOUFSSSS

Corporate Cost Adiustment - Labor

Line
N ;

380,124
6.09%

$ 23,150
_ ___4e,334
$ .__ _ 23,142

$

s

s

s

425,209
6.09%

25,895
3,984

21,911

Adjustment to Revenue and/or Expense $ (1,273)

Reference
Testimony
Work papers

1
2 Allocated Contract Services - Professional (Labor)
3 Allocated Labor Costs per Settlement
4 Factor (1)
5 Increase in Labor Costs per Settlement
B Increase in Labor Costs per Direct
7 Adjustment to Contractual Services - Professional

8
s Allocated Qogtract Services - Other (Labors

10 Test Year Allocated Labor Costs
11 Factor (1 )
12 Increase in Labor Costs per Settlement
13 Increase in Labor Costs per Direct
14 Adjustment to Contractual Services - Other
15
16
17
18
19
20
21
22
23
24
25
26

(1) Average wage increase of 3% compounded over 2 years.

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year EndedDecember 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 11

Exhibit
Settlement Schedule o-2
Page 12
Witness: Bourassa

Capitalized Expense

Line
nm.
1
2
3

Arizona Direct Labor lo be Capitalized $ 56,054

8.18%

\

$

$

4,5B5

(4,585)

Updated AlloeationFactor

N\ocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional F

Adjustment to Revenue and/or Expense $ (4,585)

4
5
6
7
8
g
10
11
12
13
14
15
16
17
LB
19
20

Refers
Testimony
Work papers

DECIS ION NO.



DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utilities (Rio Rico Water a Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 12

Exhibit
Settlement Schedule C-2
Page 13
Witness: Bourassa

Pgsiaqe

Number of Water Bills in the Test Year including Ann ualized Bills

Line

M
1
2

3
4 US Postal Decrease in Postage $

78,897

(0.02)

Total Adjustment to Postage Due to Postage Price Decrease

Water Division Allocation factor

$ (1,538)

75.67%

.s

5
6
7
B
g

10
11
12
13
14

Increase (decrease) in Miscellaneous Expense

Adjustment to Revenue and/or Expense $

(1,164)

(1,164>

15
16
17
LB
19
20
21
22

Reference
Testimony
Work papers

DECISION no.
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DOCKET NO. W-02465A-15-0-67, ET AL.

Liberty Utilities (Rio Rico Water 8» Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment Io Revenues and Expenses
Adjustment Number 13

Exhibit
Semement Schedule C-2
Page 14
Witness: Bourassa

\incentive Pav and Rents

Line

DBL
1
2
3
4

.Corporate
Contractual Services - Professional Adjustment $

RR_- Water

(10,550) s

RR-sewer

(3,224) $

Bella Vista

(15,399)

Liberty Utilities Sub Com.
Contractual Services - Other Adjustment s (5,104l _$ .-(J.80). $ (7,451)

5
6
1
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference
Work papers

DECISION no.

ill ll



DOCKET no. W-02465A-15-0-67, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. -Water Division
Test Year Ended December 31_2014

Adjustment to Revenues andExpenses
Adjustment Number 14

Exhibit
Settlement Schedule C-2
Page 15
Witness: Bourassa

INTENTIONALLY LEFT  BLANK

Line
No .

1
2
3

4
5
6
7
8
9

10
11
12
13
14
'I5
15
17
LB
19
20

DECISION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 15

Exhibit
Settlement Schedule C-2
Page 16
Witness: Bourassa

Interest Synchronization

Line

1
2
3
4 $ 10,454,760

0.93%
$

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense 97,229

Test Year Interest Expense $ 92,250

Increase (decrease) in Interest Expense 4.980

Adjustment to Revenue and/or Expense Q. _._(4,sa80)

WeightedCost ofDebtComputation

Cost
3.10%
9.70%

Weighted
Cost

5
S
7
8
9
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
26
27
2B
29
30

Debt

Equity

Total

Percent

30.00%

70.00%
100.00%

0.93%

G .79%

7.72%

DECIS ION no.

II I



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utlllties (Rio Rico Weler a Sewer) Corp. - Water Division

Test Year Ended December 31, 2014
Adjustment to Revenues andlor Expenses

Adjustment Number 18

Exhibit
Settlement Schedule C-2
Page 17
Witness: Bourassa

Income Taxes
Test Year

at Present Rates
Test Year

at Proposed Rates
$

$

Computed Income Tax
Test Year Income lax Expense
Adjustmentto Income Tax Expense

s 122,010

s 122,070

421.113
122,070
299.043

Line

BCL
1
2
3
4
5
B

7
8
g
10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
2G
27
28
29
30

SUPPORTING SSH_E_DULE
C-3, page 2

DECIS ION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utlllties (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Computation of Gross Revenue Conversion Factor

Exhibit
Settlement Schedule C-3
Page 1
Witness: Bourassa

Percentage
of

Incremental
Gross

RE&V€l-U€S
37.363%

Property Taxes 1 .D68%

3B.430%

61 .570%

1 = Gross Revenue Conversion Factor

Line
8 9 Description
1 Combined Federal and State Effective Income Tax Rate

2
3
4
5
6 Total Tax Percentage

7
8 Operating Income % = 100% - Tax Percentage
9 .

10
11
12
'13 l I _
14 Operating-Income %
15 ,
15
17
LB
19
20
21
22
23

1.6242

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

§UPl'ORTlNG_§QHEDULE§_:
C-3, page 2

RECAP SCHEDULES:
A-1

DECISION no.
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16.200
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s
s

1,sa0
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s
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DOCKET NO. W-02465A-15-0-67, ET AL.
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Wllnslst Bnurl$
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DOCKET NO. W-02465A-15~0367, ET AL.

Liberty Utilities (Rio Rico Water 8. Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Summary of Cost of Capital

Exhibit
Settlement Schedule D-1
Page 1
Witness: Bourassa

Consolidated Capital Structure of Water and Wastewater Division

Protected Capital Structure

Line

M a Item of Capita!
Long-Term Debt

Percent
of

Total
30.00%

Cost
Rate
3. 10%

Weighted
Cost
0. 93%

Stockholder's Equity 70.00% 9.70% 8.79%

Totals 100.00% 7.72%

1
2

3
4
5

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SUPPORTING SCHEDULES:
D-1
Testimony

DECIS ION NO.
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DOCKET no. w-02465A-15_0367, ET AL.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Changes in Representative Rate Schedules

Test Year Ended December 31, 2014

Exhibit
Settlement Schedule H-3
Page 3
Witness: Bourassa

Line
N ;

Present
Rates

15.00 $

Proposed
Rates

25.00
Other Service Charges
Establishment $

$
(a)

15.00
(8)

30.0

$
$

$

15.00 30.00
20,00 20.00

(c) (c)
(C) 6%(c)

$ 15.00 $ 10.00
1.5% per month 1.5% per month
1.5% per month 1.5% per month

at Cost at Cost
50.00 $ 50.00

1
2
3 Reestablishment (within 12 months)
4 Reconnection (Delinquent) $
5
6 Meter test (If Correct) $
7 Meter Reread (if Correct) $
8 Deposit
9 Deposit Interest
10 NSF Check
11 Late Payment Penalty
12 Deferred Payment (R-01-2-409.G)
13 Moving meter at customer request (R-14-2-405.B)
14 After Hours Service Call Charge (d)
15
16 (a) Per Commission Rule A.A.C. R14-2-403(D) - residential and non-residential shall pay the
17 applicable monthly minimum charge times the number of months disconnected.
18 (b) Intentionally left blank.
19 (c) Per Commission Rule A.A.C. R14-2-403(B).
20 (d) At customer's request. No charge for service during normal working hours.
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-4090(5).

DECISION no.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Meter and Service Line Charges

Exhibit
Settlement Schedule H-3
Page 4
Witness: Bourassa

Befunqabigjqlqter and Service Line Charges

Line

HE
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

5/B X 3/4 Inch
3/4 Inch
1 Inch
1 1/2lnch
2 Inch
3 Indl
4 Inch
6 if1d'1
8 Inch
10 Inch
12 Inch

Present
Service

Line
Charge
At Cost
At Cost
AL Cost
AI Cost
AL Cost
At Cost
At Cost
At Cost
AL Cost
At Cost
At Cost

Present
Meter
Install-
ation

Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
AL Cost
At Cost

Total
Present
Charge
At Cost
At Cost
At Cost
At Cost
AL Cost
At Cost
Al Cost
At Cost
At Cost
Ax Cost
At Cost

Proposed
Service

Line
Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
Al Cost
Al Cost
At Cost
At Cost
At Cost

Proposed
Meter
Install-
ation

Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Total
Proposed
Charge
At Cost
AL Cost
At Cost
At Cost
At Cost
AL Cost
AL Cost
Al Cost
AL Cost
At Cost
AL Cost

DECISION no.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Settlement Schedule A- 1
Page 1
Witness: BUUYSSSE

Fair Value Rate Base s

$Adjusted Operating Income

Current Rate of Return

$

5,279,632

307,508

5.82%

407,613

7_72%

Required Operating Income

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

$ 100,105

1.5210

Increase in Gross Revenue
Requirement $

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

s
s
s

162,266

1,478,323
162,266

1,640,590
10.98%

Present
Rates

ProposedCustomer
Classification
5/8X3/4 inch
3/4 Inch
1 inch

$ s s

Percent
Increase

7.50%
7.50%
7.50%
7.50%

Residential
Residential
Residential
Subtotal

1,112,104
4,916
8.085

1,125,104 $

Rates
1 ,195,512

5,284
B,691

1209,487 $

Dollar
Increase

83,408
369
606

84,383

5/8X3/4 Inch
1 Inch
1 1/2 Inch
2 Inch
3 Inch
4 Inch

$

s $ $Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtotal $

47,024
s4,a7s
18,582
56,017
7,306

63,195
246,999 s

54,511
64,256
22,437
66,870

8,243
83,173

299,491 $

7.487
9.381
3,855

10.853
937

19,979
52,492

15.92%
17.10%
20.75%
19.37%
12.83%
31 .61 %
21.25%

5/BX3/4 Inch
2 Inch
4 Inch
6 Inch

Commercial (SCUSD)
Commercial (SCUSD)
Commercial (SCUSD)
Commercial (SCUSD)
Subtotal

$ s $ 7.50%
23.50%
24.57%
30.22%
26.50%

1,164
37,639
10,568
41,955
91,426 $

1 ,251
46,484
13,289
54,632

115,656

87
8,s4s
2,621

12,677
24,231

5f8X3/4 Inch
1 1/2 Inch

Multi-tenant
Multi-tenant
Subtotal

$

$

$

4,763
1,389
6,152

$

$

5.486
1 ,sos
7,005

$ 703
150
B53

14.76%
10.83%
13.87%

Revenue Ann ualtzation
Subtotal

$
$

784
1 ,470,465

$
$

B97
1,632,536 $

113
162,072

14.42%
11.02%

Other Water Revenues
Reconciling Amount
Rounding
T oto of Water Revenues

7,468
390

7,468
584 194

0.00%
49.74%
0.00%

10.98%1,478,323 $ 1,640,589 162,266

Line
No.

1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
B1

SUPPORTING SCHEDULE_S;
B-1
C-1
C-3
H- 1

DECIS ION no.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2014
Summary of Rate Base

Exhibit
Settlement Schedule B-1
Page 1
Witness: Bourassa

Original Cost
Rate base

Fair Value
Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 14, 171,387
5,908,976

$ 14,171,387
5,908,976

Net Utility Plant in Service $ 8,262,411 $ 8,262.411

Less:
Advances in Aid of Construction 529,379 529,379

Contributions in Aid of Construction 5,112,247 5,112,247

Accumulated Amortization of CIAC (2,943,275) (2,943,275)

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax 276,483 276,483

E'Lus:
Unamortized Finance

Charges
Prepayments
Materials and Supplies
Cash Working capital

743 743

Total Rate Base

(8,688)

s,27s,632'

(B,68B)

5,279,632

Line

M
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

DECIS ION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico W ater 81 Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments

Exhibit
Settlement Schedule B-2
Page 1
Witness: Bourassa

Adjusted
at end

of
Test Year

Proforma
Adjustment

Settlement
Adjusted

at end
of

Test Year
Line

*LQ
1
2
3
4

Gross Utility
Plant in Service s 14,636,654 (465,256) $ 14,171 ,387

Less:
Accumulated
Depreciation 5,901,325 7,651 5,90B,975

,_._ 11

Net Utility Plant
in Service $ 8,735,329 S 8,262.411

Less '
Advances in Aid of
Construction 529,379 529,379

Contributions in Aid of
Construction - Gross 5,112,247 5,112,247

Accumulated Amortization of CIAC (2,935,215) (8,060) (2,943,275)

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax 683,150 (405,657l 276,483

743 743

Pius:
Unamortized Finance
Charges

Prepayments
Materials and Supplies
Working capital 11,300 (19_989) (8,688)

Total $ 8=,,357,81 1
'$

` .5,279,e3':?

5
6
7
a
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39
40
4 1
42
4 3
4-4
45
46
47
48
49
50
51

sUPPORTING SCHEDULEr;
B-2, pages 2
E-1

RECAP SCHEDULES:
B-1

DECIS ION NO.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Exhibit
Settlement Schedule B-2
Page 3.1
Witness: Bourassa

Plant Redass

2013 2014
$

PTY To$gl
5

2012

$ $

Line

N O
1
2
3
4
5
6
7
8
g

10
11

(189,417) (189,417)

(304,005) (304,005)

(5,205)
(32,020)
32,020

(6,205)
(32,020)
32,020
6,205

ACCT.

M L
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
395
396
397
398

398.1

Description
Organization
Franchise
Land
Structures 8= Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous
Other Tangible Plant
Nogales WWTP

6,2o5

Plant Held for Future Use
TOTALS §

.Ii S. .
_- . §" (4s3,42'2 $ (493,422)

12
13
14
15
15
17
1 B
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46

SUPPORTING SCHEDULE
Testimony
Work papers

RECAP SCHEDULES:
B-2, page 3

DECISION NO.



DOCKET NO. W-02465A-15-0367. ET AL

Llberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit
Settlement Schedule B~2
Page 3.2
Witness: Bourassa

Line

M *
1
2

Unsupported Plant

2012

$
2013

$
2014

$
Total

s

(14,359) (14,369)

3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

r

25
26
27
28
29
30
31

AOCL

M
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
395
396
397
398

398.1

Description
Organization
Franchise
Land
Structures 8 Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And lnstailation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment 8= Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant gt Equipment
Office Furniture 8= Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Toots, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equip
Other Tangible Plant
Nogales W W TP

(2,141) (2,147)

32
33
34
35
36
37
38
39
40
41

42
43
44
45
46

Plant Held for Future Use
TOTALS $ $ (16,516) (16,516)

SUPPORTING SCHEDULE
Testimony
Work papers

RECAP SCHEDULES:
B-2, page 3

DECIS ION NO.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2o14

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - C

Exhibit
Settlement Schedule B-2
Page 3.3
Witness: Bourassa

Line

' M
1
2

Plant True-U n

2012 2013 PTY Tnt8i
$$ $

2014
$

3
4
5
e
7
8
9
10
11

47,733 47,733

B24 824

B50 850

19,484 19,464

2,147 2,147

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Acct.

M
351
352
353
354
355
360
361
362
363
364
366
357
370
371
374
375
380
384
382
389
390

390.1
391
392
393
394
395
396
397
39B

398.1

Description
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment 81 Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant 81 Equipment
Ol'Hce Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equip
Other Tangible Plant
Nogales WVVTP

65
(2,212)

2

(2)

370 434
(2,212)

2

(2)

I

- $" é§.241
Plant Held for Future Use

TOTALS s $ 824 s " " § a, 4 1 7

34
35
36
37
38
39
40
41

42
43
44
45
45

SUPPORTING SCHEDULE
Testimony
Work papers

RECAP SCHEDULES:
B-2, page 3

DECISION NO



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

Exhibit
Settlement Schedule B-2
Page 3.4
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

N O
1

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

DECIS ION NO,

l l



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Ad}ustment Number 1 - E

Exhibit
Settlement Schedule B-2
Page 3.5
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

1
2
3
4

5
6
7
8
g

ID
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
i t
32
33
34
35
36
37
38
39
40
41
42
43
44
45
45
47
48

DECISION NO.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8- Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - F

Exhibit
Settlement Schedule B-2
Page 3.6
Witness: Bourassa

Corporate Plant Allocation

Line

M
1
2
3
4

[1] [2]
Liberty
Utilities
Factor
12.94%
12.94%
12.94%

[3]
Rio Rico
Sewer
Factor

2.50%
2.50%
2.50%

Acct,

N i
903
904

940. 1

Description
Land and Land Rights
Structures and Improvements
Computers and Software

Ordinal

Q18
1,312,818

11,123,684
2,187,630

[4] : u1»421><la1
Allocated
Ordinal
Cos;

4 ,247
35 ,985
7,077

Direct
Orginal

9251
5,880

52,894
9,212

Increase

(Decrease)
(1 ,633)

(16,909)
(2,135)

LU Sub-Corp. Plant

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

903
904
940

940.1

Land and Land Rights
Structures and Improvements
Office Furniture and Equipment
Computers and Software

405,370
257,704

1,359,281

2.50%
2.50%
2.50%
2.50%

10.134
6.443

33,982

10,915
6,939

36,599

(780)
(496)

(2,617)

Plant Held for Future Use
TOTALS $ 16,546,457 $ 97,868

39
40
41
42
43
44
45
46
47
4B

SUPPORTING SCHEDULE
Work papers
Testimony

RECAP SCHEDULES2
B-2, page 3

DECISION no.

llll_l I



Reconciliation of Plant to Plant Reconstruction

Acct.

_*M
101
351
352
353
354
355
360
361
352
363
354
356
357
370
371
374
375
380
381
382
389
390

390. 1
391
392
393
394
395
396
397
398

398 . 1

Description
Plant-in-Service
Organization
Franchise
Land
Structures & Improvements
POW€I' Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flaw Measuring Devices
Reuse Semites
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment s. Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture 8 Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools. Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Miseellaenous Equip.
Other Tangible Plant
Nogales WWTP

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - G

$

Orginai
Qpst

638,023
6,699,939

1,286,513
85,412

3,913
2,431,717

5,785
417

7,545
487,891

867, 120
751 ,817

982,394
15,362

53,376
142,738

4,025
117

19,957
6,152

29.947
6,057

B-2
gdiustmentg

$

(156,052)

(284,540)

(6,205)
(32,021 )
32,020

6,205

434
(2,212)

2
(2)

824

850

DOCKET no. W-02465A-15-0367: ET AL.

$

Adjusted
Orgina I
Cost

838,023
6,700,763

11287,363
65,412

3,913
2,431,717

417
7,545

331,839

867,120
467,275

982,394
15,362

57,171
110,718
36,045
6.322

20,391
3,940

29,949
6,055

E>dlibil
Settlement Schedule B-2
Page 3.7
Witness; BDUFBSSS

Plant
Per

Reconstruction
s

836,023
6,700,763

1,287,368
55,412

3,913
2_431_717

5,785
417

7,545
331,B39

857,120
467,276

9B2,394
15,362

57,171
110,71B
36,045

6,322

20,391
3,940

29,949
6,055

Difference
$ _

TOTALS s 14,514,216 s (440,695) $ 14,067,735 s 14,073,520 s

Line
M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

SUPPORTING SCHEDULE
B-2. pages 3.1 through 3.7
B-2, pages 3.8 through 3.10

RECAP SCHEDULES!
B-2, page 3

DECISION no.
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DOCKET no. W-02465A-15-0367, ET AL.
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DECISION no.

at

Lu CU
ms m



Plant Redass

M d ,

P M
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390 . 1
391
392
393
394
395
396
397
398

398.1

Liberty Utlllties [Rio Rico Water 8- Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

Description
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Forced
Collection Severs Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment 8 Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant 8\ Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equipment
Other Tangible Plant
Nogales WWTP

Dap r
Rate

0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.57%
6.:-17%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%
4.72%

2012 2013

(1 ,068)
3,202

DOCKET NO. W-02465A-15-0367, ET AL.

2014

(207)
(2,136)
6,404

521

Exhibit
Settlement Schedule B-2
Page 4.t
Witness: Bourassa

T_Qt3l
$

(207)
(3,204)
9,506

e21

TOTALS $ s 2,134 s 4,582 _ 4 s 6,816

Line
NG
1
2
3
4
5
6
7
8
9

1 0
11
12
13
14
15
18
17
1 B
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
4 3
44
4 5
46

SUPPORTING SCHEDULE
Work papers RECAP SCHEDULESL

B-2, page 4

DECISION NO.



Unsuonoried Plant

Acct.

M
351
352
353
354
355
360
361
352
363
364
366
367
370
371
374
375
380
351
382
389
390

390.1
391
392
393
394
395
396
397
398

398.1

Description
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans, and Dist. System
Treatment & Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant a Equipment
Office Furniture 8¢ Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equipment
Other Tangible Plant
Nogales WWTP

Liberty Utilities (Rio Rico Water s. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
AdjustmentNumber 2 - B

Depr
Rate

0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
5.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.38%
6.67%
6.57%

20.00°/>
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

4.72%

2012 2013

DOCKET no. W-02465A-15-0367, ET AL.

2014

(239)

(72)

Exhibit
Settlement Schedule B-2
Page 4.2
Wiinessz Bourassa

Total
$

(239)

(72)

TOTALS s $ s (311) s ## $

Line

ML
1
2
3
4
5
6
7
8
9

1 0
11
1 2
1 3
14
1 5
1 5
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
4 5
46

SUPPORTING SCHEDULE
Work papers RECAP SCHEDULES2

B-2, page 4

DECISION no.

(3112



Line
M

Plant True-up

Acct

M
351
352
353
354
355
360
361
362
363
364
356
367
370
371
374
375
380
381
382
389
390

390. 1
391
392
393
394
395
395
397
39B

398 . 1

Description
Organization
Franchise
Land
Structures & Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment a Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equip
Communication Equip
Miscellaneous Equipment
Other Tangible Plant
Nogales \NWTP

Liberty Utlllties (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

Dear
Bate

0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
8.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%
4.72%

2012 2013

DOCKET NO. W-02465A-15-0367, ET AL.

2m_4

2
(111)

0
(0)

72

8

Exhibit
Settlement Schedule B-2
Page 4.3
Witness: Bourassa

Total
$

2
(111)

0
(0)

72

8

TOTALS s - 3 -
I  .  Q . ml. l

(29) $ (29)

1
2
3
4
5
S
7
B
9
10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42
43
44
45
46

SUPPORTING SCHEDULE
Work papers RECAP SCH EDU LES:

B-2, page 4

DECIS ION NO.

ll I



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2- D

Exhibit
Settlement Schedule B-2
Page 4.4
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

M
1
2
3
4
s
6
7
B
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - E

Exhibit
Settlement Schedule B-2
Page 4.5
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line
No.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
1 g
20
21
22
23
24
25
28
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Lltlllties (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31 ,2014

Original CostRate Base Proforma Adjustments
Adjustment Number 2- F

Exhibit
Settlement Schedule B-2
Page 4.6
Witness: Bourassa

Qgrporate Plant
[1] [4] = l1]*[2]><[3]

Allocated
Orginal
Cos;

Direct
Orginal

Cost
Increase

(Decrease)

Line
M
1
2
a
4
5
6 $

IN]
Liberty
Utilities

Faqtpr
12.94%
12.94%
12.94%

[3]
Rio Rico
Sewer
Factor

2.50%
2.50%
2.50%

Acct.
N& Description
903 Land andLand Rights
904 Structures and Improvements

940.1 Computers and Software
309,237
65 ,442

1 ,000
212

1,358
921

(358)
(710)

LU Sub-Corp. Plant

903
904
940

940.1

Land and Land Rights
Structures and Improvements
Office Fumilure and Equipment
Computers and Software

74,974
21,535

512,134

2.50%
2.50%
2,5o%
2.50%

1,874
538

15,303

2,019
580

16,482

(144)
(41)

(1,178)

TOTALS $1,083,322 $ 18,928 's 21,358 s (2,430)

7
8
9
10
11
12
13
14
15
i s
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
pa
44
45
46
47

SUPPORTING SCHEDULE
Work papers

RECAP SC-HEDULESZ
E-2, page 4

DECIS ION NO.

AID



DOCKET no. W-02465A-15-0367, ET AL.

Llberty Utilities (Rio Rico Water & Sewer) Com. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - G

Exhibit
Settlement Schedule B-2
Page 4.7
Witness: Bcurassa

Line

L E
Post-Test Year Plant Accummulated Depreciation

Direct
PTY

Plant Bola nae
$

Adiustments
$

Adjusted
PTY

Plant Balance
$

Dear (1 /2 Yea r)
PTY

203,874 (141,684) 82,190 1,035

22,275 22,276 223

5.654 850 6,504 65

304,386 (284,540) 19,546 1,24o

11,399 370 11,769 294

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
35
38

Acct,

Ag.
101
351
352
353
354
355
360
361
362
363
364
356
357
370
371
374
375
3B0
381
382
389
390

390.1
391
392
393
394
295
395
397
39B

398. 1

Descfiotion
Plant-in-Servioe
Organization
Frandlise
Land
Structures & Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And lnstailation
Receiving wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment 8 Disposal Equipment
Plant Severs
Outfall Sewer Lines
Other Sewer Plant 8. Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Miscellaenous Equip.
Other Tangible Plant
Nogales WlNTP

29,947 29,947

Dear
Rate

0.00% $
0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
6.67%

20.00%
20.00%
4.00%
5.00%

10.00%
5.00%

10. 00%
10. 00%
10. 00%
4. 72%

749

$ 577,537 $ (425,005) $ 1521532 E.. _ _ Xiao?

TOTALS

37
38
39
40
41
42

43

44
45
46
47'
CB
49

SUPPORTING SCHEDULE
Work Papers

RECAP SCHEDULES;
B-2, page 3

DECISION no.



Line

1
2
3
4
5
6

Reconciliation of ND to ND Reconstruction

Acct.

PM
108
351
352
353
354

Liberty Utlllties (Rio Rico Water 8. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - H

s

Orginal
C0§t

37,951
2,964,500

738,949
65,412

411.961
62,965

954,080
2,198

48,444

57,917
55,654
4,025

76

5,471
30B

B-2
Adiuslments

$

(207)
(3,204)
9.s0s

821

1 ,240

796

231

DOCKET no. W-02465A-15-0-67, ET AL.

65

$

Adjusted
Ordinal
Cost

37,951
2,964,731

739,014
65,412

411 ,951
64,205

954,0a0
2,198

47,240

57,710
52,450
13,831

G97

5,767
197
749

s_o57

Exhibit
Settlement Schedule B-2
Page 4.8
Witness: Eiourassa

Plan!
Per

Reconstruction
$ -

37,951
2,964,731

739.014
65,412

411,961
84,205

954,080
2,198

47,240

57,710
52,450
13,631

597

Difference
$

6,057

296
(111)
749

(Q)

5,767
197
749

e,055 (2)

255
360
351
362
363
354
366
367
370
371
374
375
380
351
382
389
390

39011
391
392
393
394
395
396
397
398

398.1

Description
Accumulated Depreciation
Organization
Franchise
Land
Structures 81 Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment a Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Miscellaneous Equipment
Other Tangible Plant
Nogales WWTP

3,913
484,515

3,913
464,515

3,913
464,515

TOTALS $ 5,882,397 $ 10,083 $ 5,892,479 $ 5,892,478 $ (2)

7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47

SUPPORTING SCHEDULE
B-2. pages 4.1
B-2, pages 3.8 through 3.10

RECAp SCHEDULES:
B-2, page 4

DECIS ION NO.

I I III IIIIII



DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 3

Exhibit!
Settlement Schedule B-2
Page 5
Witness: Bourassa

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Line

Computed balance at End of Test Year $

Gross
CIAC

5,112,247

Accumulated
Amortization

s 2,943,275

Adjusted balance at End of Test Year $_

$

nu 5,112,447 __ 2,935,215

Increase (decrease) s 8,060

$ - _l8,0§0)Adjustment to CIAC/AA CIAC
Label pa 35

1
2
3
4
5
6
7
8
9
'IO
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

SUPPORTING SCHEDULES
E-1
B-2, page 5.1

RECAP SCHEDULES:
B-2, page 2

DECIS ION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
TestYear Ended December31 , 2014

Original Cost Rate Base Proforma Adjustments
Adjustment 4

Advances-in-Aid of Construction (AIAci

Exhibit
Settlement Schedule B-2
Page 6
Witness: Bourassa

s 529,379Computed balance at End of Test Year

Book balance at End of Test Year $ 529,379

Increase (decrease) $

Line
No.
1
2
3
4
5
6
7
89`

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
CB
29
30
31
32
33
34
35

SUPPORTING SQHEDU
E-1
B 2, page 6.1

LES l8L§cAp SCHEDULES:
B-2, page 2
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DOCKET NO. W-02465A-15-0367, ET AL.

Llberty Utliitles (Rio Rico Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Income Statement

Exhibit
Settlement Schedule C-1
Page 1
Witness: Bourassa

Test Year
Adjusted
Re_suhs Adi ustme nt

Settlement
Adjusted
Results

Proposed
Rate

Increase

Aujusuad
with Rate
II'\CII€8$&

Line

M L
1
2
3

Revenues
Fiat Rate Revenue
Measured Revenues
Misc Revenues

$ 1,470,855 $ $ 1,410,855 s 152,266 s 1,533,121

$
7,4eB

1.478.323 $ $
7.468

'\ ,478,323 $ 182,266 $
7,468

1 ,540 ,590

$ $
3,811

- s
10B,999 112,810 112,810

67,788 67,788 67,788

4
5
s
7
8
g
10
11
12
13
14 41 ,444

6 ,030
1 .4 3 3

167 .347
4 0 5

250 ,558
1 ,916
3.379

10 .899
7 ,991

14,717
45 ,814

326,172

(102,997)

6 ,030
7 ,4 3 3

2081790
4 0 5

157,571
1 ,915
3,379

10,B99
7,991

14,717
45 ,442

296,551

6,030
7,433

208,790
4 0 5

157,571
1.916
3,379

10,B99
7,991

14,717
45,442

296,551
(372)

(29,621)

$
s

75.741
157,337

1 .157,347
320.976

s
s

54
(4,038)
13,488 $

(13,468) $

75.795
153,300

1 ,170,815
307.508

s
s

2,777
59,385
62,162

100305
$
$

78,572
212,584

1,232,977
407,813

Qperating Expenses
Salaries and Wages
Purchased Wastewater Treatment
Sludge Removal
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Contractual Services - Professional
Contractual Services - Testing
Contractual Services - Other
Oftioe Supplies and Expense
Rents
Transportation
Insurance
Regulatory Commission Expense
Miscellaneous
Depreciation
Taxes Other Than income
Property Taxes
Income Tax

Total Operating Expenses
Operating Income
Other Income (Expense)

Interest and Dividend Income
AFUDC Income
Miscellaneous Non-Utility Expenses
interest Expense (55,750) 8.661 (49,088) (49,088)

Total Other Income (Expenses
Net Profit (Loss)

s
$

(55,750)
265,226

$
$

6,651 $
(6,807) $

(49,088)  $
2_58,420 $ 100,105

s
$

(49,088)
358,525

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

SUPPORTING SCHEDULES:
C-1. page 2
E-2

RECA_P SCLiEQU_LES1
A-1
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DOCKET no. W-02465A-15-0-67, ET AL.

Liberty Utllltles (Rio Rico Water s. Sewer) Corp. - Sewer Division
Test Year Ended December 31. 2014

Adjustments to Revenues and Expenses

Exhibit
Settlement Schedule C-2
page 1
Wtness; Bourassa

Subtotal

Deprggialion
Property
Taxes

Adjustments lo Revenues and Expenses

1 Q .4
Intentionally

Left
Blank

Rate
Case Expense

Expense
Reclass

Q
Intentionally

Leal

Blank
Revenues

Expenses (29,521) 54 (29,568)

Operating
Income 29,621 (54) 29.558

Interest
Expense

Other
Income I
Expense

Net Income 29.621 (54) 29.568

_7
intentionally

Left
Blank

Adjustments to Revenues and

Q a
Corporate Corporate
Cost Adj. Cost Adj.

Non-Labor Labor

Expenses

LT
Corporate
Cost Adi.
Labor Inc;

L
Restated

Capitalized
Labor Postage

Revenues

Expenses 57.071 (14,011) 10,571 (1,401) (372) 22.290

Operating
Income (57,071) 14,011 (10,571) 1,401 372 (22,290)

Interest
Expense

Other
Income /
Expense

Net Income (10,571) 1,401 372 (22,290)
.»_l

Adiustments to Revenues and Expenses

L 1 § 15.
intentionally

Left
Blank

TotalLE
intentionally

Les
Blank

Interest
Svnch_.

Income
Taxes

Revenues

Expenses (4,7a8) (4,038) 13,468

Operating
Income 4,7a4 4,038 (13,468)

Interest
Expense

Other
Income /
Expense

6,661 6,661

Line

_to
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
15
17

18
19
20
21
22
pa
24
25
26
27
28
29
30
31
32
33
34
35
ea
37
38

39
40
41
42
43
44
45
46
47
CB
49
50
51
52
53
54
55
5G
57
58
59 Net Income 4.784 4,038 (8,807)

ll l l l l
5,661

l

DECIS ION no.

1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities IRIs Rleo Water s. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustments lo Revenues and Expenses
Adjustment Number 1

Exhibit
Settlement Schedule C-2
Page 2
Witness: Bourassa

DeDrecia@IorLE:<pense

Acct.
Adjusted
Orlglna I

Cost

Non-Depr.
or Fully

Dear. Play_

Dept
Original

Cost
Prorated

RatesNo.
Depreciation

Expense

5.785
417

7,545
331 ,839

(5,785)
(417)

(7,545)
331,839 11,050

536,023
6,700,753

636,023
5,700,763

12,720
134,015

1287,363
65,412

1,287,863 25,747
(65,412)

8671120
467,276

B67,120
467,276

28,875
58,410

952,394
15,362

982,394
15,362

49,120
765

(57,170) 957,171
110,718
36,045
e,322

(4,025)

0
110,718

32,020
6,322

7,385
6,404
1 ,264

(5.139) 763
394

1 ,497

20,391
3,940

29,949
e,oss (8,057)

15,252
3,940

29,949
(2)

*

101
351
352
853
354
355
360
361
362
see
364
ass
357
370
371
374
375
3B0
3B1
3B2
389
390

390.1
391
392
393
394
395
395
397
39B

398.1
(3,913)

0.00%
0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
2.00%
8.33%
3.33%

12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
5.67%
8.87%

20.00%
20.00%

4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%
4.72%

Descliptlon
Plant-in-Sewice
Organization
Franchise
Land
Stnidures & Improvements
Power Generation
Collection Sewer Forced
Collection Sewers Gravity
Special Collecting stmaurss
Customer Services
Flow Measuring Devices
Reuse Services
Reuse Meters And Installation
Receiving Wells
Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans. and om System
Treatment & Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Sewer Plant & Equipment
Office Furniture a. Equipment
Computers and Software
Transportation Equipment
Stores Equipment
Tools, Shop And Garage Equip
Laboratory Equip
Power Operated Equipment
Communication Equip
Miscellaneous Equip.
Other Tangible Plant
Nogales WWTP
SUBTOTAL s

3,913
2,431,717

14,073,520 s (155,482) $

0
2,431 .717

13,918.057 $

0
114,777
453,180

903
904
940

940.1

(4247)Land and LandRights
Structures and Improvements
Office Furniture & Equipment
Computers and Software

TOTALS s

4,247
4B,119
8,443

41 v059
14,171,357 5 (159,709) $

46,119
e.-143

41 ,059
14,011 ,878

0.00% .
2.56% 1,181
8.67% 430

20.oo% _ ___ 5,212
$ 4€3,012

L s; Amorlization of Contributions Gross ClAC
s 5,112,247

AmorL Rate _
3.2561% s

s
s
s

(166,461)

Total Depreciation Expense s 296,551

Adjusted Test Year Depreciation Expense 326,172

Increase (decrease) in Depreciation Expense

Line
M

1
2
a
4
5
e
7
8
g

10
11
12
13
14
15
1 s
17
1 s
19
20
21
22
23
24
25
2G
27
28
29
ac
31
32
33
34
35
36
37'
38
39
40
41
42
43
44
45

48
47
48
49
s o
51
52
53
54
55
56
57
58
58
60

Adjustment to Revenues andlor Expenses s

(29,G21l

(29,629

SYEPORTIN§, SCHEDULE
B-2. page 3

DECISION NO.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 2

Exhibit
Settlement Schedule C-2
Page 3
Witness: Bourassa

Propertv Taxes

Test Year
as aqjgsted

$ 1 ,478,323
2

2.95e;84e
1 ,4-78,323
4,434,970

3
1,478,323

2
2,956,646

Company
Recommended
$ 1,478,323

2
2,956,646
1,640,590
4,597,236

3
1,532,412

2
3,064,824

$

3.743
2,952,903

18.0%
531,523

14.2600%
75,795 $

3,743
3,061 ,081

18.0%
550,995

14.2600%
78,572

75,795
75,741

$ .

S
s 54

Property Tax on Company Recommended Revenue (Line 16 + Line 17)
Company Test Year Adjusted Property Tax Expense (Line LB)
Increase in Property Tax Due to Increase in Revenue Requirement

's
s
s

78,572
75,795

2,777

Line
M DESCRIPTION
1 Company Adjusted Test Year Revenues
2 Weight Factor
3 Subtotal (Line 1 * Line 2)
4 Company Recommended Revenue
5 Subtotal (Line 4 + Line 5)
6 Number of Years
7 Three Year Average (Line 5 / Line 6)
8 Deparlmenl of Revenue Mutilplier
9 Revenue Base Vaiue (Line 7 " Line 8)
10 Pius: 10% of CWIP (intentionally excluded)
11 Less: Net Book Value of Licensed Vehicles
12 Full Cash Value (Line 9 + Line 10 - Line 11)
13 Assessment Ratio
14 Assessment Value (Line 12 * Line 13)
15 Composite Property Tax Rate - Obtained from ADOR
16 Test Year Adjusted Property Tax Expense (Line 14 ' Line 15)
17 Tax on Parcels
18 Total Property Taxes (Line 16 + Line 17)
19 Test Year Property Taxes
20 Adjustment to Test Year Property Taxes (Line 18 - Line 19)

21
22
23
24

25
28
27
28
29
30
31
32
33
34
35
Se
37
38
39
40

Increase in Property Tax Due Io increase in Revenue Requirement (Line 24)
Increase in Revenue Requirement
Increase in Property Tax Per Dollar Increase in Revenue (Line 26 I Line 27)

$
$

2,777
162,266

1.71120°/>

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water s. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 3

Exhibit
Setllemen' Schedule C-2
Page 4
Witness: Bourassa

Rate Case Expense

$ 73,583Estimated Rate Case Expense

Estimated Amortization Period in Years

Annual Rate Case Expense

Test Year Rate Case Expense

Increase(decrease) Rate Case Expense

$

$

s

5

14,717

14,717

Adjustment to Revenue andlor Expense $

Line

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony

DECISION no.



DOCKET no. W-02465A-15-0367, ET AL.

Llberty Utilities (Rio Rico Water 8 Sewer) Corp. Sewer Division
Test Year EndedDecember 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 4

Exhibit
Settlement Schedule C-2
Page 5
Witnessi Bcurassa

INTENTIONALLY LEFT BLANK

Line

M -
1
2
3
4-
5
6
7
8
g
10
11
12
13
14
15
15
17
18
19
20

DECISION no.
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DOCKET no. W-02465A-15-0-67, ET AL.

Llberty Utilities (Rio Rico Water s. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number5

Exhibit
Settlement Schedule C-2
Page 6
Witness: Bourassa

Rgclass Purchased WW Treatment

Purchased Wastewater Treatment
Contractual Services -Other

5 108,999
(108,999)

Increase(decrease) in Expense $

Line
0 8
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
i s
17
18
19
20

SUPPORTING SCHEDULES
Work Papers

DECISION NO.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water a. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Numbers

Exhibit
Settlement Schedule C-2
Page 7
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

139
1
2
3
4
5
G
7
8
9
10
11
12
13
14
15
16
17
18
19
20

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 7

Exhibit
Settlement Schedule C-2
Page 8
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

M
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water a Sewer) Corp. - Sewer Division
Test Year Ended Deoember 31 , 2014

Adjustment to Revenues and Expenses
Adjustment Number 8

Exhibit
Settlement Schedule C-2
Page 9
Witness: Bourassa

Coroorale Cost Adiustment - Non-Labor

Corporate Allocation Adiustment

Adjusted Allocated Non-Labor Costs per Settlement
Adjusted Allocated Non-Labor Costs per Direct

$ 89,823
32,752

Adjustment to Contractual Services Professional s 5 1,071

Adjustment to Revenue andlor Expense $ 57,071

Line
M
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Refgence
Testimony
Work Papers

DECIS ION no.



DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Waler a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 9

Exhibit
Settlement Schedule C-2
Page 10
Witness: Bourassa

Comracual Services - Labor

Line

1
2
3
4

Allocated Contract Services - Professional (Labor)

$
s
$

15,506
100,647
116,154
130,185
(14,011)

Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement
Adjusted Allocated Contractual Services LU(SUB) per Settlement
Total
Adjusted Allocated Contractual Services - Professional (labor) per Direct
Required Adjustment
Amount reclassified to Contractual Services - Other
net Adjustment to Contractual Sewioes Professional

$

$ (14,011)

Adjustment to Revenue and/or Expense $ (14,011)

5
6
7
B
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Beferegce
Testimony

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 10

Exhibit
Settlement Schedule C-2
Page 11
Witness: Bourassa

Corporate Cost Adiustment - Labor

Allocated Qontragl Services - Professional (Labor)
Allocated Labor Costs per Settlement
Factor (1)
Increase in Labor Costs per Settlement
Increase in Labor Costs per Direct
Adjustment to Contractual Services - Professional

S

s

_Lu

115,154
509%
7,014
4,065
3,009

Allocated Contract Services - Other (Labors
Test Year Allocated Labor Costs
Factor <1)
Increase in Labor Costs per Settlement
Increase in Labor Costs per Direct
Adjustment to Contractual Services - Other

$

$

. L

145,461
6.09%
8,859
1,296
7,562

Adjustment to Revenue andlor Expense s 10,571

Line

4
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

Reference
Testimony
Work papers

DECIS ION NO.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment lo Revenues and Expenses
Adjustment Number 11

Exhibit
Settlement Schedule C-2
Page 12
Witness: Bourassa

Capitalized Expense

$ 5e,os4

2.50%

Arizona Direct Labor to be Capitalized

Updated Allocation Factor

Allocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional

$

$

1.401

(1,401)

Adjustment to Revenue andlor Expense s (1,401)

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

Reference

Testimony
Work papers

DECISION NO.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water 8\ Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment lo Revenues and Expenses
Adjustment Number 14

Exhibit
Settlement Schedule C-2
Page 15
Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

NO
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

DECISION no.
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DOCKET NO. W-02465A-15-0-67, ET AL.

Liberty Utilities [Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Number 12

Exhibit
Seltiement Schedule C-2
Page 13
Witness:Bourassa

Postage

Number of Water Bills in the Test Year Including annualized bills

US Postal Decrease in Postage $

76,857

(0.02)

$ (1 ,537)

24.23%

$

$

(372)

l_372)

Total Adjustment to Postage Due to Postage Price Decrease

Sewer Division Allocation Factor

Increase (decrease) in Miscellaneous Expense

Adjustment to Revenue and/or Expense

Line

9_4
1
2
3
4

5
6
7
a
g
10
11
12
13
14
15
16
17
18
19
20

Reference
Testimony
Work papers

DECISION no.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Adjustment to Revenues and Expenses
Adjustment Nu mbar 13

Exp ibid
Settlement Schedule C-2
Page 14
Witness: Bourassa

incentive.Pay. Rents, and Other

RR - Water RR-Sewer Bella Vista
Corporate
Contractual Services - Professional Adjustment $ (10,550) $ (3,224) $ (15,399)

Libertv Utilities Sub Corn
Contractual Services - Other Adjustment s (5,104) $ (1,560) s (7,451)

Line

m .
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20

Reference
Work pa pets

DECIS ION NO.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, ZO14

Adjustment to Revenues and Expenses
Adjustment Number 15

Exhibit
Settlement Schedule C-2
Page 16
Witness: Bourassa

Interest Svrlchronization

Line

N O

s 5,279,632
0.93%

$

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense 49,088

Test Year Interest Expense $ 55,750

Increase (decrease) in Interest Expense (6,661 )

Adjustment to Revenue and/or Expense $ 6,661

Weighted Cost of Debt Comnuiation
Pro forma Capital Structure

1
2
3
4
5
8
7
8
g

10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Debi

Equity

Total

Percent

29.99%

70.01 %

100.00%

Cost
3.10%

10.80%

Weighted

Cost

0.93%

_ _ ___ 7.56%

849%

DECISION no.



DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utllitles (mu Rico Water a Sewer) Corp. - Sewer Division
Test Year Ended December 31, 20th

Adjustment to Revenues andlor Expenses
Adjustment Number 16

Exhibit
Settlement Schedule C-2
Page 17
Witness: Bourassa

Line

124
Income Taxes

Compauted Income Tax
Test Year Income tax Expense
Adjustment to Income Tax Expense

Test Year
at Present. Rates

s 153.300

$ 153,300

Test Year
at Proposed Rates

$

$ . .

212,684
153_'300

59,385

1
2
3
4
5
6
7
B
g

10
11
12
13
14
15
16
17
18
19
20
21
22
pa
24
25
26
27
28
29
30

SUPP.QE=11UG sCHEDULE
C-3, page 2

DECISION no.
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DOCKET no. W-02465A-15-0367, ET AL.

Liberty Utilities .{RioRico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Computation of Gross Revenue Conversion Factor

Exhibit
Settlement Schedule C-3
Page 1
Witness: Bourassa

. Des_criptian
Combined Federal and State Effective Income Tax Rate

Percentage
of

Incremental
Gross

Revenues
37.234%

Property Taxes 1074%

38.30B%Total Tax Percentage

Operating Income % : 100% - Tax Percentage 61692%

= Gross Revenue Conversion Factor

Line

M
1
2
3
4
5
B
7
8
9
10
11
12
13 _ _1
14 Operating Income %

15
15
'I7

1.6210

18
19
2 0
2 1
2 2
2 3
24
25
26
27
2B
29
30
3 1
32
3 3
34
3 5
3 6
37
3 8
39
40

SUPPORTING SCHEDULES:
C-3, page 2

R_ECAP SCHEDU_LEt:
A-1

DECISION NO.



Te a l Ye a r
T ala

Snvnnr
1,478 323
1,017 518

49.088

s
s
s

s
s
s

1 478,323
1,017,516

49,088
s 411 719

4 sow%
5 411,719

44BCIUG°/a
s
s

2c874
381 545

s
s
s
s
s

7 500
5,250
B 500

91 650
18,225

Isa 125s

20.174
391,545

1,soo
6.250
s,sou

91,650
191225

113,125

s
s

s
s
s
s
s

s
s 153 300 s 153,300

Cumaany Raammmndsd
T0l1 I

Sower
s
s
s

1 G40,590
1 ,0z0,z92

49,088

1 640 590
1 020.282

49 D88

s
s
s

s 571 210
4.9000%

s 571 21o
4.s000</»

27,989
543.221

7.500
e,2so
8 500

81 B50
70,795

184.695

s
s

s
s
s
I
s

s

5
s

IT ahs
542221

7,suu
6,250
s sao

91,550
70 795

s
s
x
s
s

s 184,695
s 212.584 s 2124BB4

Sewer
s 5.279,832

0 9298%
S 49 use

DOCKET no. w-02465A-15-0367, ET AL.

Lihnrty UIill\ils (Rim Rica Wehr I Senor) Corp. - Sewer Dlvilion
Tut 'her Ended Doeomhcr 31. 2o14

Exhlbll
SeWemen1 Schaduio C-8
Page 2
Wl\l\0$5: BOUYISSI

GROSS REVENUE CONVERSION FACTDR

(A) (Bl (C) (DI [El [F]Lune

NS.. I'\nsr'nnlif1N

1
2
3
4
5
6

Calcvlilicn of Gas: Revunua Conversion Fem;
Runnue
uncauwnu Facinr (Lina 11)
Ravunuex (LI - LE)
Combined Fodonl Ana Ame Income Tux Ind Property Tlx Run (Lina 23)
Subllllal (Ls LE)
Rnvanuo Convarllon Factor (LI I LE\

1  o 0 . 0 w w
00400%

1000000%_
3 asos l %_
el .6919%

__ _ 1520957

7
8
B

l o
11

Qglgulsdon Q! Urmlllucfrblu Face'
Unity
Ccmbmed Fldsnl and Sure Tax Rain (L11)
Ono Minus Combined Income Tax Rate (LE . LB )
Urlonllectlbis Rate
in<=nu¢:unl¢ Favor (Ls • Lw )

1 oo.oouo%
37.2340%
62.7660%

o.unnn%
q.ouon%

1 GD-oollD%
4.90u0%

95, 1000%
_s4.oouo%

32.3340%

1 2
1 3
1 4
1 5
1 6
1 1

cl1w1¢riun_gf_A;lge¢1w» Tax Rater
Op¢rl1ing Income Boole Tans (Arizona Taxable Income)
Arizona Sm: lnoome Tax Rare
Fodarnl Taxable Inman (L12 . L13)
Applnmbln Fsclenl Income Tax Rate (L55, Col E)
Elisctivu Fadanl Inurn Tax Rain (LIE. x L15)
Combed Fadonl Ana She Income Tux Rain (L13 +L16) 37.234058

1 uo.onunv>
37134094
6227650%

1.711295
\.0741%

l a
1 9
20
2 1
2 2
2 :

ggumgn of imeglive Property Tax Factor
Unity
combined Fsdenl IM Slate Income Tax Rama (L11)
Ons Minus Combined Inmml Tax Rain (L1B-UE)
Pmpony Tax Flctnr
evfvaiv. Prov°v\v Tax Fuclnr lLzn'L21I
Combined Fsdenl and Solis Income Tax and Property Tux Rats (L17+L22) §ET81sf .

s
s

407,513
307,508

24
25
26

Required Operating Income
AdlusledTast Year Oplriling Income (Lossy
Required Incense in Opqratinq Income (L24 -L25) s 100.105

27
CB
29

s
s

212,554
153,300

income Taxes on Rswrnnlunded Revenue ¢cnl. (E), L52}
lncume Taxes on Tail Year Rnvenuu (Col (B), L54)
Required Increase in Revenue lo Provide lot Income Taxes (L27 - L2B) s 59.385

BO
3 1
32
33
3 4

s

s
s

1 ,e40,590 _
0.00D0%

Recommended Rsvanua Raquimmam
in¢nll¢¢\ible Rate (Line IO)
Uncullediule Elpsnse on Rammmnndnd Revs nus (124 ' L25)
Adgusled Tnsl Year Unoolledible Exponss
Rsquirud Incense in Revenue lo Provide for Uncoliecllbla Exp. s

35 Pruporty Tax wflh Recunmandud Rnvunue
35 Pmpeny Tax on Test Year Revenue
37 lr\clul.ln h Pmpuriy Tax Due lo lnaease m Revenue lL35»LJ8)

s
s

719,572
75.795

s

s

2,777

152,257as Teal Required lnanaa in Rovmue (L26 + L29 + L37)

¢Al (El re l lD\ rEl rF

Calwlalinn allnsavne Tax,
Revenue
Operating Exnansus Excluding lncame Taxes
Syncrnranizea lmeresl (L47)
Arizona Taxable lncame (L39 - L40 . L41)
Arizona State effacuva Income Tax Rule (uh work papers
Arizona Income Tax (L42 x L43)
Fedonl Taxlbh Income (L42- L44)

Federal Tax on Fim Inca Brndsal (so . ssu,0uu) @ 15°/»
Fo4erat Tax on Sswnd lncoma Bradcee ($§G,0(l1 - S75,D00) @25%
Federal Tax on Turn Income Bracket (s75.w1 . $ID0,000) @ 34%
Federal Tax on Fnunh lemma Er-adm ($1l)0,001 . $aa§,01x\) @ aw
Falderal he on Fun Income Bnckni ($335,0D\ 41u,000,000) @ 34%

3 9
4 0
41
4 2
4 3
4 4
4 5
4 6
4 1
4 8
4 9
5 0
5 1
5 2
5 3
54

Tool Federal Income Tax
Cnmhinnd FeMaml Ind Stale lncnma Tax (L354 L42)

I

34 .1!00O%55 <:oms ln£Q Appliuuh Feduril Income Tax Rm 1oo1. II, L53-c0l. LAI. L531 (col. lm. L45 -Col, III, L45l
56 WASTEWATER Applicable Falderal lneums Tax Rate [Col IE], L53 - Cal. lB], L53] 11Gn1 [El. L45 . Cal. lB]. L45]
57 m a r s Applannbln Fndufll mum. Tax Rate 1ca1. [FL L53 - col. I==I. L5s1 r1co1. 1F1. L45 . coL [cl. L453

34,IJDOD%
11,0000%

58
59
ED

Calculation of lmervst Svrvrghrunizlfionq
Rain Bane
Weighxaci Avenge Cost of Debt
Synchronized Irlhrlltt (L45 X L48l
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Summary of Cost of Capital

Exhibit
Settlement Schedule D-1
Page 1
Witness: Bourassa

Consolidated Capital Structure of Water and Wastewater Division

Protected Capital Structure

Item of Capital
Long-Term Debt

Percent
of

Total
29.99%

Cost
Rate
3.10%

Weighted
Cost

0.93%

Stockholder's Equity 70.01% 9.70% 6.79%

Totals 100._00°/8 7.72%

Line

8 4
1
2

3
4
5

e
7
8
g
10
11
'la
13
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SUPPORTING SCHEDULES:
D-1
Testimony
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Liberty Utilities (Rio Rico Water 8= Sewer) Corp. - Sewer Division
Changes in Representative Rate Schedules

Test Year Ended December 31, 2014

Exhibit
Settlement Schedule H-3
Page 2
VWtness: Bourassa

$

Line
8 & Other Service Charges

1 Establishment
2 Reestablishment (within 12 months)
3 DisconnectionlReconnection (Delinquent)
4 Deposit
5 Deposit Interest
6 NSF Check
7 Late Payment Penalty
8 Deferred Payment
9 Service Charge - after hours
10
11
12
13 (1) Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum.
14 (2) The actual cost of disconnection and reconnection, including costs for excavation and trenching, pipeline
15 modification, backfill and grading, road repairs and permitting.
16 (3) Per Commission Rule A.A.C. R-14-2-603(B)
17 (4) Per Commission Rule A.A.C. R14-2-S03(D) - Months off the system times the monthly minimum.
18
19 (a) At customers request. No charge for service during normal working hours.

Present
Rates

$ 15.00
(1)

15.00
(3)
(4)

$ 25.00
1 .5% per month
1.5% per month

$ 50.00

$

Proposed
R3tQ§

25.00
(1)

Cost(2)
(3)

6%(4)
$ 10.00
1.5% per month
1.5% per month
$ 50.00

20
21
22
23
24
25
26
27
28
29
30
31
32
33

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES. USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-608D(5).
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water s. Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

Meter and Service Line Charges

Exhibit
Settlement Schedule H-3
Page 3
Witness: Bourassa

Service Llne Installation Charqes

Service Line Size
4 inch
6 Inch
8 Inch
10 Inch
12 Inch

Present
Charge
AL Cost
At Cost
At Cost
Al Cost
At Cost

Proposed
Charge
A! Cost
At Cost
At Cost
Al Cost
At Cost

Line

.NAL
1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

N/T = No Tariff

DECISION NO.



DOCKET no. W-02465A-15-0367, ET AL.

ATTACHMENT B

Depreciation Schedules

DECIS ION NO.



304 Structures 8: Improvements 30 3.33

305 Collecting & Impounding Reservoirs 40 2.50

306 Lake, River, Canal Intakes 40 2.50

307 Wells & Springs 30 3.33

308 In81tration Galleries 15 6.67

309 Raw Water Supply Mains 50 2.00

310 Power Generation Equipment 20 5.00

311 Pumping Equipment 8 12.50

320 Water Treatment Equipment

320.1 Water Treatment Plants 30 3.53

320.2 Solution Chcmicai Feeders 5 20.00

330 Disk-ibudon Reservoirs 8: Standpipes

330.1 S torage  Tanks 45 2.22

330.2 Pressure Tanks 20 5.00

331 Transmission 8: Distribution Mains 50 2.00

l 333 Services 30 3.33

534 Meters 12 8.33

335 Hydrants 50 2.00

336 Backflow Prevention Devices 15 6.67

339 Other Plant & Misc. Equipmmr 15 6.67

340 Off ice Furniture & uipment 15 6.67

340.1 Computers & Software 5 20.00

34] Transportation Equipment 5 20.00

342 Stores Equipment 25 4.00

343 Tools, Shop 8; Garage Equipment 20 5.00

344 Laboratory Equipment 10 10.00

345 Power Operated Equipment 20 5.00

346 Communication Equipment 10 10.00

347 Miscellaneous Equipment 10 10.00

547.1 Compressed Natural Gas System 30 3.33

348 Othe r Ta ngible  P la nt 10 10.00

DOCKET NO. W-02465A-15-0367, ET AL.
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NARUC
Acct. No.

Depreciable Plant
Average

Service Life

(Years)

Annua l
AccIua i Ra te

304 Structures & Improvements 30 3.33

305 Collecting 8; Impounding Reservous 40 2.50

306 Lake, River, Canal Intakes 40 2.50

307 WeHr 8: Springs 30 3.33

308 Infiltra tion Ga lleries 15 6.67

309 Raw Water Supply Mains 50 2.00

310 Power GenerationEquipment 20 5.00

311 Pumping Equipment 8 12.5

320 Water Treatment EqWprnent v

320.1 Water Treatment Plants 30 3.33

320.2 Solution Chemical Feeders 5 20.0

350 Distribution Reservoirs & Standpipes

330.1 Storage Tanks 45 2.22

330.2 Pressure Tanks 20 5.00

33] Transmission.& Distribution Mains 50 2.00

333 Servlces 30 3.33

334 Mete rs 12 8.33

335 Hydrants 50 2.00

336 Backflow Prevention Deuces 15 6.67

339 Other Plant 8: Misc Equipment 15 6.67

340 Office Furniture & Equipment 15 6.67

340.1 Computers & Software 5 20.00

341 Transportation Equipment 5 20.00
r

342 Stores Equipment 25 4.00

343 Tools, Shop & Garage EqLu'pment 20 5.00

344 La bora tory Equipment 10 10.00

345 Power Opera ted Equipm ent 20 5.00

346 Communication Equlpment 10 10.00

347 Mis cella neous  Equipment 10 10.00

348 Other Tangible Plant

DOCKET NO. W-02465A- 15-0367, ET AL.

L I  \ = > = ' + / I / H 8  \ I 4 i ¢ , s ( Rio lo L.:-Q.k¢»)
Table B. Depreciation Rates

NOTES:
1. These depreciation rates represent average expected rates. Water companies may experience different rates due

to variations in construction, environment, or die physical and chemical characteristics of the water.

2. Acct. 348, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would be set in accordance
with the specific capital items in this account.

DECIS ION NO.
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NARUC
Acct. No.

Depreciable Plant
Average

Service Life
lYea.ts)

Annual
Accrual Rate

<%>

354 Structures& Improvements 30 3.33

355 Power Generation Equipment 20 5.00

360 Collection Sewers - Force 50 2.0

361 vCollection Sewers- Gravi 50 2.0

362 Special Collecting Structures 50 2.0

363 Services to Customers 50 2.0

364 Flow Measuring Devices 1 0 10.0

365 Flow Measuring Installations 1 0 10.00

366 Reuse Services 50 2.00

367 Reuse Meters 8-: Meter Installations 1 2 8.33

370 Receiving \Wells 30 3133

371 Pumping Equipment 8 12.50

374 Re us e  Dis tribution  Re s e rvoirs 40 2.50

375 Reuse Transxmssion & Distribution System 40 2.50

380 Treatment & Disposal Equipment 20 5.0

381 P la nt S ewers 20 5.0

382 Outfa ll S e we r Line s 30 3.33

389 Other Plant & Miscellaneous Equipment 15 6.67

390 Office Furniture & Equipment 15 6.67

390.1 Computers & Software 5 20.0

391 Transportation Equipment 5 20.0

392 Stores Equipment 25 4.0

393 Tools, Shop & Garage Equipment 20 5.0

394 Laboratory Equipment 1 0 10.0

395 Power Operated Equipment 20 5.0

396 Cornrnuxucation Equipment 10 10.0

397 Miscellaneous Equipment 1 0 10.0

398 Other Tangible Plant

DOCKET NO. W-02465A-15-0-67, ET AL.

r c `

Table G-1. Wastewater Depreciation Rates

NOTE: Acct. 398, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would
be set in accordance with the speciElc capital items in this account

DECIS ION NO.
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DOCKET NO. w-02465A-15-0367, ET AL.

ATTACHMENT C

Liberty Bella Vista
Curtailment Plan
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ATTACHMENT 2

urns' mnmss (IW-LA V1s'l'A w/ann CORP.
D OC K ET  no .  W-s02465A-15-0367, ET AL.

GImedli'll3SheetNo._nocacsruo. .

cun'rAn.1\mlTrLAru=oR
l;msa'ryu1u1n1ls(B¥.laLAvlsrAwA'mx)nan1m

Bella Vim City
AQEQ Public Water System Nmmlbcr: 02.-010

Norther 'Surmise (Coronado/Siara Sunset)
ADEQ Public Ward sown Number: 02.913

Bellavine South
ADEQ PublicWuss saner Nunuhnen M1007

Numthain Smumise0&uung4G9wm
ADEQ Pltiblic Water SynemNumui»et:02-054

Soufhan Swluudls(Mhnaale Valley)
JEUEQPublic Wau=r.Sysq;m:N\uuhurz=D&-B8

Southern Sunrise (Cochise)
ADBQ Public Wane* System Number: 02-81 l

\

This clmailnnent plan shall beams part of the Arizona Depasonenx of Bnvirnnmzmal Quality Emergency
Opmziions Plan for theCompany.

Restrictions: Unadeer Snag: 1, ¢h¢cumpwy is deemed to be Qpeumxing nnumIallygcnd no
c mM r8n»ecwmy.

Iihaxy lldiiies (Be1h 3Visu W IMP ("Gunga1ngr'9.is*wuthmized.tq cunuil va1enq\zMuu all
auaumeuwnnsnszn¢¢lai=¢\¢=»u1»a=ra»\mnua¢¢mazu¢¢=li»a=uan.a1i»u=m

The Cvllwwny WM nodfyM custoxnus of this now mrifus put ofiu neut-seguhmly sduzdllldbilliilg
misMee&Wve.dateof&!hl:$mnollmsr&nn3hty (60)dlytahetMoi@dtivodatonf&eillmi!t.

1heCammyshzilpucowideauwynfthecu|td|:un|eutt somycunumer,|4o4n1aguu¢t.

S"l1 wh|Bg

Can44»any~isabiemmdnninvllMslnocagsin&cqwema\ lMpa=emt afu¢dlg¢md"dmue~||eno
lmnlwnphlumswhiz'usweilptod1mudonawmumuge'md\es9'mlun.

NeIHeoRequ@qluaua§: Unawsaqe 1,n»n¢6i¢i»n~¢¢¢»a=y.

8mge2E:dlwwh1lt=

a. Compamy*swam-nungeorweiIprod1McnMshoem le|a&awBQpmuento£a|pg;ityfur1t lam
48comsscu&vchnurl, and _

W M :

mmwa-u»4n»lu=»»
H=nr\1iIi»4n=nvnmnn.G°nn
um wma 849118414 sla»naox

avuaumuanee

Mqiiygg
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DOCKET no. W-02465A-I 5-0367, ET AL.
§hectno._

C1lnl=¢JlinlShea:N'a_

h. Coonqaany has iseuos such as .a shvadiiy declining water nic, incluaaed draw down
thnaleuing pump agoaations, orpoowvaia production, mating.n xeasemble beliefthe Company
*will be unableto meet-anticipated wow demand on a s1astainedba.sis.

Rlssuicrions: Under Stags. 2, Rh: Cwwny may request the customers Io volunmily wuuvlvy wa\a
conservation .mcasuxes to reduce water consumption by appuml&imnlely.50 puweennn . Outside v/aturing
should be limiwdw essential waxes, divid'mg outside 'watering in .some muizform basis(such aseven. and
odd days) and e1iminax:ing outside watering on weekends and holiniays.

Notice Requirements: Under Stage 2, the Company is requinedto notify euazamnms by delivering
none door Ra doom' atl:ach. service adldrcss,or by United States first dassmail to the billing addressor, at
theCoan:zpa:uy"'s option, bod; Such notice shall notify the customers of the gamma! nature of the problem
Md Tim read to conserve waxer.

S iege  3  E i i l t l  W hen :

n. Ccmpany-s :oral wane manageor well productionhas beenlessthanSllpmneem Qr capacity for at
least 24 consecutive hows, and

Com upanyMsi iem i£udissuuwlu&asadaa1di ly6¢cibi :ngwnter~whk, increued&:aur»rdo'wu
tinumzeninlg puannp npaaiinuns, urpanr mww anaasa|nnbEbeIief&e.Coimpa9;r
will'be unmask 'ho msudninad hands.

Under S489 3,  an Com pany ¢t»dl~1;uql lentM
nmaasurestofWueodaily aonsmptiomby amguadlumlnuhr so W ,

auld be eunceptlivulmtndc,.mdhinar-water eomnewatiom M
ivhennnnnnrposu°h&n Shnndpipe lerviuaildlbeiuipmded.

.Hg.at&cc8g.:ql;iz:mcnts:

1 . Canzpeny is :quired to notify cualomus by delivering writ rm no&cetn each saviee 1~dd==»s4 or
by  'Un iwé Slaws firs: doss nnailwdw luillhg a.ddl~ess we. an amCuuuup||my's °p¢i°u, be&. Smh
..oliarI 8 the cus'.o lnusMMe gaxeninm am  ddaepl lohlem a n d M e n l e d m c o v :

w a t t .

2. Beginazizs with Sage 3,thc Compumay 1MI¢l1po1nar1eaaru1vo(2) dpsahalviingdweunailmeum
stage. like N the well sites ad! ax1he=enu=M.oe-so
men' udivlsadns su1|e|:lhy9|»Cnunuq:uI4I.

Signs sbdl he panned at noticeable iocatiuns,

3 . T l :-e ";§mpmy ahnuwafyaae Canlumw Suvllioes Sxt iou  m "m ¢u aa1i= »n ivaa°u am
Couspamiun Camnisdonm laalt121wlun piumqnnmdngWge 3.

Om s=Sm ge s has bem n=uuMnd,:h¢Cnm nm |m ym us2begunu>augm enn1~&enlwlyofwatm -bydtier
hailing or an mageuqyicmercemeczwidm ' ~nnldnnin
theum ini lm entazalz~e1nohigh=er&anS¢qe3un8iapm ansnuoluniunhnsbem nm piunm led.

an approved water supply m an attempt xo-munxam
. cited-in

S§lg¢481§8W ";-Len :

s uumlwunuusxganrwelipuuducdnnhasheeu lensd:an25puneemofonpacityfornx
least 12.ceune=n1iveba1n:..and
Clomamm

u¢»l==la¢ .Bflialuivu'
lssunn BY;

mnnnnw Gang. hmmm
LMIQ Wlides (Bain 'Vina Wan) Coup,
l2'os w. Siiisb-Im

A'0l1HIll°» AZ .85392
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murxfwmnus (lE¢l.il£VlEllA WATER) hour.
nocxnrxo,

Company fas identiiiud issues such as a steadilydeclining .water table, 'maluascd draw dawn
rhreaxening pump npasrinns, or poor waler production, crnaI.i1ng.a reasonable belief theConugmany
will bcunablo to mea~antici'pated wutmzdemnmnnd our sustained basis.

RzsuicMms: Under Stage 4, Company .small inform ha cuszomws of a mandatory restriction No;
employ water cumnavatiun measures to reduce daily oonsmnptiun. Fa11ur¢ to comply will reauluin
cusmomcr disconnection. me :fo1lowing1xl~esof waxer ball be.~prohibite¢

ornuyg1an¢ii&ispunhibl1aid
Washing ufnmy v:Mclc is pmiaibitud
Thailsecfll1lmW'duatoonnnlarmymlldncrdeam'mguaskpmhihited

11l=sseotl&ip umisdngsynemusofanyldndisprohilmiud
1Thle511inrg'nfamy mas,£nlmMm¢mnlmmaI.podilJisp¢nM8md
Weunofuémsnnftdnnnnmuarisprehihliwd

Amy'a&uwawui wa|&!mriip¢a§|ihi¢ed

TiwCampany's qpeawaMn oflmammndpipe :exvice Bpwetihined.

Notice Rznuhummts:

L

3.

Olnee Sugwi-1.1.4neamreaMed,dueCanmpmrymnscaugnmnxthea:gp|yuiTwvamarbyh1umiin;or&ml m
=1r~=rs=m-'a 3r.n:."oomneet£runn an apglmuvad nlgply or :nun aHmlvilegmo»vids gmgwgmy drWidngvvWst
M its ausirnazef#unctilapurmawt solutiauhas been Enplunmuwed.

Cowuslpanv snail pol at.lemsxui1o (2) sign showing ¢>1ul~m&llnn~en¢ stage. Sign;.shillbeponedm
no1icsa(bi¢e 1oca@ons,lik:a=81cwellitmandat &c muanee xoM4ior n1biivWum|||e¢v¢d`by§1o

alunxpany shall aodfy the Consume' Secvines Sncdnu of&e U8iEee.Diviim:of'&c Guupardm
Commisnior. asieast 12 harems pmicxto awning Saap~4.

Cnestemers ws., Eau camp wife;
use. Faihste m snmpiy1vi&in :wow .vwu8lgdlyuofn=adgsotlMe nmEce1will.:uuniltt
ofsuviununiil an agrammnm he madeto end mnautbsnu-ized uaoof cunndnou:~wuuer. To iedous
d\a mnr|Mal1beruq\:iredmpayalluuthnmizedreennneoiw&es. Ifn.mi€um:beliaveshdihb.has
beumdissnmecueé in mer, Ucasuumumgy conlacr M Commisdnws Coasvlm»rSuviusSe¢\iM»a1 1-
soo-2:2-vocxe re 3!1i13;,§¢ ea

s

o

o

•

•

v

Sr

Gomnpluw ia~1=uqui1¢8*ionotify awamers by deiiweuimuug Iwliten aim t9-eaii: Qecvice-aidmeu, a'
Hy tmuua lnnIdkwhM bi l l ing auédws nr,'at1tle»Coa@am;r'sop&qb,
nude: shl8 1nlul&f3r 89mmomnsofdw genumanl nature ntitlaazproblum.und:Ms not no hnnnava

zu onunuuplynnnlamoahelunxuauimnns1¢ill`h»jv|||a.w|i||||nuiuetonl-allamine:

- n

D O C K E T  N O .  W - 0 2 4 6 5 A - 1 5 - 0 3 6 7 ,  E T A L .
so=auv._

cane¢na»¢ss=¢n»._

W:
•

xssueo BY:

lIldl¢wGl1lH&bll'¢IidlI
z a 4 1 m » 1 a v m w 4 a ¢ ¢
a:'nsw.u¢nl»8U511n1 Ana. $nnxol

nvanndq, Hz. 85392
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ATTACHMENT
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mum ln'nml:s :mol wzszm wA1'n)=onm>.

IJOGIETNO.

w.

1§cp|4ulo diI|1I8i|'&pmi|¢tLibul3rEltili6ut{BeM'\f&Wli8l9 CMR-
<~cmn»p.»|y"4a~°m=nq»»|n'bau1y-amnuminfsuneum ayth¢u|a¢|¢»wa¢nn.um:nu4n
unnnybe.psu1eum oa&eou|lomu'spmummilIeshy1uqu.iri|1gheInsudllmion uidyuindlniedlltf
n.¢1=f\¢~»».pm~m¢i¢n unnu|i¢;»u»=»»u»~»¢m
fJ\.=A:»C.)°R]4é»24953.5Imd JA.A.C. R18-4--215.

In ¢¢Wmm wm Me miss and legulhntiomdihe Arian fa Guspunmion
('Connu1ilsioxi'3 :MUM dtfiarviiumunmnl
A..J!a.C..~Rl 4-2-4II5.B.6 nlmdA.A.C. ms-.4-als mdlMni to°b¢nMolwpuwuuldnnz

The GanPl l18 t maynq| | in  awmomr mpQy&r 1nd inml lap |d l : Mw-
plne:iluaUon aalenWl3rM'1A.A»C. R18-4-2.1 $8 ai!964.

Any b,¢l¢gaw,,l¢»¢¢¢i¢l¢ aslauumuuqllired'to boinmll¢H ¢ H w i i 1 I l r
1 of.&is~w:lnaha1ll un1mndywvlihMuinqluimllnllu@¢»§ulWin

AJL-C..R18-i4»2152DmdE.

S1i4aa:to&e pnonrildnn ofA.A.C~ R14-2-48f7-and 4-10 Md in acewdlnmee-wm
1.and?ofWktlu&&e0om:lpl4rnnl4r temmimsundac aru11my

duuy~|ervioe1oamsuumsWbo$iEstninstall abaddurw-puwslttinnananuh\yas
r=ql¢il¢¢b,~¢§lmim

is mpg\.1inuidminlni1li
IfJ!~.i£.C.

R.14a2-4\0.8.1a. iS BCI *IIP'li°'IIi°» u eusuuaar mm no U\'lI.*IIMBf raw dm
Mumtlxetimnenachwxiienmvdwls-wueivllii1»\&i&wnnmu4wand&&ilhnd1ne.
H81oonnomerw¢otw.good cmleastod1ylWa~nm~hnLmmaimlndl$siavias
4rvithin¢i!t_§r{3G)Hzlgts,thc GouqpamgrmCnulmmiidmShEnnl4ralqp¢|nd.Wis
lequslanememxtWsuusalmbhpuiaddinu.

Appligsp-dll WAEEER service asks
snmw n1r»or'11zn1w us¢am uo1~lmnou4sl'unmA'n:n sumac

own.

*
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1.

4.
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DOCKET no. W-02465A-15-0-67, ET AL.
Sol:¢No. 'IJ

uwusuam ~.

Appliest>dl'W;AIEll=wil:¢lIs
s'rnmmmurauwmnusnun¢4u1'uJrnons1mou1 wnnmmnvxcs

5.

6.

b .

c .

Tesaingshll be ineuunnfaIzlmmu aiM We requirement of A.A.C. Rl8-4-2l5.F.
TheCaumpuuuymgy@1mWnmqn1uw pay to havo&eM6ldow-pruweuntion
useaunh!y uesmedls congas an: Companydoesnntrequihe nnunnnnlllble
nmnnber of test. Th=C°~1nv°l\y mayalso fequiroMcustonz¢r to pay in-1q4i18
to a bad8alw<prevention °¢==IHnMy-

"Hn cultau1erSMdl pmvién &leCompany wM records ofiluulldcn.mdles&ng.
ForeanhbaolMovv-mawunhaun lwmnbly,1i\ese1uec4l& Shall include:

a assembly idzm1dfiwtion.numhaf

1°¢l=¢i°n;
8lme(s)oftsst(g);

4. dosGl'ilJG<m vfwpdlu wiwmmmlm&ticm£. 't=plilnnnu1Be.bytads;
Md
theness's Mme and c=a'EE:ln6ou umM.e.

7. not Iin\e6uu\plupsl9 uphill
my 8, . .u°a4424um;1

haaMulv-fpmevuimn uaulnnhbv 488914901104
1149996-BGMIBJuHPIQB.hiwlllld.

In &e evenrthe baddlaw-prevendon assembly does
temxuldan nbwinus knead

86!'Hic¢immedi|¢dyandwi0|n\ltn06ce. The
.orreplaeadbytlusumumeNnd

4 L

8. Inile.evmtHnhd&nw-puuuuuUanneumhlydassnotimctimpunpedyariils
|1914 ainW|cv||:td|n|oudumu°faiIstoco||up!y|vl&Bxqntting
mquirumsnt, and A.A.G RJ4~2-4l0.B.]a. is IN appiiaable, in blddhlw-
p-=~=1u»-1-~=mn1y¢»11h°ww-=d~~~=»uw=u»~.»i=ha»=r=~=»=ma4>mfsof
a»imlunai¢¢¢~uyna»a°smqfh-a»l»l=mb1yax».=n.mw¢». lansnwm
mnudydxedeicienq/m'dysfmloduumd8:e-assa1nnilzly,m'hillmeuol!ld,ll1lllll'be
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